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_ CALLS ON GOVERNMENT 
TO PROVIDE BACKING 
_FOR MERCHANT MARINE 


, as 


Authority Says This is Essen- 
tial at This Stage of the 
Industry 


CANADA NEEDS WORLD MARKETS 


Vessels Required to Take Nation’s Products to the Con- 
sumer — Government Should Subsidize Plate 
Mills and Construction Yards—Im- 
mediate Action Important 


Written for THE FINANCIAL POST by a leading Canadian authority 
on shipbuilding and water transportation. 


anything in the world that did not develop its own 
merchant marine. 


i Tie was never yet a country that amounted to 


If Canada is to secure an uninterrupted passage over- 


‘So seas for her agricultural and manufactured products after 


the war, and so develop her export market that the bal- 
ance of trade that has registered in our favor through the 
enormous volume of war business may continue so, she 
must be independent of the shipping of outside countries, 

~ and the only possible method of working up to this posi- 
tion is by the establishment of her own merchant marine 
—a Canadian-owned, operated and built fleet. 

Canada to-day has virtually no merchant marine. It 
is true there is a fair tonnage registered in Canada, but 
the most is owned and controlled outside of Canada. 

It is true, too, that in the past year, through the Im- 
perial Munitions Board’s direction, steel and wooden 
boats have been laid down in Canadian shipyards in large 
numbers, with a capacity exceeding 400,000 tons d.w., 
and many of them launched, and some have carried car- 
goes to England, to Japan, to Australia; but these are not}. 
Canadian-owned boats; after the war—even during it— 
they will be drafted all over the world. 


Problems of the Future 
When the war ends, and transportation of food and 


* munitions from Canada ceases to be so vital a necessity 
as now that it is controlled and speeded up*by~an allied 


organization, where will Canada secure its transport fa- 


” cilities? Great Britain will be forced to exert every effort 


to hold her trade against renewed competition in all parts 
of the world: in South America, South Africa, Australia, 
and the far East. All the more restricted will be Canada’s 
allotted supply if the submarine destruction continues for 
another year or two. Canada, moreover, must be assured 
of tonnage for her manufactured goods as well as her 
“raw” products. 
Up to the Government 


The duty before Canada is clear and pressing, and 
must be acted upon at once, and by the Dominion Gov- 
ernment. For a merchant marine for Canada can be 
established successfully only as a national undertaking. 
There are serious drawbacks that must be removed. The 
basic one is the lack of rolling mills in Canada for plates 
and angles. How serious a handicap this is will be rea- 
lized when the United States Government obtains its plates 


> for 2.9 cents and in Canada we have to pay anywhere up 


to 8 cents a pound, 
Past Failures 

The Dominion Iron & Stee] Company once tried to erect 
a plate mill at Sydney, N.S., but it was a commercial 
failure, and was sold back to the United States, and that 
Pittsburgh mill to-day is supplying those plates to Canada. 
This country can never be a shipbuilding nation under 
this handicap which results not only in higher prices, but 
in inability to obtain supplies when required, for every 
order is subject to the Priority Board’s decision. Not only 
do these prices apply to individual ship-owners, but the 
Canadian Government has never been able to beat down 
the price. If we are going to be a shipbuilding country 
we must be independent of the United States for our plates, 
ana this can only be accomplished by the erection, under 
government subsidy, of a rolling mill in Canada, whose 
financial stability shall thus be maintained for a long 
period of years. There must be a guarantee of business, 


# and the Government alone can give this guarantee. Such 


 g@ mill must be prepared to stand up against dumping from 


the United States after the war, if steel demand falls off, 
at prices that would put a private-owned mill out of busi- 
Such a‘ mill, in my opinion, should be located in 


Fae “Montreal, or the vicinity, where it could serve both East 


West by water or by rail. 


Must do the Building 
Not only must the rolling mill be Government aided, if 
not operated, but the shipbuilding itsélf must be carried 


» on by the Government. There are no ship-owners in Can- 


Bs ‘ada with money enough to take the risk: as a mateer of 


x 


fact the shipyards of Canada have made less money since 
the war than any other industry in Canada. Labor prices 
have been excessive,.and as high as $60 a week has been 
_ paid to platers. In consequence in many cases where an 
Sen has been made of $150 a ton, the cost has reach- 
ed $170. Where formerly labor was only a 30¢,, factor, it 

is increased of late to 60¢, of the aggregate cost. 
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perated by the Govern- 
n sold to private par- 


9 or the yards at once; 
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IMPORTS FROM U.S. 


Importers Would Like Licensing 
Bureau in New York 

Under the embargoes which have 
been established by the United 
States government against the ex- 
portation of certain manufactured 
articles, Canadian business houses 
are put to considerable inconvenience 
and this also applies to American ex- 
porters. In order to facilitate the 
operation of the licensing system 
Canadian importers are using their 
influence to have the Manufacturers’ 
Association of New York urge the 
American government to establish a 
licensing bureau in New York City 
which would eliminate much trouble 
now resulting from the necessity of 
dealing with + Washington. 


THE OUTLOOK 
FOR BUSINESS 
DURING 1918 


Man y Uncertainties But 
Little Need For Appre- 
hension 


MAKING READJUSTMENTS 


Careful Study of Conditions and Prob- 
able Effect of Developments 
Should Aid in Absorbing 
Stocks 


The new year opens upon a period 
which evidently holds many uncer- 
tainties for business. For the present, 
‘however, there appears to be little 
reason for apprehension so far as the 
foundation of the country’s prosperity 
is concerned. Many industries and 
many lines of trade will 'no doubt be 
affected in the changes which must be 
expected as the accompaniment of the 
great European conflict in which we 
are playing an active part, but while 
the war lasts, and with it a demand 
at high prices for the products of cur 
farms and manufacturing plants, the 
buying power of the people will be 
sustained, and there should be at least 
moderate prosperity. Much will de- 
pend upon our ability to finance the 
orders of our own and the British 
Governments, and in this connection 
there is an imperative obligation im- 
posed upon the people té conserve’ 
their funds for national needs. 

Our relations with the United 
States promise to be of great im- 
vortance in the business and economic 
sense. Developments which have ac- 
companied joint participation in the 
war have shown that. it is to our 
mutual advantage to co-operate close- 
ly to secure the maximum of efficiency 
in results.. Canada is particularly 
dependent upon the States as regards 
steel and iron for the manufacturing 
trades and coal, both for  heat- 
ing and power purposes. There 
is going to be a shortage of steel and 
coal and of other raw materials re- 
suired by Canadian manufacturers. It 
is, therefore, highly important that 
we should be as closely in touch with 
Washington as possible at this time, 
and it is to be hoped that there will 
be little further delay in the official 
announcement of the appointment at 
Ottawa of the War Trade Board. It 
is also important that there should 
be representatives of Canadian indus- 
tries on this board who are closely in 
touch with the practical needs of the 
manufacturers, and will, therefore, 
be in a position to effectively repre- 
sent their interests. 

Looking beyond the period of the 
war there are undoubtedly important 
and far-reaching readjustments to be 
considered affecting prices of commo- 
dities, value of labor, cost of living, 
etc. However great, though, these re- 
adjustments may be, there will prob- 
ably be steps taken to discount them 
to a large extent and to bring about 
the necessary changes as gradually 
as possible and with a minimum of 
harm to all concerned. 


MONTREAL TRAM REPORT 


Long Awaited Document Expected 
to Favor the Company 
Special to The Financial Post. 

MONTREAL.—The long _ awaited 
report of the Montreal Tramways 
Commission is expected next week. 
THE FINANCIAL POST learns that 
fares will be increased, with work- 
men’s eight for a quarter probably 
cut out. The city’s percentage is also 
likely to be reduced, the higher costs 
of operation thus being recognized. 
The directors look for more favorable 
franchise than the old one. The stock 
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IMPROVEMENT 
OF RELATIONS 
WITH STATES 


Increasing Evidence of a 


Better Working Part- 
nership 


_ INVESTMENT RELATIONS 


No Surprise Expressed in Wall Street 
at Announcement of Minister of 
Finance Restricting Issues 


Special to The Financial Post. 


NEW YORK.—It becomes increas- 
ingly evident that a better working 
partnership for the continuance of 
the war-time period is being set up 
between Uncle Sam and Johnny Can- 
uck. The news of the passing week 
has all been constructive in this re- 
— saerae in December THE FIN- 

L POST urged that the Gov- 
ecm of Canada act at once to ad- 
just relations between Canada and 
jthe United States. The plea was 
timely and the effects of the urging 
are now passing into definite form. 

Toward the close of last week there 
was the announced decision of the 
United States Government to requisi- 
tion Niagara Falls power. This was 
a speedy following out of Canada's 
wishes that the 100,000 h.p. imported 
into this country from the Dominion 
should be usely, solely for winning 
the war. Canada’s wish is to be met 
in this regard. The U. S. war fac- 
tories in Buffalo, Rochester, Syracuse 
and indeed all over northern New 
York state will not be denied Cana- 
dian power. In return Canadian in- 
dustry will not be hampered by a too 
drastic appliance of the American 
embargo on raw materials. 


Canada’s Coal Purchases 


If the two neighbor countries had 
begun to practise reprisals an ex- 
tremely awkward situation would 
have been built up. In the matter of 
coal alone Canada would have suffer- 
ed mightily. Canada needs coal to 
keep her homes warm, and coal to 
run her industties. Evidence of Can- 
ada’s dependence on American coal is 
found in the fact that in nine months 
of 1917 to September 30 Canada se- 
cured $38,717,612 worth of bituminous 
coal on this side of the border. This 
compares with $17,261,683 for the 
same period of 1916 and $12,104,488 
in 1915. Details of trade between the 
two nations are not available for a 
later month than September. If there 
has been a revision downward in the 
U. S. exports of coal to the Dominion, 
more recently, it will not come as a 
decided surprise in view of home 
needs. New York’s coal requirements 
at the moment were never more press- 
ing. It is only natural to look for a 
supplying of domestic needs first. In 
September, however, there was no 
noticeable cessation of shipments to 
Canada. For that month $5,670,726 


worth of bituminous coal went over: 


the border compared with $2,597,526 
in September, 1916. 


Gordon at Washington 


For the coming year there will be 
a tendency toward linking up and con- 
solidating existing relations in all de- 
partments between Canada and the 
United States. In Sir Charles Gor- 
don, the “Textile Prince” who be- 
comes vice-president of the British 
Mission in the United States, Canada 
will for the first time have a direct 
high-up representative at Washing- 
ton. Probably no other single ap- 
pointment was ever wrought with 
more significance to the Dominion. 
Canadians may well look with inter- 
est to the things that may come out 
of Washington in 1918. Anticipa- 
tions will be the keener in view of a 
recent prediction of the Hon. A. L. 
Sifton, Union Minister of Immigra- 
tion and Colonization, that “solutions 
reached by the Government will per- 
haps astonish many people.” 


Investment Relations 


Sir Thomas White’s restrictions re- 
garding the issuance of new securi- 
ties, ete., is regarded in Wall Street 
as an attempt to discourage Cana- 
dians from investing here, but no sur- 
prise is expressed that the Canadian 
Government should attempt to con- 
serve the home money market. Com- 
menting on the fact that the Cana- 
dian Government, in some quarters 
has been urged to prevent Canadians 
investing outside their own country, 
the Wall Street Journal says, “It is 


Continued on 


PRIORITY ORDER 


Amendment to U.S. Legislation Af- 
fecting Freight Movements 
Washington announces that Judge 
R. S. Lovett, administrative officer 
underthe Priority Shipments Act, has 
issued a supplement to Priority 
Order No. 5 granting priority in car 
supply and in movement to certain 
preferred commodities. Thivy order 
and its effect have previously been 
outlined in these columns. The 
amendment includes in subdivision 
3 (a) of Order No. 5, the following: 
“Structural material when consigned 
to constructing quartermasters for 
account of contractors engaged in 
emergency construction work under 
the cantonment division of the 
Quartermaster General’s office.” 


GOVERNMENT NOT 
LIKELY TO TAKE 
PACKING PLANTS 


Statements Evidently Were 
Used For Political 
Effect 


IS NOW IN CONTROL 


Profits Have Been Reduced to a Mini- 
mum Already and This Without 
the Government Taking Any 
Risk 

During the course of an action 
against some West Toronto packing 
housés in the County Judges’ Criminal 
Court Gideon Grant, counsel for the 
packers suggested that the govern- 
ment contemplated taking over the 
control of all the packing activities. 
This statement was in line with some 
arguments introduced for their pos- 
sible political effect during the course 
of the-recent ‘election. 

When questioned regarding the 
matter C. 8. Blackwell of the Mathews 
Blackwell Co. did not think that the 
matter was worthy of much consid- 
eration, the references to the matter 
being so patently an effort to divert 
the attention from other points at is- 
sue. 

“T have heard nothing of any such 
government action,” continued Mr. 
Blackwell, “moreover, I do not believe 
that any such action has been consid- 
ered. What would be the purpose of 
such action when the government has 
cut us down to the smallest possible 
minimum, in the matter of profits? 
There would be nothing achieved 
thereby. If*our plants were taken 
over, it would be necessary for them 
to assure our stockholders of 7 per 
cent. on their money. We assure 
them that and the government could 
hardly do less. That would leave them 
4 per cent. on which to operate the 
business. If they took it over and 
asked us to continue operations we 
would be glad to do so providing they 
would assume the risks. I do not be- 
lieve however that the government 
would achieve anything by so doing. 
In my opinion such action is more 
than unlikely. It isn’t even a ten to 
one chance, and speaking personally, 
my respect for the intelligence of the 
government would not be improved if 
any such action were contemplated. 
They are makjng now, or will be 
shortly, everytHing from the packing 
houses that they could possibly make 
under any method of administration, 
and are assuming no risks. No, I do 
not think they will be likely to change 
the present arrangements.” 


NOT GREAT LOSS 


Assessment Figures for Damaged 
Area in North End of Halifax 


The greater part of the damaged 
area in Halifax lies within the dis- 
trict known as Ward 6. The as- 
sessors’ figures for this district show 
that, outside of exempt property 
which includes school, churches and 
civic buildings, the property was 
valued at $4,722,810. Of this amount 
$1,469,110 was in land; $2,650,700, 
er —— per aoe 
property. e€ opinion 0 e 
assessor, four million dollars will 
cover the ‘oss of assessed property 
in the North end. 


Secretary of Commerce Redfield 
says that there will be no shortage of 


Annuat Susscrrption $3.00. No, i 


INCREASING DIFF ICULTY 


IN SECURING MATERIALS) 
FOR CANADIAN INDUSTRY 


Not so Much Because | of Any Adverse 
Attitude on Part of Authorities, but 
Because a Real Shortage Exists 


U. S. OFFICIALS HELP CANADA 


But the Needs of American Industry Must Naturally 
Come First Even With Priority Exports Under - 
License—Practical Men Needed te 
Represent Canada’s Interests 


HERE is no doubt that the official attitude ‘in 
Washington is entirely in favor of doing all that 
can be done to further the interests of Canadian 

industry in the matter of supplies of raw materials,” 
said T. A. Russell of the Russell Motor Co. to THE 
FINANCIAL POST on Friday afternoon. Mr. Russell 
has only just returned from Washington, with the latest 
impressions of what is going on there in regard to both 
Canadian and United States industry as affected by the 
war. * 

“The authorities at Washington, are, I am fully con- 
vinced, most anxious to treat Canada and Canadian. 


‘|manufacturers with absolute fairness,” said Mr. Russell. 


“There can be no question of the goodwill that exists 
between the countries in this connection. But at the 
same time I saw beyond shadow of doubt that not only is 
there going to be a serious shortage of raw materials of 
many kinds for Canadian industry, but in the — 
States as well. 


The Inference is Obvious 


“The inference is only too obvious. American indus- 
trial needs are bound to have the preference in connection 
with existing supplies of all kinds of material, material 
for war purposes as well as for ordinary industrial pur- 
poses. The embargoes on various materials exist be- 
cause of real shortage, and Canadian manufacturing 
concerns requiring materials which are already short in 
the United States can hardly hope to secure any advant- 
age over. United States industry. The authorities are 
going to be fair, absolutely fair to Canada. Of thatI a 
convinced. But American interests will come first. Of © 
that I am convinced also. ‘That is only fair. : 


An Impression of Difficulty 


“The impression I got of the industrial manufacturing ~ 
outlook was that we are in for a period of real difficulty. 
The United States themselves are going to ‘have real 
difficulty in getting raw materials. There is a tremend- 
ous curtailment of essential raw materials both for war 
purposes and for other industrial needs. 


Effect of Priority and Licenses 


“The American authorities are anxious to give Canada 
fair play in this matter, and will do what they can. But 
in the very doing of their best for Canadian industries in 
need of materials, that is in granting licenses for the ~ 
export of certain raw materials, there is a possibility that — 
the very issuing of the license may end the chance of the 
material getting across the border. It works way. 
Suppose in the midst of this shortage of ma 
jobber is discovered who has a supply of raw 
some particular kind, entitled to priority export 
license, and who is willing to ship to Canada. The: Mg 
of securing the license calls attention of some d 
States concern to the fact that this urgently required 
material exists. If it is required in the States the 
authorities with the best of intentions towards Canad 
and Canadian industry cannot in fairness ‘to their own 
country’s interests let the shipment through. The 1 shee 
is no sooner issued than it has to be cancelled. Even 
should there be no cancellation the process is bound 
produce protracted delays, and the only cons ada 
can be gained in America at present as regards fi 
manufacturing conditions is one of difficulties 
securing supplies of essential raw materials.” 


Need for Practical Men on Trade Board 


Mr. Russell’s statement regarding the penliernnt fs 
vailing in Washington as regards the relations t 
Canada and the United States in respect to raw 
ials, adds emphasis to the contention advanced in the: 
columns in recent issues—that in order to get the b 
practical results there must be closer co-operation ~ 
the United States Priority Board in order that Canada’s 
needs may be made known to the best advantage. 
situation is steadily becoming more acute and. still 


announcement of the government’s policy and bo 


pointment of a board to deal with in 
matters is delayed. 


In connection with the appointment of the § 
War Trade Board it is very important tat. the 1 , 


‘personnel men of practi 


‘experience. - 
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HE turn of the year finds the first evidence of activity in the Canadian 


stock markets in some months. Inspired by an upward movement in 
New York, which started with the announcement of the government 


re 


railroad policy and which. has been fairly well sustained, moderate intcrest | 


has developed in Canada. The buying has not been in large proportions, and 
- it is probably inspired more by speculation than by investment, but it finds 
‘resistance in that there are only comparatively small amounts of securities 
floating and with a number of stocks the prices rose above the minimum. 
Professional opinion is that the movement will not extend to any great 
proportions. It is not considered that the time has yet arrived for any 
general readjustment of values. It is pointed out that there is heavy 
national financing ahead in the United States and that this is almost certain 
to lead to steps being taken to prevent anything like a broad speculative move- 
ment at this time. In any event the movement, though it may not attain to 
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great breadth, is reassuring in that it indicates that there is an underlying 
strength, the existence of which has been difficult to judge since the official 


minimums were imposed 


Spencer, Trask & Co.: We believe that the general improvement should make 
itself felt still farther in the investment field, and, by creating a more cheerful | 
sentiment, even help future Government loans. For this, all should be duly grate- 
ful, for theGovernment has already given warning that it will have to borrow 
heavily in 1918, and therefore anything that can help lighten the burden helps | 


-the situation to just that extent. 


STEEL 


Market Strong, With Steel Stocks Ac- 
tive—Prices Above Misimum Level 
—Steel Trade Quiet 


By P. BAIN, M.E., 
Editor Canadian Machinery. 


The principal feature in the situa- 
tion this week has been a gratifying 
revival in the markets, which on Wed- 
nesday, after the New Year holiday, 
became active and buoyant. Some of 
the steel. stocks were carried several 
points above the minimum levels, 
where they have been resting for 
some weeks. It was a most encourag- 
ing start for the new year, but it is 
doubtful whether it will be maintained 
for any length of time. It is said that 
the revival was due to investment de- 
mand and an accumulation of buying 
orders. It is doubtful, however, if 
this will have more than a temporary 
effect in view of the unsettled interna- 
tional situation and tight money mar- 
ket, both tending to restrict. trading 
and depress prices. 

Quiet conditions prevail in the steel 
market, which is. usual at this time of 
the year, and there is practically no 
change in the situation from last 
week. The outlook for consumers of 
steel for commercial purposes is not 
very bright for the coming year, and 
it is likely that the output of a num- 
ber of finished products will be con- 
siderably curtailed. Manufacturing 
operations cannot help but be restrict- 
ed owing to shortage of raw materials 
on account of the heavy and increas- 
ing demand for steel for war equip- 
ment. Plants engaged upon Govern- 


'/ment work are in a class by them- 


selves, and-are not suffering the same 
inconveniences that other plants are 
subject to. j 

So many plants, however, of one 
kind or another are engaged upon 
Government work that the apparent 
quietness in the market does not af- 
fect the situation to the same extent 
as in normal times. In other words, 
although the outside market is dull, 
there is a continuance of activity 
among industries engaged upon the 
production of munitions and other war 
supplies. The mills are busy, and 
have more orders on hand than they 
can readily take care of, a large pro- 
portion of the business being Govern- 
ment work in one form or another. 
The severe weather will interfere with 
mill operations and restrict the out- 
put to some extent, while it will also 
hinder the transportation of raw ma- 
terials, affecting . principally those 
mills whose source of supply is in the 
United States. 

The situation in regard to. prices 
has been cleared up by an announee- 
ment that the present schedule will be 
extended for a certain period, prob- 
ably three months. The War Indus- 
tries Board, Washington, has recom- 
mended an indefinite extension of the 
price schedule fixed last September. 
It is expected that President Wilson 
will in the near future issue a pro- 
clamation extending the present 
schedule. 

There is no improvement in the pig 
iron market; in fact, the situation has 
become more acute owing to the se- 
vere weather interfering.with the 
movement of freight. In the Unite] 
States the shortage of coke“and fuel 
has become more atute and has 
further handicapped the production of 
pig iron and likewise of steel, Now 
that the American Government has 
taken over all the railways, there will 
doubtless be some improvement in the 
transportation situation, although it 
will take some little time before re- 
lief measures can become really effec- 
tive. 
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N.S. Steel, com. 66 
N. Stl. Car, pref. 19 19 
Stl. of Can.,com. 49% a 


Den ref. 85% 
Rus. ug com. 50 50 
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the extent of five points above its mini- | 
mum reaching 55% and closing at 55% | 
bid. } 

i 
_ Large plans for extension of the steel | 
iNdusicy im the Sydney disvrict are moor- | 
ed, Dut SO Tur tite silurtage OL iaDbur nas | 
been a serious deterrent vo any undes- | 
takings Of Consequence IN LHS direccivn, | 
Win Une eXceprlun OL the New Coxe ovens | 
Or the Yominion iron w& Sieei Vo., wien | 
are Making Iuir progress towards cuu- | 
pretion. i1@ DLICK SvacKs are erecicd, tne 
40uUNdstlOn WOrK Mosuy HNishned, and tae 
-S1L€ OL the OVeN Structures Mus Deen tnur- 
Oughiy bulit-in lor pruvection Lrom tne 
weather so that the erection of the ovens 
can proceed unimterruplediy througnout 
, ne winter. it 1s hoped that tne urst 
biock OL Ovens Wili be making coke in tne 
eafiy summer of lyic. Une of tne com- 
.pany’s Diast furnaces has been compiete- 
4y Fe-Dulit OM a much iarger scuie, and 
will be ready for operation nexc spring. 
AS part Of the pian which inciudes we 
re-Duuding’ of No. 1 biast turnace and 
the erecuion of the new coke-ovens tne 
VYominion lron & Steel Uo. are aise erect- | 
ing a new coal-washer, and the combina- 
tion of modern coke-ovens with the iatest 
type of coal-washer is expected, with the 
new biast furnace, to bring about a great 
improvement in the yield: and quality of 
steel, accompanied by considerabie econo- 
mies in the practice. 





NOVA SCOTIA STEEL 


Nova Scotia Steel & Coal Co. issues be- 
came -ex-dividend on December 31, a divi- 
dend of 2 per cent. having been declared 
on the preferred and 2% percent. on the 
ordinary, payabie on January 15. With 
the dividend taken off the common was 
marked down to 6344, but on Wednesday | 
advanced 64% points closing at 70. ‘here, 
are indications that the policy of the | 
Nova Scotia Steel & Coal Co. will in the | 
future concentrate more upon the manu- | 
facture of steel and steel products than | 
upon the mining of coal for sale in the | 
open market. During 1917 the Nova 
Seotia Steel & Coal Co. did not send any 
coal to the Montreal market, while the 
Dominion. Coal Co. shipped only 50,000 | 
tons, which compares with 2,000,000 tons 
in seasons prior to the war period. The 
prospect for the steel industry in the | 
province of Nova Scotia seems ouite en- 
couraging, but the thing that causes dis- 
quietude is the ever declining coal output, 
and the probability that production of 
coal is bound to continue declining. | 





| 


STEEL CO. OF CANADA | 


Operations at the Steel Company of | 
Canada’s Hamilton plant are being af- | 
fected by the shortage of coke. One blast 
furnace has been banked but the other is | 
still producing basic pig-iron for making | 
steel. The furnace which has been bank- | 
ed was producing foundry pig-iron, so the } 
supply of this material is limited, stocks | 
on hand only being utilized to meet con- | 
tracts. The embargo which has been | 
placed by the. Dominion Government on | 
the export to foreign countries of iron 
and steel products has affected the com- | 
pany’s export business by cutting off cer- 
tain of its markets. This, however, will 
relieve the domestic situation to some | 
extent by diverting supplies of these ma- | 
terials for consumption in Canada, so the 
company will not suffer to any appreci- 
able extent in regard to its earnings on | 
this account. The acute coke situation | 
further justifies the company’s policy in | 

building its own coke ovens and by this | 

means ensuring sufficient supplies. The | 
construction of these ovens, however, will | 
not be finished in time to relieve the pres- | 
ent pressing situation but will be in op- | 
eration probably in the early summer. | 
About a week ago Steel of Canada stock | 
gan_to show signs of activity and ad- 
vanced a fraction to 50 after resting at 
the minimum level for some three weeks. 
; Again on Wednesday another upward 
movement started, the stock rising to 
52%, closing at 52, a net gain of 3% 
points. 





ALGOMA STEEL 


The Algoma Steel Corporation has not 
been affected to any great extent by 
the shortage of coke, as it manufac- 
trres its own coke, and when the new 
ovens are completed the company will 
be independent of outside sources of 
supply. The company, however, has ex- 
perienced: some difficulty in getting coal 
owing to the freight congestion on the 
railways, aggravated by the severe wea- 
ther. Lake Superior is quoted on the 
Philadelphia exchange at 135, and in- 
come bonds at 48 bid. 


| 


Steel Products | 
DOMINION BRIDGE 
Those who ware surprised at the state-| 
ment of a lack of profits in the Domin- | 
ion Bridge Co., on munitions business | 
during the past year, and also at the | 
suggestion that the incoming Board bf 
directors would be faced with a pos-| 
sible necessity for cutting the dividends, | 
will find som@ new light thrown on this | 
position by a statement of the Presi-| 
den Phelps Johason to THE FINANCIAL | 
OST, as contained elsewhere in this 
issue. Many will be surprised at his 
estimate that only one of three firms 
made money on munitions last year. 
The margin of profit has been cut so 
ite, with-all going well, 


loss,! to 


fications. It may be. surmised, there- 
fore,- that the directors are not count- 
jing on any sure profits from munitions 
| contracts in hand for 1918. ° 

| Nor does Mr. Johnson look to an 
early revival of structural steel work 
after the war ends. This was partly 
the reason. the Bridge Company started 
| the building of marine engines and 
| boilers and took over the International 
| Engineering . Works at Amherst. In 
|this branch he is confident there will 
| be a steady demand. In the face of a 
| slow return to normal: conditions and 
|a possible decline in steel prices that 
imight lessen the value of the ma- 
| terials on hand, it was decided that the 
only safe policy would be to make sure 
of the compan 7 being placed in a “strong 


| cash position,” so that the future might 
| be met with confidence. 


CANADIAN CAR 

After a long period in the clouds, 
Canadian Car and Foundry Co. seems 
to be emérging into a more prosperous 
position. It is understood that the Rus- 
sian orders will work out more favor- 
ably than was expected and net a good 
profit, and the other orders in hand 
will be sufficient for a large part of the 
present year. There is more than a 
rumor that a dividend on common will 
be started again about midsummer. 
None has been paid since the middle of 
1914, % 

A much more favorable view of Car 
is being taken on the street, and after 
the New Year the price started to jump. 
Leaving the minimum of 18% common 
rose to 19%, while preferred, in fairly 
heavy sales, held at 49%. The prices 
for the year have ranged between 17 
and 46%, and in preferred between 49% 
and 89. 


EASTERN CAR CO. 

The Eastern Car Co. has not been with- 
out a fair share of the manufacturing 
activity. arising from railroad rolling 
stock contracts placed during the present 
year. A total of 4,640 freight cars have 
been built and shipped, outstanding fea- 
tures being that the majority were to for- 
eign order and all were of steel frame 
construction. The shipments were as 
follows: Paris-Orleans Railway, 1,600 box 
cars of 20 tons capacity. French State 
Railway, 540 gondola cars of 20 tons ca- 
pacity. Russian Imperial Government, 
2,000 box cars of 1,200 poods capacity. 
Canadian Government Railways, 500 box 
cars of 50 tons capacity. 


CANADIAN LOCOMOTIVE 


The Canadian Locomotive Co, have 
completed and shipped during 1917 a 
total of 108 steam locomotives, of which 
40 were to the order of the British 
Government and the remainder for 
domestic service. The plant has enjoyed 


| possibly the most.prosperous year in 


its history, munitions production enter- 


jing into the activities, as well.as that 


of locomotives. The outlook for the 
coming year is bright and will in all 
probability eclipse the last twelve 
months’ record. 


TEXTILES 


Trading Continues Very Light 
Textile Securities—Knit Goods 
Have Good Field 
By H. H. BLACK. 
There were very few sales in tex- 
tile securities this week, and what 
few there were were limited to two 


in 


| stocks that can usually be depended 


on to create some activity if every 
one else fails. Prices in each case 


{held down to the minimum, 


Reports from the jobbers uphold 
the position taken here that buying 
of knitted goods for fal! will be verv 
heavy on acconnt of.the certainty of 
a scarcity. A buyer for one ef the 
leading wholesale houses in Canada 
thus outlined the attitude of himself 
and other buyers to THE FINAN- 
CIAL POST: “Every one is taking 
all- that he can get, and then there 
is danger of not getting nearly all 
we require. We simply grabbed at 
the chance. The supply is so scarce 
that any one would be a blithering 
idiot who could not ran a knitted 
goods department, these days. There 
ig. only one vii!2, buy. 

- “The quantities that ve can depend 
on by impor: will be very small; 
less than bej..e, and we must de- 
pend almost entirely on the Cana- 
dian mills.” 

This situat..-: will mean an. assur- 
ed business f.» the Canadian manu- 
facturers. Their worry to-day is not 
to find orders, but to secure a supply 
of wool, which is very searce and be- 
coming more so. The knit goods 
mills have arranged~for a_ special 
“opening” date on their fall (1918) 
lines this year for the retailer. 

The cotton mills in some respects 
will be benefited also by the curtail- 
ment of shipments into Canada from 
England and the States, as war re- 
quirements in. both these countries 
will take most of their capacity. 

Raw cotton advanced again this 
week and reached 32% cents a Ib.— 
anew high record since the Civil War. 
A stronger peace feeling and heavy 
domestic buying to fill government 
orders were - responsible for this 
further ris@ 

Giose. Civse, 


Dec. 27 Jen.3 Change 
8% +. es 


4 
76 16 a 
Dom. Tex., com. 80% 80% .. 
Do., pref. .... 100 100 ue 
Mon. Knit., com. 30 30 
Mont. Cot., pref. 190 100 


Penmans, com... 65 65 
Do., pref. .... 81%, 81% 


MONTREAL, ~OT®ONS 


Progress in increasing the powcr avail- 
sble for the ‘damaged mull sf: ntreal. 
Catses Limited, at Valleyfeld, cor tinue 
‘ made, ae . aby 


Can. Cot., com.. 
Do., ptef. .... 


5 
a 
i al 


S -- New Year 


Revival 
meantime it is inevitable that deliveries 
‘<< Wie cae rers of lines for next 
fall s ‘be tied Up. The fire, apart 
7 =the ~euggh andl any net loss that may be 
ey will have some effect in the 
eee of the firm, but energetic measures 

are being taken to imize this. 
During 1917 Montreal Cottons sold 
be m 50 and 58 in common, and in 
1916 was between 50 and 63. In pre- 
ferred the range W&8 very light, be- 


tween 101% and 103, and in 1916 it ran 
between 99 and 103. 
* PENMANS 

An arrangement has been made that 
includes Penmans, Limited, and other 
knitted goods mills, whereby there wil] 
be a general opening late—next week— 
for their lines for fall 1918. This win 
cover .the re@iil trade, as some of the 
mills have presented their prices to the 
jobbers already. Penmans e that in 
view of present conditions that there will 
be a much more brisk demand for their 
lines than there was for spring 1918, 
ranges, and early advices to the FINAN- 
CIAL POST as to the intentions of the 
trade indicate that they will buy heavily 
and cover themselves just as soon as they 
ean, fearful of higher prices and an 
acute scarcity. Altogether the outlook 
for a market for fall, 1918, goods looks 
very bright for Penmans. 

Sales again this week were light anid 
all were at the fixed price of 65. Dur- 
ing the year common ranged between 
ne 73%, and in 1916 between 59% 
an \ 


DOMINION TEXTILE CO. 

“Business is keeping up very well,” 
was a report made to THE FINANCIAL 
POST by an official of the Dominion 
Textile Company. In answer to an in- 
quiry as to whether the company was 
looking for further orders as a result 
of the Victory Loan, it was stated that 
the United States was financing the 
orders already received by the Textile 
Co., and that no textile orders were ex- 
pected to come from England to Canada. 
Price lists. are still non-existent, and 
will be for a month or so until the 
company is ready with Fall lines. 

There were a few sales of common at 
80% this week. During the past year 
the highest reached was 89 and the 
lowest 76%4; in 1916 the average was 
between 90% and .74. 


CANADIAN COTTONS 


During the past year Canadian Cot- 
tons had a range of 8 points in com- 
mon, between 46% and 54%. The pres- 
ent fixed price is 48%. In 1916 the flue- 
tuations were much under, between 37 
and 70. Preferred, which is now set 
at 76, ranged between 75% and 80, and 
in 1916 ran between 75 and 82%, a re- 
markably even comparison. 


MILLING 


Increase in Prices of Products to Fol- 
low the Advance in Freight 
Rates 


Difficulty of transportation is one 
of the chief causes of worry in the | 
milling situation at present, em- 
bargoes on different roads are making 
it exceedingly difficult for some of 
the mills to get their needful require- 
ments of grain through from’ the west, 
so that while not laeking in orders 
to give them a capacity run, some of 
the mills have not been able to oper- 
ate to this extent. Some little diffi- 
culty too has arisen over the fact that 
shipments must be billed through: to 
destination owing to a new ruling of 
the government instead of being bil- 
led on Cartier on the Lake. Superior 
shore for diversion. 

The advance in freight rates from 
Fort William will be another element 
in the operating costs, and will ne- 
cessitate an increase in flour, an in- 
crease that has been in the wind for 
some time past owing to the increased 
charges in other incidentals. It is 
not thought likely that the govern- 
ment will oppose an increase, as there 
is only a small percentage of~ profit 
on the present basis of costs and sales 
price, and some. millers are feeling 
that even if they are permitted to take 
the very fullest advantage of the 25 
cents a barrel rule that they are not’ 
being too well treated, that the in- 
vestment required and the possibility 
of loss incident on this investment 
makes the rate of profit not by any 
means too. satisfactory. 


WESTERN CANADA FLOUR 

The business of the Western Canada 
Flour Company for the four months 
period ending Dec. $1 is reported to have 
been of a very satisfactory nature in- 
deed, and compared. favorably with the 
sales of the corresponding period of 1916. 
The main difficulty that has been faced is 
the lack of transportation facilities that 
has militated against greater activity. 


OGILVIE MILLING 
There was a perceptible improvement in 
the stocks of the Ogilvie Milling Company 
during the latter part of last week. Trad- 
ing was light, but despite that fact there 
was a gradual advance from the figure 
of 140 that has prevailed for some months 
past, first to 142 and later as high as~~~ 
144% with a fairly steady feeling at 144. 
This is back pretty well in line with the 
average figures of the year, and more 
rearly represents the conditions that 
should obtain in regard to a stock that 
has shown most surprising earning power 
during the year that is past. 
There has been no movement in the pre- 
ferred the last sale being made at 110. 


LAKE OF THE WOODS 
An embargo set by the railways on the 


hipment of grain east from Port 
for five days has resulted in the 


ly was avail 
area to THE FINA 
le wap 2 costly matter to 
: supply. in sight, a 
thei rplus of 


; eine re 





at 
ernment contract, the company 
ine the difficulties of transp¢ 
that have been a serious eleme) 
some of the other concerns. The 
during the latter part of last wee} 
a somewhat weaker feeling, the 

declining first to 92 and then to 9° 
a new low reeord for the year. 

in the preferred was very lim 


price being 92. 


SHREDDED WHEAT 


At a recent meeting of the Di 
the .Shredded Wheat Company, 


gratifying condition of busine: re~ 
ported, lie sales of the com iw, &Te 


teported to be 10 per cent. in we. of 
those of the year 1916. 


PULP AND PAI GR 


Transportation Difficulties ¢ re ‘Tav- 
ing Serious Effect on the F isiness 
of the Paper* Mil , 
By W. 4. craicx, » 
Except for a slight moven.at in the 
shares of the Brompton Pulp & Paper 
Company, following the appearance 
of the company’s annual report, the 
market position of the pulp and paper 
securities has been unchangtd. Trad- 
ing in these issues contimes very 
light, with no transactions whatever 
in the majority of the stocks. 
changes for the week—at east such 
as have occurred—are recorled in the 
following table: 
# Close, use, 
Dec. 27 jan.8 Change 
. 152 Or 
117% j117% = -e 
18 1 48 “* 


of 
jbly 


Laurentide 
Riordon ....,... 
Pan pets: : 
Brompton ...:.. 42% + 8% 
N. A, Pulp ..... 2% le 
Price Bros. .... 120, + 120 e- 
A serious situation as apparently 
developed in connectigpwith the sup- 
ply of cars for carryigy the cutput of 
the newsprint mills the United 
States market. Thi difficulty has 
been more or less ¢it for many 
months past, but so))ng as naviga- 
tion was open thergwas partial re- 
lief. Now that th railways must 
handle all the vid and operating 
conditions are becgying bad on ac- 
count of the severe gid, the car short- 
|) age has reached agacute point, At 
> least one large mi has been forced 
to close down and @ers are in danger 
}) of having to do th@ame. Such breaks 
in production are Bund to have their 
effect. on profits. 
The Federal 
newsprint ing 
ton on Monday. 
terest will cen 
tion. It will not 
interest to Uni 
turers and publi 
manufacturers 9 
On Tuesday the 


ide Gommission’s 
pens at Washing- 

| great deal of in- 
in this investiga- 
gly be of immediate 
States manufac- 
‘rs, but to Canadian 
publishers as well. 
inadian inquiry into 


the cost of book paper manufacture |, 


will begin at Oftwa. 

In some quartrs it is believed that 
the dissolution of the Newsprint 
Manufacturers’ Association’ in the 
United States fust inevitably result 
in lower pricegfor newsprint. That 
this is by no/zeans likely to take 
place is pointelout by the “Pulp and 
Paper Magazi.” which says: 

“I¢ is not ely that manufacturers 
will cut the thmats of one another and 
place their proiuct on the market at a 
figure below , the same as they have 
by arbitrary feicral action, been selling 
in Canada for the last ten months. One 
company cat set the price and the 


others can epy it, and no law can 
intervene in this respect. The manu- 


facturers can scarcely supply the de- 
mand for their output at the present 
time, and there is no necessity of lower- 
ing prices tosecure business. Any news- 
rint mill can get all the orders that 
t requires Without resorting to slash- 
ing. Reports received from all the big 
lants show that they are operating to 
e limit.”, 

Speaking o' the probable financial 
 pesults of #) year just closed in the 
pulp and fi-er industry in Canada, 
the “Pu amd Paper Magazine” 
states: “ #16 ,¥as a banner year with 
every py » an paper concern in Can- 
ada and while the results, financial 
and oth wise, in 1917 will be very 
- gatisfac ory, everything being taken 
into consideration, it is not expected 
that the earnings of the average con- 
cern will reach those shown at the 


close of Inst year.” 


we anrmr 
The sme cold weather has not only 
conside increased expenses of the 
lant of the Abitibi Power & Paper Co., 
ut h ela shipments of paper 
through inability to secure empty cars, 
in whid@ a bad s:tuation was age avated 
by the cold and snow. An official in- 
formed THE FINANCIAL POST that the 
compasy was fairly well supplied with 
coal. for its own needs so that the 


generé! shortage would not affect it for 
a confiderable time to come.’ 


,BROMPTON 


An/ unusual compliment was paid to 
the frst annual report of the Brompton 
ae & Paper Company on Wednesday 
whes the steck which had been tied at 
29-since the|“minimum” was fixed, rose 
on one salebf a block of 25 shares to 
41, and in Se afternoon ran _up to 48 
on a simily transaction. The more 


pator wwe fact that See senior 
etaad 2c tee fact that the 

4 - ened ty ; i able to 
| tions, snd. 


ned. 
; 


Se ie 
*! 
Pi ee 


pany’s new year, the 

pilities wer® an 

accounts pay 

offaet this “b 

agree that 

shape in 

year 1910, ann 

views in te ton column. 
uring the latter part of December 

some sales bad been ‘made at an advance 


of % on the minimum price, a. fore- 


| shadowing of the statement that. was 


coming. The stock reached a low level 
of 38 this year, whil 
it touched was 58: e the highest point 


RIORDON 

The car situation is “extremely bad.” 
according to F. B, Whittel, diraohie and 
secretary-treasurer of the Riordon Pul 
and re Co. Speaking to THE FINAN- 
CIAL POST, he said that while the 
mills had not found it necessary to 
shut down yet, they would be compelled 
to if the supply of cars for shipment did 
not improve, -Phis applies both to ex- 
port and import business, Products are 
piled’ up and cannot be shipped. 


PRICE BROS. 


Th a statement given out b 
. y the firm 
of Price Bros. Company, Quebec, on 
Thursday, the closing down of the com- 
pany’s mill at Kenogami is announced, 
owing to shortage of cars. The state- 
ment adds: “Other paper mills in this 


Schuma: 
2’ creased mining 


of 
: is 
working into a strong tion. 
main workin, on 
to a depth of 600 feet and before long it, 
is proposed to drive the main shaft to a 
ote of 1,000 feet. The location of the 
Schumecher next Hollin and. McIntyre 
indicates favorable possibilities, 

HOLLINGER 

The forthcoming Hollinger statement is 
being awaited with interest. Although the 
management of the mine have been re- 
ticent regarding operations, the past 
year’s results at the Hollinger are known 
to have constituted perhaps the most im- 
vortant in the history of this gold mine. 
With development. having been conducted 
at the rate of about one mile per month, 
the amount of ore opened up and added 
to the ore reserves might well exceed all 
outside expectations. Indeed, it would not 
be surprising were the increase over 1916 
to amount to upwards of 30 per cent. 

‘ NEWRAY 

It is reported that there is a striking 
similarity between the results being ob- 
tained on the Newray and on the upper 
‘evels of the McIntyre on the north side 
of Pearl Lake. The veins are wide and it 
‘s the proposal of the Crown Reserve and 


vicinity are also affected. Unless this| Dominion Reduction Companies, which 
condition is relieved very promptly it| 20w_control Newray, to follow the lead of 
will lead to a considerable shortage in| ‘he McIntyre and sink a shaft to a depth 
hewsprint production, which will be a/| of 1,000 feet. The small mill on the New- 
very serious thing, in view of the fact | tay is being used as a testing plant. The 
that .publications to-day are considered | )re treated to date, practically all of which 


The}; 


of national importance.” 

The Kenogami paper mill is located 
on the Aw Sable River, and has a daily 
capacity of 215 ‘tons of newsprint. It 
8 one of the most modern mills in 
Canada, and is equipped with a hy- 
draulic development of 24,000 h.p. A 
short distance from the Kenogami mill 
is the older Jonquiere mill, also oper- 
ated by Price Bros. Company. 


MINING STOCKS 


Gradual Improvement to Be Noted in 
the Market With Prices Slow- 
ly Moving Upword 


has come from development work, has av- 
*raged a little better than the average 
mill heads of the camp. 


TRETHEWEY 

Directors of the Trethewey Cobalt Co. 
have forwarded a circular to the share- 
holders in which they announce that they 
have secured an option on 51 per.cent. of 
the stock in the Castle Mining Company, a 
Gowganda concern with $1,500,000 capi- 
tal, at 20 cents a share. A special meet- 
ing of Trethewey shareholders will be held 
on Friday, January 11, to consider the 
deal. The principal elaims of the Castle 
Company lie adjacent to the Miller Lake- 
O’Brien mine, and embrace a portion of 
the contact along which the latter com- 


have already been sien ; 


following questions: 

1—Why are you shareholders not to 
have the annual report and statement 
srw the Ontario Company Law provides 
or 

2—Why are you not to know the nature 
and amount of the assets of your com- 
pany? ‘ 

3—-Why is the annual meeting to be 
held without notice to you and therefore 
almost certainly without your know- 
todas and participation? 

r. Culver urges shareholders on these 
grounds to cancel the proxies they have 
made in favor of the Wills-Morgenstern 
interests, and adds: “This matter is of 
vital interest to you if you value your in- 
terest in Temiskaming. Attend the meet- 
ing yourself if you can. If you cannot 
and/ do not care to oe your proxy to 
the representatives of the present direc- 
tors, select some independent shareholder 
who is going to attend the meeting and 
give your proxy to him.” 


TRANSPORTATION 


Decision of Railway Commission in 
Favor of Higher Rates Was Gen- 
erally Well Received 


The decision of the Dominion Rail- 
way Commission in favor of granting 
the application of the Canadian rail- 
ways for an increase in their freight 
and passenger rates was generaHy 
well received throughout Canadian 
business circles, although there have 
been some objections from Western 
Canada—which are hard to under- 
stand in view of the absolute depen- 
dence of that country upon efficient 


Last week’s rather active market| nany are encountering high-grade silver | rail facilities—and from those who 


in mining shares subsided somewhat 
on Saturday and Monday but revived 
again after the New Year holiday 
and on Wednesday and Thursday 
transactions once more crossed the 
100,000 share mark. Prices tended 
to soften somewhat early in the week 
but later showed renewed strength 
so that for the seven-day period most 
stocks have registered gains. On the 
whole the market is now ‘showing 
steady improvement from week to 
week and values are gradually 
mounting. The following table gives 
the change for the week in the prin- 
cipal issues on the Standard board:— 


Close, Close, 

Dec.27, Jan.3. Change 
12 .12 + eho 
25 

8.00 
-10% 
-10% 


Adanac 
Beaver ..... 
Dome. 

Dome Ex. ... 
Hargreaves 
Hollinger ... 5.00 
McIntyre .... 1.40 
Nipissing ... 8.75 
Vipond ....... .17% 
Timiskaming. .28 
ewray ..»% .44%4 47 + 02% 
West Dome... .18% 18% — .00% 


The second table shows the trading 
each day and the daily quote on bar 
silver in New York. The average 
daily sales were just under ‘the 100,- 
000 mark, being 98,454 shares. This 
compares With an average of 124,165 
shares during Christmas week and 
45,666 shares during the week before 
Christmas. The price of silver it 
will be noted has also been rising. 


Transactions Price of 

. inshares’ Baz Silver 
Friday, Dec. 28.... 139,250 86%ec 
Saturday, Dec, 29.. 61,770 86%e 
Monday, Dec. 81... 51,772 86%c 
Wednesday, Jan. 2. 122,560 86%ec 
Thursday, Jan. 8.. 116,921 _87%ec 


It is the time of year to make up 
comparative figures and of these 
several have been compiled during | 
the week. Trading on the ‘Standard | 
Exchange extended to 29,170,509 
shares of a value of $11,596,905. 
This compares with 35,911,413 shares | 
of a value of $17,088,642 in 1916 and | 
with 26.093,489 shares of a value of | 
$8,870,435 in 1915. Trading for the) 
year was pretty equally divided be-| 
tween gold and silver issues. | 

Canada’s metal production for the 
year, as estimated by the Department | 
of Mines, Ottawa, will be worth not! 
less ‘than $200,000,000, as compared) 
with $177,201,5384 in 1916. The pro- 
duction of gold, silver, copper and) 
coal was less than in 1916 but nickel, | 
lead, zinc, pig iron and steel were| 
produced in greater quantity. High- 
er prices, however, made up for the 
smaller quantity of silver and coal. 

Shipments of ore from the Cobalt 
silver camp amounted to 17,951.56 
tons for the year, as compared with 
15,813.01 tons in 1916. 

The increase in shipments for the 
yea? 1917 indicates the increased ac- 
tivity in the Cobalt camp during the 
past year, brought about largely by 
the increased price for silver metal. 
It must be understood that the ship- 
ments include both low and high- 
grade ore so that the amount of ore 
shipped does not give an accurate 
idea of the value of the output of the 
camp. But as already stated the 
shipments do show whether mining 
‘on a large scale is being done or not. 


Cae 
9.00 +1.00 
10% }5.. 
-11% + .01% 
“5.20 + .20 
*1.48 + .08 
8.20 — .55 


17 — ,00% 
.25 — .03 


‘nroner action bv 
|| tewver for the defendant, 
. refused to un 


ore. J. P. Bickell, of the McIntyre Porcu- 
nine, and H. D. Symms, of the_ Boston 
Creek mines, are identified with the 
Castle Company. Early last fall mining 
equipment which the McIntyre had out- 
grown was sold to the Castle Company 
and is now in the course of transportation 
+o the property. Due to its adjoining the 
Miller Lake-O’Brien the Castle pronerty 
is looked upon as a promising prospect. 


CONTIAGAS 

The annual ‘meeting of the Coniagas 
Mines, Limited, was held in St. Cathar- 
ines on Monday. In his report to share- 
holders, the president, Lt.-Col. R. W. 
Leonard, stated that the output of silver 
this year was about 1,344,267 ounees, as 
compared with about one and three-quar- 
ter millions the previous year. The com- 
bined sales for 1917 aggregated $4,256,597. 
Prospecting ventures in . other sections 
have been carried on by the company in 
the hope of finding another property which 
would extend the life of the company and 
in this prospecting work about $150,000 
has been expended. So far no silver prop- 
erty has been diseovered worthy of de- 
valopment, but much is expected from the 
Ankerite mines in South Porcunine, which 
are known to be carrying gold values, 

The following directors were elected: 
R. W. Leonard, St. Catharines, president; 

. D.. Woodruff, St... Catharines, vice- 
nresident: Alex. Longwell, Toronto; F. J. 
Bishop, Brantford, and R. L. Peek, St. 


Catharines. 


CONSOLIDATED SMELTERS 


The annual report of the Consolidated 
Mining & Smelting Co. is now in the hands 
of the printers and will be mailed to 
shareholders early next week. The annual 
meeting of the company takes place on 
Wednesday, January 16. It is generally 
understood that, though the company’s 
business was the largest in its history, yet 
the profits have been cut down owing to 
the fact that scarcely a month passed dur- 
ing the company’s fiseal year when inter- 
runtion did not occur, the most serious 
being the strike in the coke regions during 
the summer. : 

Now that the strike is over at Trail and 
the men are back at work, the effect. of 
the disorganization of the industry may 
be estimated. This is how the Trail News 
sized it up, editorially: “Possibly some do 
not realize the far-reaching effects of the 
walk-out which took place on November 15 
at the Consolidated Co.’s smelting works 
and refineries at Trail. Not only were 
some 1,500 men directly affected at the 
Trail works alone, but as many more 
nrobobly at the comnany’s several mines 
at Rossland. Kimberly, and other places 
Then the Slocan, East Kootenay, and 
Revelstoke mines rely on this smeltery as 
a market for their ores, and they must 
necessarily close as well as some 30 Am- 
srican mines, and some in Ontario, Mani- 
toba, Alberta, and the Yukon. Altogether 
about 150 mines are adversely affected. 

“Tt hes beén estimated that upward of 
5.000 men are directly thrown out of em- 
sloyment. affecting say some 20,000 people 
in all. Economically it means a loss to 
the Kootenay districts of about $500,000 
a month in pavrolls, the railway lines. 
stenmboat traffic.. and all inter-related 
business feeling the ninch more and more 
as the days pass. Thus the walk-out for 
on eight-hour day spells stagnation to this 
entire community, and it will naturally, 
eontinue to grow more acute as time goes 
on, if a solution cannot be found.” . 


TEMISKAMING 


The result of the vote last Friday on 
the nronnsal te purchase a half-interest 
in the Kirkland Lake Minine Company 
was announced this week. 981 votes, ren- 
resenting 804.471 shares, voted in favor 
af the by-law; 515 votes, renresenting 
910.515 shares, voted acazinst the by-law. 
As in any ense a two-thirds majority was 
reanired, the ‘proposal was decisively 
defeated. 

As a next sten in the fieht, the injunc- 
tion soneht by the Wills-Morgenstern in- 
terests to prevent anv distribution of 
assets. by the present directors came up 
for a hearing on Thursday. The annliea- 
tion was not granted, thonrh the derision 
vas withont nreindice to the richt of the 
misintiff to move if there 's any im- 
‘mroner the directors. 
Robert McKay. 
that, if a 


4 


i 


divi- | from 


favor Government ownership under 
any and all conditions, and who would 
evidently have the Government force 
the private systems out of business 
by using the public road as a compet- 
ing lever. . 

Some argument is also being used 
with the,Government that similar ac- 
tion should be taken with regard to 
the Canadian systems as has been 
taken in the United States. This ar- 
gument, however, does net command 
attention, because there is a difference 
in the conditions prevailing, and there 
is nothing to indicate that attaching 
the magic title of “Government con- 
troller” to some official who knows 
Tittle or nothing about railroad opera- 
tion would have the effect of doing 
anything but hamper the work now 
being effectively done by the Railways 
War Board under the Railway Com- 
mission, . 

During the week Lord Shaughnessy 
has issued a very important state- 
ment with regard to the Canadian 
transportation situation. He points 
out that the transportation problems 
in Canada have been very efficiently 
handled, and that there has been a 
remarkable absence of congestion as 
compared with conditions prevailing 
in the United States. Canada having 
fewer ports and a much less intricate 
network of roads has been able to 
work out a solution much more readily 
than in the case of our Southern neigh- 
bor. To November 30th 6% million 
tons of special freight had been 
handled for the Imperial Munitions 
Board in addition to normal traffic 
without steamships charging a cent 
of demurrage as the result of delays. 
Continuing, Lord Shaughnessy says: 


The efficiency and absence of conges- 
tion with which our enormous war traf-. 
fic has. been handled might well be 
taken to heart by our American friends, 
| who, if I may. venture the suggestion, 
are looking too hopefully to the cen- 
tralizéd effort of an overworked Gov- 
ernment, when they should depend more 
on the trained enterprise of the indi- 
vidual industrial units that have been 
so efficiently developed during times of 
peace, because any form of control that 
will have the effect of lessening the 
sense of keenness and responsibility on 
the part of these units is sure to be 
disastrous in its results. If they are 
not too proud to profit by our experi- 
ence in Canada, they should solve their 
traffic problem by placing under Gov- 
ernment control not the railroads but 
the shippers, leaving the railroads, wita 
their trained operating staffs, untram- 
melled by political considerat:ons, to 
find. out how to carry the maximum 
traffic to given ports at a given time 
over a given route, and helping these 
railroads tO secure on fair_terms the 
funds for necessary maintenance and 
equipment. A Government Controller of 
Shipments, corresponding to our Direc- 
tor of Overseas Transport, is needed, not 
a Government Controller of Railroads. 
It is folly to send out an S.9.S. call 
for Government control or ownership 
of the railroads themselves, a cuntrol 
which experience has shown to be 
fatally opposed to economy and effici- 
ency. 

In addition to acting as a reviving 
influence in the railways department 
of the stock market President Wil- 
son’s announcement of the taking con- 
trol of the railroads by the govern- 
ment with guaranteed compensation 
had a stimulating effect on railroad 
bonds, particularly low priced issues 
of companies whose earnings have 
fallen off materially since the en- 
trance of the United States into the 
war. Many issues were selling up 
one to 6% points shortly after 
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BANKING SERVICE — 
This Bank provides every facility for the 
pret and efficient transaction of all 
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BRANCHES IN EVERY PROVINCE OF CANADA, IN HY 
NEWFOUNDLAND, AND AT THE FOLLOWING = |. 
POINTS: 


London, Eng. Mexico City New York 3 
Portland, Ore. San Francisco, Cal. Seattle, Wash. 


The Dominion Bank © 


Sir Edmund B, Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ‘ample facilities for 
handling collections and remittances ‘from 


Canada. 


Me PD DD 


CAPITAL SUBSCRIBED - 
CAPITAL PAID UP 


| DEPOSITS, &e. 


(Oct, 1917) 159,041,262. 
VANCES, & do. 62,433, 784- 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. | 
Colonial and Foreign Department : 17, Cornhill, London, E.c 3. 


London Agency of the IMPERIAL BANK OF CANADA. 
The Agency of Foreign & Colonial Banks is undertaken. 


Preach Aniline: | 
LLOYDS BARK (FRANCE) AND NATIONAL PROVWICIAL BANK (FRANCE) LIMITED, ”1B 


UNION BANK OF CANADA] | 


Established 1865 
HEAD OFFICE 


Paid-Up Capital ...... ........ 

Reserve ...ssccsee. eeddad Cadin wee aes il 

Total Assets ........ ...-.. ees dees ee over $140,000,000 
John Galt ...........-00s05-0+-- President 
H, B. Shaw .........-.+... General Manager 
J. W. Hamilton... Assistant General Manager 


This Bank, having over 805 Branches in Canada extending from} 
Halifax to Prince Rupert, offers excellent facilities for the trans — 
action of every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. (3 ae 
Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. ote ; 
-Attention is particularly drawn to the advantages offered by the © 
Foreign Exchange Department of our Lordon (England), New 
York and Montreal Offices, and Merchants and M are 
invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall 8t., 
New York City. Geo. Wilson, Agent. eS 


CORRESPONDENCE SOLICITED. 


. 


ESTABLISHED 1875 


IMPERIAL BAN 


CAPITAL PAID UP $7,000,000 RESERVE" FUND $7,000 
PELEG HOWLAND, PRESIDENT E. HAY, GENERAL MANAI 


HEAD OFFICE: TORONTO 
GOVERNMENT, MUNICIPAL and other | 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 
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exchanze on the!. 


Owing. the announcement. 

$ Were of the opin on that now 

bond interests would be guaran- 

liquid corres 2 Lapenens bends 

uid cease | igher levels would 

ivally ‘be obtained. Even move im- 

oxtant too thangptaranteeinz invest- 

eturns on stocks and bonds is 

“the assurance of the neces- 

ne cking @f@ital and provision 
tf taking 


securities and fre- 


ee 
‘The effect of war conditions on 


ations ans of American 
is indica as follows: 


ings of the 260,000 miles of 


railroad in the United States | 


ched unprecedented figures in the year 
closed. For the first time they @&- 
$4,000,000,000, and they exceedd 

of 1916, the previous high recerd, by 
thing like : Expenses and 


taoun # 
to be expected, of course, but 
. in operating expenses alone 
inerease in gross revenue, 
vhile paying ‘thei: taxes the rail- 
roads were more than $120,000,000 worse 
off than ‘ve in 1916. 


they 
GRAND TRUNK PACIFIC 
Ottawa Citizen expresses the 
ion that the Grand Trunk Pacific will 
r by the government during 
year and linked up with the 
orthern and other government 
Citizen believes that the 
of nationalizing all Canadian 
along the lines employed in the 
is remote, The loan 
Trunk Pacific by parliament 
it looks upon as only a tem- 
ment to be followed before 
present year by govern- 
to take the system over. 
referred to is not being 
ial circles, but such action 
as indicated would not come as a sur- 
prise under the conditions which prevail 
as regards the building and operation of 
the road referred : 


CANADIAN PACIFIC RY. 

The Canadian Pacific Railway’s gross 
earnings for the month of November 
showed the highest record for the year, 
when the earnings totalled $15,191,163. 
The previous high record was reached 
in October when gross earnings amount- 


hat was 


ed to $14,788.774. The increase over the 


figures for November, 1916, is $1,789,219. 
Operating exnencer for the month 
mmoannted to $9.983.270. which were the 
hiehest of the eleven months reanorted 
‘while net earnings amounted to &5.257.- 
898. which were the hichest for the 
year. Comnarative fienres for the 
eleven months of the year follow:— 
Gross Working Net 
earnings exnenses profits 
..$ 10.158 208 $ 7.728 229 $ 2.421.478 
ry .. 9.084276 1.098223 1.988 048 
veee LDRARK4B = 7.9092925 8.297.218 
12 855.519 8.180541 4.174.977 
14.855.149 9.802.499 4.551.720 
18877860 9.617-853 8.760 907 
WRRAKAL «=«B.BRTNOS —«B.817.5RB 
“12244241 8.497.190 8.747.150 
14.788.774 9.679.072 . 5.054701 
15,191.163 9.993.270  5,257.893 


1917— 


ame ‘ 


_ November 


Totals ..$189.818.458 &96.68%.718 $42.684.740 
Gross and net earnings for Novemher 
for the past eight years are as follows: 
November— Gross Net 
$15.191.162 

13.401.948 

13.951.284 

8.057.359 

'13,407.015 

12.262.666 

10.570 694 3.987.366 

9,418.288 8,787,122 


Gross earnings of Canadian Pacific 
Railway for the last ten-day period in 
December totalled $3.679,000 compared 
‘with $3.065.000 in 1916, an increase of 
$614,000 or 20.3 per cent. For December 
the earnings were $12,927,000. an increase 
of $638,000 or 5.2 per cent. Following are 
comparative figures for the month: 

1917 1916 Change 
Dec. 7...$ 3,289,000 $ 3,139,000-+-$150,000 
Dec. 14.. 2,908,000 — 3,106,000— 198,000 
Dec; 21.. 8,051,000 2,979,000+ 72,000 
~ Dec. $1.. 3,679,000  8,065,000+- 614,000 20.3 


$5.257.892 
5.563.960 
6.854.418 
2.644.072 
4.888 240 
4.258.189 


% 
4.7 
6.4 
2.4 


$12,927,000 $12,289,000+ $638,000 5.2 


_ . Canadian Pacific moved up to 187% and 
then to 188% in transactions on the Cana- 
dian exchanges this week, indicating that 


the improvement evident last week on 


announcement of the decision favor- 
_ ing an increase in freight rates had been 


continued. 
_ Refe to the part of the Canadian 
Pacific in ing with the war-time trans- 
m problems in Canada, Lord 
essy states: The burden of fin- 
ancing movement of traffic under 
uch con tions has, however, proved too 
us for some Canadian railways, and, 
it not that the Canadian Pacific is 
re than a mere transportation system, 
md holds extraneous assets of great 
iue that have proved an un ly 
tge source of income, we might have had 
iMiculty in finding the very considerable 
m that we have invested in war loans to 
British and Canadian Governments, 
to mention the dividends that our 
tT the financial world at 


xemption appeals for 116 fi d 
ei ees remen an 
train of the C.P.R. have been heard 
| and exemptions granted. The statement 
E eral Superintendent Arundel of 
© division that it was impos- 

; the company to secure the 
men and that there was now a 

ie of 250 men in the division was 
nt factor in the decision ar- 

at by Mr. Justice Riddell. His 
said that he had had so much 
with railroads that he realized 
it was absolutely necessary in the 
interest that these men remain 
vat rf present employment, munitions 
Noe War and other necessaries of life for 
e | Mpa gery! the Mother country, 
r and this country itself must 
trensported freely. 


CANADA STEAMSHIPS 
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orumen new that the 


1916, an increase of 
oa For December: 
5, 


168,519 13.6 


vos 1,356,1 ,164,962+ 190,148 16.8 
-+« 2,040,966 1,760,109+ 280,857 15.9 


error 
$5,654.558 $5,280,245 + $874,313 7.2 


CANADIAN NORTHERN 

It seems unlikely that the Board of 
Arbitration named to fix the value of the 
C.N.R. stock to taken over by the Do- 
minion Gove will commence its 
duties as soon as was intended. Sir Wil- 
liam Meredith has been appointed as the 
representative of the Government, and 
Hon. Wa Nesbitt, K.C., has been ap- 
pointed to represent the stockholders, but 
the third member remains to be named. 
Until this is done the board cannot pro- 
ceed with the hearing. . 


PUBLIC UTILITIES 


Little Change in the Market Situa- 
tion—Bad Year for Utility 
Securities 


The improvement in the stock mar- 
ket situation during the week has not 
been very noticeable so far as the 
electric railways and other public 
utility stocks are concerned. In fact, 
there is little to indicate that ma- 
terially improved conditions in this 
market are to be expected for. some 
time to come. As is shown in another 
part of this issue, the year has been 
rather a hard one on utility stocks. 
This particularly refers to those of 
American and other foreign com- 
panies with securities on the Canadian 
market. The average price of the 
common stocks of these companies 
dropped over 50 per cent. Purely 
Canadian stocks had to a large extent 
adjusted themselves to war-time con- 
ditions prior to 1917, but there was 
still a decline of over 18 per cent. on 
the average. 

In the American field there is some 
improvement in the outlook as re- 
gards utility earnings owing to the 
fact. that applications for permission 
to increase rates are receiving favor- 
able consideration in many instances. 

A total of fifty-three applications 
for increases of street railway fares, 
power rate increases or increases for 
gas or water service have been grant- 
ed since the campaign began three 
months ago, and these cover operat- 
ing companies in a dozen different 
states. In New York State six street 
or interurban railway companies have 
obtained the right to increase the rate 
of fare from 5 cents to 6 cents or:7 
cents, and the applications of twenty 
additional companies are now pending 
or are being heard. 


ALABAMA TRACTION 
The report in last issue of THE FIN- 
ANCIAL POST on the Alabama Power 
Company would be good reading for the 
holders of stock in the Alabama Traction, 
Light, Heat & Power Company, as this. is 


regarded as a fore- 

ion, the ratepayers voted 

taking over the To- 

Railway whén the fran- 

chise expires in 1921. The vote was 
in favor and 3,700 against. 

y is by this vote committed to 

the policy of taking over the system 
when the franchise expires. The big 


, 
000 nroblem for the city will now be to.con- 


October ... 3,716,000 3,900,000 
November . 3,492,000 3,673,000 * 
TWIN CITY 

The November earnings statement of 
the Twin City Rapid Transit Company 
shows gross revenue arnounting to $807,- 
839 com d with $848,497 for the same 
month 1916, a deciine of $40,658. 
Operating expenses increased $31,775, 
while net revenue for the month to- 
talled $254,296 against $326,730,-a de- 
cline of $72,434, or 22.17 per cent. For 
November the figures are as follows:— 
November 1917 1916 Change 
$807,889 $848,497-—$40,658 
653,542 621,767-+- 31,775 
254,296  326,780-—— 72,434 
164,511 137,675-+- 26,836 

89,785  189,054— 99,269 


B. C. ELECTRIC 


For the month of November the 
earnings of the British Columbia 


Oper. ex..... 
Net rev. .... 
Fix. charges. 
Net income . 


oss 
lec- 


tric Railway Company totalled $525,629 | 


compared with $472,767 for the sam 
month in 1916, an increase of $52,862. 
vesrating expenses forthe month were 
higher by $21,090, while net earnings 
for the month amounted to $141,309 
compared with $109,537 in-1816 and $98,- 
456 in October. The increase over the 
figures for 1916 is $31,772. Following 
are comparative figures for the month: 


November 1917 1916 Inc. 
Gross earn., $525,629 $472,767 $52,862 
Exp., etc.... 884,320 863,280 21,090 


$141,809 $109,537 $31,772 

ggregate gross earningg from 

July ist to the end of November to- 

talled $2,368,105 against $2,168,425 for 

the corresponding period in 1916, while 

the aggregate ret earnings amounted to 
$432,464 compared with $403,340. 


PORTO RICO 

The comparative statement of the 
Porto Rico Railways Company for No- 
vember, 1917, shows a gain in gross of 
13.8 per cent. over the same month in 
1916, but net earnings dropped 6.2 per 
cent. There was a decline on the 11 
months in net of nearly 8 per cent. 

’ Nov.,’17 Nov.,’16 Chan. 
$67,040 +-$8,930 
33,679— 2,087 
limos. 11 mos. 

1917 1916 Change 
$820,430 $758,281-+$62,149 
363,978 373,765— 9,786 


Gross. earnings .$75,950 
Net earnings... 31,591 


the chief subsidiary of the Traction Co., | 


which acts as a holding company. The 
two coupons of the Traction Co.’s bonds 
which were overdue are being attended 
to, the first having been paid in Septem- 
ber, and the second will be met in March, 
while the succeeding coupons are being 
met as they become due. While the pre- 
ferred stock of $1,000,000, bearing 6% 
cumulative interest after Jan. 1, 1916, is 
now two years overdue, the vice-president, 
Lawrence Macfarlane, stated to THE 
FINANCIAL POST that nothing was 
likely to be paid on this stock for some 
time as the company has very heavy de- 
velopment work ahead of it for several 
years. The Power Company is constantly 
increasing its earnings in spite of the 
higher costs of operations, and Mr. Mac- 
farlane is confident that when payments 
are begun on the preferred of Traction 
the arrears will be rapidly overcome. 

At present there are some heavy bond 
and note issues outstanding as a result of 
the necessity for extension of lines and 
plants. The first issue consisted of 5% 
gold bonds for $13,135,400 by the Trac- 
tion Company out of $25,000,000 author- 
ized. Following this came an issue of $7,- 
000,000 ist mortgage gold 5’s for the 
Power Company, dated March, 191% and 
due on March 1, 1946. When no more of 
these could be sold readily there came an 
issue this year of $1,900,000 of 5-year 6% 
gold notes, also in the issue of the Power 
Co. This issue was subscribed to in the 
United States. 

The growth of the Power Company’s on- 
erations is shown by the earnings for the 
year ending Oct. 31, 1917, $2,014,258, as 
compared with $1.498.711 for the twelve 
months ending Feb. 28, 1917, $1,498,711, 


wit! 
1915 of $1,029,767 and $684,548 respec- 
tively. 


BRAZILIAN 
Gross earnings of the Brazilian Trac- 
tion Company fot the month of Novem- 
ber at 7,695,000 milreis showed a falling 


the | off as. compared with the figures for 


the previous month of 311,000 milreis, 
altho: compared with the figures for 
November, 1916, there is a gain of 
1,202,000 milreis. Net earnings for the 
month are the smallest yet reported for 
oe Teese the amount being 8,492,000 
mi and a decrease of 181,000 as com- 
pared with the figures in 1916. Com- 


h corresponding figures for 1916 and. 


sider necessary financial arrangements, 
and there are those who predict that 
with a continuation of the war the 
markets for capital may remain in such 
a state that it will be found advisable 
to consider a renewal of the franchise. 


No definite movement has yet been 
made, similar to that of last year, to 
secure proxies to consolidate Montreal 
interests against the Toronto leaders, 
and whatever is done must be done 
quickly. The Toronto management is 
considered to have taken a shrewd step 
in adding the name of George Smithers, 
of Montreal, to the list of those for 
'whom proxies are being asked, Sir Wm. 
Mackenzie, the president, and Lt.-Col. 
Sir Frederic Nichols, vice-president. Mr. 
Smithers, with Mr. Frank Ross, of Que- 
bec, was added last year to appease 
Montreal feeling against a top-heavy 
board of directors chosen almost entire- 
ly from Toronto. 


According to Toronto’s City Auditor the 
learnings of the company for 1917 am- 
| ounted to $6.198.562 and showed an !n- 
crease of $312.057 over the previous year. 
Figures for the different months are as 
follows: 


516,966.70 
582,007.92 
534,135.95 
637.505 .22 
570,310.03 
Despite the increase im the earnings 
referred to, however, THE FINANCIAL 
POST understands that owing to the fact 
that operating expenses have risen about 
$500,000, there will be a considerable de- 
cline in the net. On the other hand, so 
far as the shareholders are concerned, this 
decline has been more” than counterbal- 
anced by increased earnings ‘of the sub- 
sidiary companies, with the result that 
there-will be an improvement in the am- 
ount available for distribution indicated in 
the annual statement when it is pre- 
sented. 
The city’s share of the company’s re- 
ceipts amounted to $970,512 or an increase 
of over $60,000 on the previous year. 


BARCELONA TRACTION 
Barcelona Traction came back into the 
active list for some slight attention dur- 
ing the week. A few transactions took 


~ 


McLaughlin 5-passenger Touring Car E-4-35 
HE nation-wide reputation for the matchless efficiency of McLaughlin motor cars is the result of 


‘honest and persistent efforts in perfecting right pri 
McLaughlin valve-in-head motors have again been improve 
than any other type of motor. 


—ae 


at to 9 which 

previous figure of 9. 
BRAZILIAN TRACTION 

The better tone of Brazilian Traction 
was an indication of the improved at- 
mosphere prevailing in the market this 
week from the standpoint of public invest- 
ment. After being confined to a few hun- 
dred shares or less per day, activity 
reached a total of over 2,500 shares on 
Wednesday, while the prices ranged from 
825% to 33% as compared with the official 
minimum of 32. Coincident with the im- 
provement there was a satisfactory earn- 
ings statement made public but the ad- 
vance is attributed to the genera] change 
of market sentiment rather than to any 
technical change in the position of the 
company. 


DULUTH-SUPERIOR 


Duluth Superior showed some improve- 
ment during the week when a few shares 
sold at 42 as comnared with 41 a week 
ago. Trading in the stock of this com- 
pany has been very light for some 
months, in fact nothing to speak of since 
the first months of the year. 


Light and Power 


WESTERN POWER 

Western Power Company of Canada. 
Ltd., Vaneouver. BC., renorts for Nov- 
ember. 1917, onerating revenues $41.246 
an inerease of 11.6 ner cent. comnared 
with the same month last vear, end net 
earnings of $81.708. an increase of 39.48% 
ner cent. comrared with November 1916. 
The net esrnines for the vear 1917 to 
date. are $301 494. comnared with $234.- 
59 in 1916. For the twelve months ended 
Novemher, 1917. the net earnings are 
$246.15. an increase of 38.9 ner cent. 
over the twelve monthe ended November. 
1916. Interest on bonds end debentures 
is now at the rate of $285.000 per year. 


SOUTHERN CANADA POWER 


The November statement of the 
‘Southern Canada Power Comnanv shows 
an inerease in gross earnines from 
$99. 498 to. $37944. or nearly 99%. The 
vet earnings increased from $15,484 to 
$17,782. 


with a 


Nov.. "17° Nov.. 16 
$27944 $99.498 
20.211 14.014 


$17,732 $15,484 


Tne. 
$R 448 
6,197 


$2,248 


Expenses ... 


CONSUMERS’ GAS 


Consumers’ Gas sold this week at 147- 
147% on small trading. This price com- 
pares with a last previous of 150% two 
weeks ago, and with a minimum of 144%. 
However, in regard to both: of these 
figures the recent payment of a 2% per 
cent. dividend must be taken into con- 
sideration. 

The company has been very successful 
in its sales campaign for developing the 
use of gas for domestic purposes. One 


of the aims of the 
gedaan sora es cne eres 
lic to the character and extent of the 
service which the comtany has to offer, 
Pains are taken to let the people know 
that every appliance will be made ef- 
fective and regulated at intervals dur« 
ing each year without extra 
Architects and builders are suppl 
wih booklets and pamphlets illustrating 
the Most approved methods of fitting up 
homes with modern gas appliances. In 
addition to this every application for 
gas meter is followed up by folders 
and booklets describing the latest gas 


appliances. 


KAMINISTIQUIA POWER 


The Kaministiquia Power Com 
the first to announce .an Sercena | a 
dividend for the new year, advancing 
from 7 to 8 per cent., on a 2 per cent, 
basis for the quarter ending Jan. 31, 
in place of 1% per cent., payable Feb. 
15 to stock record of Jan. 31. In 1916 
the rate was raised from 6 to 7 per 
cent.; in- 1914 from 5 to 6 per cent.; in 
1918 from 4 to 5 per cent.; in 1912 from 
8 to 4 per cent., while in 1910 2% per 
cent. was paid, and in 1911 3 per cent. 
The company provides power for Fort 
William and Port Arthur, and has $2,- 
500,000 stock, The president is Sir 
Herbert Holt, and vice-president, C. R. 
Hosmer, and managing director, W. A. 
Black. The last sale was 121 in 1914. 


CIVIC INVESTMENT 

Civic Investment came in for a share 
of the renewed buying this week with the 
result that on transactions which passed 
the thousand mark—the best showing 
since about the middle of October as re- 
gards volume ‘of business—the price 
moved up fractionally, sales being from 
the minimum of 68% to 69, 


OTHER STOCKS 


A Numbetof Bright Features in the 
List 4s Result of, Improved 
Feeling 


Although the New Year activity on 
the stock market was largely con- 
fined to secuities affected by war ac 
tivities theféwere a number in the 
miscellaneouslist which felt the ef- 
fect of the jevived public interest. 
As to whet 
maintained 
there is a’ valance of opinion. 


other hand itis pointed out that | 
there has been no actual improve ij 


McLaughlin ‘Light Six’’ E-6-63 


iples of mechanical 


construction. 
and furnish more power from gasoline 
The art of coach building has been our pride for 40 years and our 
1918 models in body design and beauty express our ideals, and anticipate the coming styles. 


The 


The 


uality of McLaughlin cars backed by the excellence of McLaughlin service makes the McLaughlin 
the best buy for Canadians, 


Send for the new 1918 catalogue of Series “E"’ giving deacription and prices. 


THE MCLAUGHLIN MOTOR CAR CO., LIMITED, 


12 Branches in Leading Cities 


- 


- OSHAWA, ONTARIO 





the strength will be 1 
a point upon which 
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the one handjhere is evidence that 
there may bé@some moderate read- 
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sai : 1 mar- 
Kets for war requirements will have 


the effect of absorbing the available 


| on Ammntcan CYANAMID 
rehoiders of the American Cyanamid 
mpany will no doubt be igen te 
article appearing in this issue refer- | 
ng to er rege during a re-| 
company’s chief | 
chemist to the effect that operations in the } 
manufacture of explosive materials and | 
other epeeeeet war-time supplies are 
being ly hampered by the shortage | 
of power. is is one of the Canadian | 
concerns which has not been able to se- | 
ae lies tor its full needs after com- | 

a On account t 
pale oe unt of. the power | 


ASBESTOS CORPORATION 

Very substantial increases are looked | 
for in the profits as well as the busi-| 
ness of the Asbestos Corporation for | 
1917. It is known that in spite of labor | 
troubles production increased by 15 to | 
20 per cent., and prices advanced from | 
40 to 60 per cent. Against this, of | 
course, are labor advances and other 
higher operating costs, Wages have | 
gone up, for instance, to $3 a day and 
$3.25 for night work. Moreover, ocean 
tonnage has been so scarce that ship- 
ments have been held at seaboard for 
many months. 

A new mine has become a producer 
during the year, the “Fraser,” at East 
Broughton, which, although given up in 
1911, was tested again owing to ‘the 
great demand. 7 
' Figures from Thetford Mines, where 
the Asbestos Corporation is located. 
show that all the mines shipped 82,741 
tons in ten months of 1917, as compared 
with 84470 in twelve months of 1916, 
and 67.058 tons in 1915. 

The highest price the common reached 
in 1917 was 20, and the lowest 12, with 
15 as the “pegged” price. In preferred 
the range was 58 to 44%. In 1916 the 
prices ran between 53 and 60. 


THE ARENA (MONTREAL) 


In spite of the fact that the insurance 
on the Arena, Montreal. which was totally 
destroyed by fire on Wednesday of this 
week, amounted to only $50,000, the finan- 
cial affairs of the company are in excel- 
lent shape. The cost of the building, 
erected some 20 years ago, was only $45.- 
000, and the insurance of $50,000- will 
cover the original cost, although the 
building could not be dunlicated to-day 
for less than $150,000. The steel alone, 
originally costing $14,000, would now 
cost. about $60,000. 

The status of the company as described 
to THE FINANCIAL POST by the presi- 
dent, E. Shenpard, who is manager of the 
American Bank Note Company, is a 
strong ome. The total amount of capital 
paid-up is $107,000, including the issue of 
three years ago when the ice-plant was 
erected. For the first two years the 
Arena paid 5% dividends; then 5% and 
bonuses of 8 or 4%; finally. four years 
ago it was placed on an 8% basis and 
paid this until 1917, when the. dividend 
was passed. : 

As it. stands now the assets include 
he $60,000 insurance, and 86.000 feet of 
land which is valued at around $200,000. 
and an ice-plant which is rented to an ice 
company, — which supplied the Arena 
with ice. While the land may not be 
saleable until a year or two after the war, 
the assets. on a moderate valuation, are 
at least double the capital, and in addi- 
tion $20,000 reserve is invested in Victory 
Bonds. ir these conditions the fifty 
odd share rs are. reasonably certain 
of a return of 200% if the land is sold. 
There is a possibility the company may 
build again, but this would make it neces- 
sary to reorganize and secure over $100,- 
000 additional capital through a new issue 
of stock or bonds. 


CANADA BREAD 

Business of the Canada Bread Compfny 
has been dull during the holiday season. 
This is a usual condition and it is ex- 
pected that the business will get back 
again into its stride in the course of the 
next week. Conditions in Montreal, where 
the city council have been endeavoring to 
compel the company to increase the size 
of the loaf have not been changed accord- 
ing to the report of Mark Bredin, the 
manager of the company. There is a ru- 
mor to the effect that there have been 
representations from Ottawa that the 
ity must be very sure of its grounds as 

r as the eémpany is concerned and 
must be able to substantiate them before 
any action will be permitted. 

The first transaction in the past fort- 
night occurred during the latter part of 
the week when 25 shares changed hands 
at 16. This price represented a decline 
from the last previous of 18%, but the 
dividend must be taken into considera- 
tion. The top of the move at the time 
the dividend announcement was made was 
20 and the advance at that time repre- 
sented 7 points. The quotation of this 
week represents a net gain of 8 points 
over the price which prevailed prior to 
the news of the distribution. 


CITY DAIRY 


The dairy business of S. Price & Son, 
Queen Street, Toronto, has now been in- 
corporated into that -of the City Dairy 
Company for practical distribution pur- 
poses and henceforth the two businesses 
will be conducted and administered as 
one. W. J. Northgrave, manager of the 
City Dairy Company, stated that the con- 
Solidation had proved very successful and 
had substantially reduced distribution 
costs. The prospects are that. the new 
move will be a most decided success. 


CANADA CEMENT 


Canada Cement common shared in the 


better ton i 
week. the “ eviders in the market this 
ee official mj 


t 


} 


ing sales at 57% and 58. | 
ninimum on the Montreal ex- 
re he ntinues at 57, but at Toronto | 
§ deen a reduction of this figure | 

ing the payment of a divi- | 

& per cent. 
GENERAL ELECTRIC || 

mar oa buoyant spirit in the stock | 
the positn® Week had some effect upon | 
commen °" of Canadian General Electric | 
minimum compared with the new | 
place an i 99% at which last sales took 
nt of 2 which represented a ust- 
Payment folwing the recent divi- 
le of hundred ts were sales of a 


nimum referred between the 
Tement atthe beet of # 


101%, an im- | the 


both in its own lines and 
in extra work taken on, to 
Street report. It is stated that the oper- 
ations for the year which comes to an end 
on Monday next will prove te profit- 
able. This rumor is con by ac- 
tion of the company, which has just been 
announced, in ring an extra divi- 
dend of 1 percent. in addition to the 
usual quarterly dividend of 1% per cent., 
payable January 2nd, to holders of record 
of December 2 


B.C. PACKERS 

John P. Babcock, As#istant Commis- 
sioner of Fisheries for British Columbia 
is authority for the statement that the 
failure of the salmon to run as abun- 
dantly in 1917 as they did-in former 
big years entailed a loss to the fisher- 
men and canners of British Columbia 
of over $8,000,000, and a loss to the 
fisherman and canners of the state of 
Washington exceeding $19,000,000. This 
is not a loss that is over and done with 
but one that will be repeated every 
fourth ‘year, until some drastic steps 
are taken to protect the spawning sal- 
mon, and again establish the ample seed- 
ing of the beds that had prevailed prior 
to the building of the C.N.R. along the 
Fraser River bank. 

There has been a good deal of agita- 
tion tending toward the meeting of this 
condition, but nothing satisfactory has 
been arranged. The statement of loss 
| given above will be enlightening to 
;many who were considering that this 
year’s pack was pretty well up to the 
normal. 


CANADIAN CONSOLIDATED RUBBER 

The fiscal year of the Canadian Con- 
solidated Rubber Co. ended with the 
calendar year, and the president, T. N. 
Rieder, stated that it would be a month 
or more before the figures were made 
up. The company continues to run 
ahead in orders as compared with last 
year, and a considerable increase in 
ee and also in profits is looked 
‘or. 

During the year common ranged from 
a low of 97% to a high of 99%, and 
in 1916 from 91 to 100. Preferred was 
very steady at 96 to 97. The “fixed” 
prices are 90 and 97 respectively. 


DOMINION CANNERS 

Stocks in the hands of the canners are 
pretty fairly well cleaned up. Demand 
during the past few weeks has not- been 
exceptionally strong, but this fact was 
more than compensated by the fact of 
the exceptionally light supply. As @ 
whole prices have been unusually satis- 
factory, and this will help to improve 
the situation in which the company finds 
itself. Some of the associated com- 
panies, too, have had a-remarkably good 
season, everything considered, these 
things considered it is anticipated that 
this company will be able to make a 
somewhat better showing than the very 
serious situation prevailing at the time 
of packing would have appeared to war- 
rant. 

IMPERIAL OIL s 

New York despatches say that the in- 
corporation of Imperial Oil, Limited, with 
a capital stock of $50,000,000, will be fol- 
lowed, it is believed, by the distribution 
of stock in the new company to share- 
holders in Imperial Oil Co., Ltd. It is 
thought that the new stock will _be dis- 
tributed on a share for share basis. Im- 
perial Oil, Ltd., will take over the busi- 
ness of refining and marketing eeeeoen 
now carried on in Canada and Newfound- 
land by the Imperial Oil Co., Ltd. Pro- 
visional directors of Imperial Oil, Ltd., 
are Walter C. Teagle, C. O. Stillman, G, 
W. Mayer, G. H. Smith, and W. J. Hanna. 
The charter of the new company also 
gives it the right to operate livestock 
ranches and to deal in agricultural pro- 
ducts. This new move by Imperial Oil 
Co., Ltd., follows the recent issuance of 
50,000 shares of its stock at par in the 
ratio of one share for every five shares 
held by the shareholders. 


INTERNATIONAL PETROLEUM 

Although there have been no transac- 
tions in. International Petroleum in the 
Canadian markets recently, the quota- 
tions indicate a strengthening of the 
situation since last transactions about the 
middle of December—$15.30 is now asked 
and $13.00 bid, against $12.00 last paid. 


MACKAY 
After developing strength this week 
to the extent of moving up 2 points, 
Mackay common lost most of the gain 
and sold at 72%. The preferred sold 
at 59% and 60, and showed no change. 


; ROGERS 

The capital stock of the Wm. A. Rogers 
Company will be increased from $2,400,- 
000 to $3,000,000 by creating $6,000 addi- 
tional preference shares of $100 each. The 
new stock will carry a cumulative divi- 
dend'of 7 per cent. It will be used to 
acquire the business of Simeon & Geo. H. 
Rogers Company of Hartford, Conn., 
which enterprise is to receive $222,800 of 
Rogers preferred for its business and as- 
sets. The balance of the increase of 
$600,000 will not be issued at present. 
Mr. R. E. Sage, President and General 
Manager of the Hartford Company will 
become General Manager of Wm, A. 
Rogers, Limited, and the plant will be 
moved to the Rogers factories at Niagara 
Falls and Northampton. 


RUSSELL MOTOR 

As was intimated when the first divi- 
dend was declared last fall, Russell pre- 
ferred shares are to be continued on a 
regular -quarterly dividend basis. The 
second dividend on the prefe s been 
deciared this week, this being 1% per 
cent., payable February 1 to shareholders 
of record January 15. It is understood 
that the company is making” favorable 
progress with the new 6-inch shell con- 
tract, which will keep the Dufferin Street 
plant ar for the next six or seven 
months. The Buffalo plant is under opera- 
tion and the plant of the Canada e& 
Motor Co. at Weston reports a bigger 
business booked in bicycles and skates for 
the 1918 season than in 1917. : 

“While the problem of securing raw 
materials for.the manufacture of auto- 
mobiles in Canada is increasingly diffi- 
cult, we haye practically overcome this by 
the almost entire construction of our cars 
in Toledo, Ohio,” said T. A. Russell to 
THE FINANCIAL POST on Friday after- 
noon. “So far no difficulty has developed 
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SPECIAL PRICES 


ARE SUGGESTED 


higher—and that to this there be add- 
ed the duty. It has been a complaint 
of the publishers in Canada that they 
have been charged U.S. prices plus 
the duty. * 

M. Dawe’s Views 


:: 4 moan, . In reply to this the secretary of 
Book Print Mills Willing to) tne-canadian Pulp & Paper Associa‘ 


Make Reducfions For 
‘*Essential’’ Publications 


“U.S. PRICE, PLUS DUTY” 


Another Suggestion as Agreement tu 
Supersede Investigation—Hopeful 
of 3c or More in States— 
Book Paper Mills’ Stand- 

point 

Negotiations are being continued in 
order that some agreement might be 
reached between the publishers and 
the book print mills so that an inves- 
tigation into prices may not be neces- 
sary. Pending this, the commissioner, 
R. A. Pringle, K.C., has called the 
next session 'to meet at Ottawa on 
January 8 and 9. 

One basis that was suggested by 
the mills was that, as a war measure 
only, the destination of the various 
book papers be analyzed, and a divi- 
sion made of “essential” and ‘non- 
essential” publications, the maga- 
zines, books, etc. In the case of the 
former it was suggested that a spe- 
cial price—even going down to ac- 
tual cost—be quoted, and that the 
total quantity of paper required for 
this list be divided among the mills, 
or that any loss be shared pro rata. 

List of Publications 

In line with this the Canadian Press 
Association was asked to prepare a 
list of publications and to subdivide 
this list according to the suggestion 
as to those that might be considered 
as contributing to the conduct of the 
war, and those that did not. It is 
understood that such a list is now in 
possession of the mills. 

Another suggestion is that the basis 
of cost in Canada be the contract 
prices in the United States—not the 
open market figures which are much 


“ZZZ 


Light 


OR the winter? 
all means. 


shift, either way. 
The side windows can 
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A closed car—by 

For the summer? An open car—most 
assuredly. 

The Overland Light Four Touring 
Sedan is both an open and closed 


car. 
And it is a smart appearing car either 
closed or apen—in no 


tion, A. L. Dawe, stated to THE FIN- 
ANCIAL POST that there was a very 
good reason for Canadian prices be- 
ing considerably higher than those in 
the United States. In the first place 
the mills cost more to build by 20 to 
25, for the machinery pays a duty, 
—practically none being built in Cuan- 
ada-—-and all the raw material that is 
brought-over. In addition the cost of 
manufacture is much higher here, as 
the grades of paper produced by a 
single mill are much more numerots, 
and the “change over” is expensive. 
A single mill in the United States 
turns out 200 tons of a certain brand 
daily, as compared with 80 tons of a 
great variety of brands turned out 
in the same time by all the mills in 
Canada. 
Complicated Investigation 

In speaking of the expense and dif- 
ficulties of an investigation M. Dawe 
stated that in the case of newsprint 
mills the cost was comparatively sim- 
ple, with but one process; with book. 
bond and other papers, the mills 
might work for an hour on one line 
and then change over: it was, there- 
fore impossible under any costs sys- 
tem yet devised to ascertain the exact 
cost of any one line. The best that 
could be done was to average up. 

Mr. Dawe expressed confidence 
that with the mediation of the Com- 
missioner some mutual agreement 
would be reached. 

Referring to a statement that has 
been made that the 2%-cent price 
which President Wilson demanded 
from the International Paper Co. for 
newsprint for “The Bulletin,” which 
has been taken as an argument that 
the final rate for newsprint over there 
will be 2% cents, Mr. Dawe pointed 
out that. this order was given months 
ago, and that much later, when the 


cS) 


iS FY 
\ A xs 

a hy ee 

aN 


Four 


Five Passenger 
Touring Sedan 


body and doors. 


senge a make- 
easily be low- 


again 


They drop into concealed slots in the 


This leaves the sides of the car above 
the body practically open from end 
to end whenever that is your humor. 

And it’s so little trouble that you'll 
shut the car up tight for even a 
light shower and have it all. open 

in a jiffy as soon as it’s over. 

. ‘Then there’s the solid comfort all win- 

ter long of a perfectly enclosed car 


Advice fost Your Heirs 


To‘whom will your wife and children: turn for a 
advice when your own guidance has been removed? 


Your relatives may not 


have the required experience 


in the business matters involved in dealing with any 
estate; and their judgments may not be always un- 


biassed. 


The management of estates by this Company is a 
matter of business experience combined with a sympa- 
thetic appreciation of the problems of each client. 

Write for Booklets. . 


~ $1,500,000. 


$1,500,000, 


18-22 Kine Srreer East, Toronto. 


Federal Trade Commission had stud- 
ied the Canadian Commission’s basis 
of costs, the 3-cent rate, from Jan. 1 
to April 1, had been decided upon. 
This, he thought, augured well for at 
least that rate being made a per- 
manent one. 


CALLS ON GOVERNMENT TO 
PROVIDE BACKING FOR 
MERCHANT MARINE 
Continued from page 1. 
say to the owners, “we want the use 
of every berth you’ve got; you can’t 
sell to an outsider; we will take care 
of your product, and will guarantee 
you a fair and reasonable price.’ 
This last is a most easily adjusted 
matter. As it is now, vessels ,are 
being made in Canada for the Uriited 
States, Japan} Norway and other 
countries, as well as Great Britain; 
and practically none for Canada it- 
self. And if sales are forbidden to 


outside countries under present 
ditions, there is no guarantee 
jfair price to the shipbuilders, — 
need be no new shipyards builty 
would only injure the existing 
that are sufficient for us to-day, 
could be enlarged at any time. 
all a question of business. 


The day of the wooden ship 
passed away, to my mind. It can 
never again be a success; in the ps 
made of oak, they were lasting; 
day only fir remains, a soft wood, : 
this lacks both the strength and th 
lasting power of oak. The Uni 
States Ship Board has reached a con 
clision in favor of steel vessels only, 

There is no reason why in normal 
times Canada cannot compete with 
the United States in shipbuilding, 
and even with England, for future 
labor conditions there will place the 
two on more of an equality. 
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The Full Round of Seasons in Luxurious Comfort 


with all the protection of a limou- 


sine and the richness of closed car 


uriousness, 


this car 


Willys-Overland, Limited 
Willys-K night and Overland Motor Cars and Light Commercial Wagons 
Head Office and Works, West Toronto, Ont, 


upholstery and interior finish. 
Mounted on the economical Overland 
Light Four chassis, this is an ideal 


every-p car. 
And you'll ce delighted with its lux- 
Enjoy the full round of the seasons 


in luxurious comfort. 
See the Willys-Overland dealer about 


y- 
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8 7 7 Sth Oct. «8.3 
1042 0+2 10+2 Ist Dec.q.2%+1 
12 2nd Oct. - re 
Ist Dec, 
Ist Dec, 
lst Nov. 
Ist Sept, 


= 4 im ae 29 a Jan. 29 oa aos 0. bu bie). cade SAGK y.ca db) Pe mowe oe WO Oe Te 
ss eb. 27 16236 Dec, 6 1s¢ 181 

220: «204 212% Jan. 9 202 ~Nov.8 - 209 " _— at oa 

197 246% 192 Mar.17 184 Oct. 26 

1449 45 M45 Jan. 9 140 Oct. 18 

203 «180 200% Jan. 11 185 


Ist Nov, 180 170 Jan. 3 167 July 25 
15th Oct. 0 6.1 , 202 195 us May 19 179% Jan 24 
Ist Dec. q.2 +t $. 76 250. 227% 240% Jan. 11 210 Oct. 5 
lst Nov. 4. Jpn 134 July 31 1% = =6Febd. 5 
3rd Oct. q. 3% S.a2 257° 265 26 261 Mar, 9 — 248% Oct. 13 
Ist Dec, 9.3 6,00 cece Riel bee bs 204 Mar. 8 200 Feb, 23 
ist Dec. 9.3 6.85 ‘ 221 Feb. 13 
2nd Nov. q. 3% 6.50 ; 221 ! 
18th Nov q, 1% 6.12 ia 

11" Ist Dec. @, 2% 5.78 218% 3 1874 Sept. 5 


4.866,666 3.017.332 
15.000.000 13.000.000 

6.000.000 

3.000.000 


e? 
m° 

SAMAMAAMY 

=essseese 


a 


of 1,414.424 
1 ooo senses 
rly 1 in Year—Good Year's 118.179 
r € 85?, 
Business Assured 153.543 
os ih 41,212173 . 
5,000,000 x B+ pnd 


HUSSSEoxesSSaar 
i 


SRSESIRSRISSVAISRE 


ee 
ee 


first 5,000,000 ; 93.160 12302 +1 8t+1 +1 Ast Dec. qg.2 5.83 137 140 135 Oct. 25 
ier ree Ch jastibed a Trine aSbting Beninand » Hane TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 


Common Debentures Profit and 
stock _ Preferred Loss 1915 1916 
CME ON ARO BOB iio vo 55 si'bg-c few od edna EUS be Ging dvint'y: (ladlac eee dag tebacire-ehesss Barcelona, T. L. and P 354% 15% «17% 7 19 17. Jan. 4 8 Nov. 13 
: 4 4 ist Mar. aq. 1 -09 Brazilian Traction L. and P ; 534 59% 626% 43 47% jan. 2 31% Oct, 30 
Ist Oct. q, 1% Brazilian Traction, Pref, ~ . seeeee “ 
Canada Steamships Lines, Co sigrhe 4594 Aug. 22. 29% Feb. 3 
3K 16th Nov. ¢ 1% 9.88 Pre 76% 93% lan. 29 71> Nov. 8 
"921,619,770 10 Ist Oct. a. 237.8: Canadian Pacific Railway o 2 167% July 9 127@ Dec. 13 
7.871.472 6% ist Dec. a. 1% 6.66 Detroit United ‘3 128 jan. 3 70.% Oct. 24 
a 7£3,332 p fh sts mly - 8. 4 8 66 Duluth Superior Traction C Cor ° . Feb, 22 40 Aug, 24 
3 711,000 1,667,644 3 3 a'Gbiee Illinois Traction, Com. : . 35 sept. 20 3'% Oct 29 
See eeds hbpb te bat ab oGaee es ° Tilinojs Traction, Preferred < Feb. 22 79 «=(Oct. 1 
* 16,381 333 bees! ; % Mexico Tramways Co . 
77.£25,200 15th Oct. 8s. 3% .73 Minn., St. P. and 8.8.M., co 
«e+ ees» 32,608,000 lst Nov. a. 2% 6.06 Montreal Tramways 
9,000,000 ” 4,465,500 14,075,000 Sth Dec. q. 1% 6.84 Norther, Ohio Traction . 
000 . : 3,975,667 : Ist Oct, '14p. 1 19 53 Porto Rico Railways Co.. fe. ew . : 30 
chi f 


in its industrial 
showing a surplus of 
paying 5 per cent. on 
on, or net earnings on com- 
it 9.6 per cent. It is true that 
the company’s forecasts, given 
first quarter of the year, led 
its shareholders to expect 
28 per cent. earned for the 
would be continued, 
face of a pulp market | 
has dropped between 35 per 
d 40 per cent. in price since 
pring the net profits were 
decline as compared with 

r portion of the year. 


Fates for iainings, after de- TELEGRAPH, LIGHT AND POWER UTILITIES 


E coats of management, gen-| . 1s, : 15th Oct. q.2 6.15 Bell Telephone 159% 140K 189 140 152. 140 150 Feb. S !29 Oct, 11 ‘yt 130 


pense, insurance, sales depart- Ist Oct, 4%. Consumers Gas ‘ 1 i 185° 176 176 160 16534 May 10 i47 Oct. 16 «+. 147% 147 
; ; ; ; Calgary P 59’ 
business. profits, ej ne etc., ; 1 cof “ 15th ews q.1_ 5. Civic Investment and industrial tee oe ae. e 
: u ; 4 ist Oct, : Mackay, common wi MOVs 
5 of this the ba 50,000,000 eae 2nd Oct. a.1 $.66 preterred 59 Nov. 19 
amounts were deducted, wads 318,822 30th Dec,’13th.q.1 Mexican Light and Power Co., com. 


th rp O5:| + 6.000.000 > Ist Nov.'13 8, 3% 4.73 pref... 
e net surplus to $319,825: . . 778,877 Ist Oct. @. 1% 857 Ottawa, Light, Heat and Power Co.,, 172, 124 123, 120 95% 92 92 1 
. $1,078,562 % 7 10th Oct. a. 1% 6.54 Shawinigan Water and Power Co..... 142% 111 439% 110 137 12634 130% Jan.2 107 © 


* Depreciation $176,670 


tock div....., | 140/000 ) INDUSTRIALS AND MISCELLANEOUS 
k div. ..:... 350,000 5,000,0°0 . 4. 2ndOct. a. 1¥ 14.60 Abitibi Pr, and Paper 58% July 31 48 
763,737 6,>14,000 200 ie +56 8.3 American Cyanamid 4S acai july 18 19 
nie 3,5! 000 ...... j Becta reat Ames Holden McCready Co., com 4 a6 lan. 3 12 
ab ene wom nye . t July 14a. 14. an 
surplus ............ $ 819,825) “4 215 400 u% 20th Nov, s. 4. 8.75 ~ British Col. Fish, com eae 
7th N +X P ap 12 
j . oe th ese B t 1 ‘aper, com Keb nbaesteciees oo San ty eee we tee te June 
ee, oe shows up some ‘ia eB osee aban se Ist Oct. a. ¥ 9.23 F, N. Butt Company, com " : Feb. 3 6s Seot. 26 
‘points in the company’s posi-| -:-- -: *s Ot Oct, 90-24 8-3 "? ‘: yh ne ee age ss 
. -9 
‘Current assets amount to $2,- i 1,226,111 ‘ . ig 0.73 . Canada Bread oe ec ov 
as against current liabilities ae 7 257,613 % 6th Oct. q. 1% 10.52 Canada Cement, ion 
elie. : by 16th Nov. q. 1% 7.77 ties 
oh $489,178. These assets in- a2 2nd June 14 6.2, 16 00 Capadian ¢ Car and "Pot, im 
7,500 ; t July '14 q. 134 14.00 wae 
nventories of $1, 289 1293; ac , 2 15th Mos, . = 5.00 Canadian Converters 


ounts | receivable, $556,169 and cash| ~27iso..... .. 4th Oct. qel 8.16 Canadian Cottons, Limited com... 


Fee ee ee en ea aperi ae tncesialt camermdstnescbeets shield lacobsoihie ta i apelin: de aesreihinse-ah- Le ladda siete citing 
banks, $363, A471. The liabilities in- ; ‘ 6 4th Oct, q.1%7.89 Canadian Cottons, Limited, pref 


clude | units payable of $133,415; sae O09 ie isth July 3 bes eae ets peel. - contd ng Re 3 ragane 
; een Sheen Ov. q. . anadian Foundries orgings,co -- an, ar 
li, business profits, war tax, . : pedis. ict eg +3% 7 15th Nov. a. 1M & ‘ oa Map 28 ae 


ie., $233,268, and $35,000 of pre- Canadian Locomotive Co., com....... 45 64% 51 Apr. 1% 52% Feb. 3 


a Nese 1,500,000 pikes "7" “tet Oct. “a. 1% 8.26 pret ...... 99 81 31% Apr.1l 83 Oct.3 
nd $87,500 of common for the) *' - 4,154,124 vevese 15th Oct "16 4.46 Can. Consolidated Rubber, com. 91 84 99% Sept. 19 90 Mar. 22 
“quarter of the 1917-18 fiscal] - Senay 


7 
a: ous z Ist Oct. a. 1% 7 00 ss pref. 997 7 a 3 is — 23 3S wes 
: ai 6 > 24 . 
Nov. to Feb. This leaves the|....” °... 000 conavtbani es 7 Mons 3% 6 66 ee ee ee pret. ae Ae oi Feb. 1 oe Yan, 31 
0 ‘ eee 315\978 «eens ‘Carriage Factories, Limited, com.... +-++++ 44 29% Jan. 13 9% June 18 
wor ae capital at $1,719,756, eg ee i oe sau tela ie es ee he ae 7 Yes, a ech sc" Soir’ 
fixed assets include the timber] ‘“'sés,ow : 8B Gat Oct i6a. 2) City Darn, com. é. 7 Ape 3. 6 Auge ig 
“s. ey ye eres e = . st lan @, , 
real estate, buildings, water r ‘8+12, 15th Nov, a. 2% 7-61. Dominion Bridge Co... ; a ie 170 : 125 June 23 
ete., and are set down as rhe: putes pai. ms Ist Apr. '14 a. Dominion Canners, com: « . . 19_ Jan. 3 
ul Rt eee 4 65 Oct. 29 


th $8,896,544 2,290,600 -. ; 1st Apr. 15 q. 1% 9.33 ret... wie ee 8 7 
go oehsr ae 37,097,700 7,000,000 22 167 366 Ist Oct. @.1 7-54 Dominion Stee) Corporation, com...., 50% Dec. i4 

i¢ liabilities include preferred! - sc eeeeas 5,000, 000 14 078.533 ..... Z Ast Oct. s. 3% 7-9 Dominion Iron and Steel, pret.-»-»++-» 4 «68 . 57% Oct. 2 

le 5,009, st Aug. s, 3 1.06 minion Coal, pref . . uly 

of 92,000,000 and ae of 5,000,000 Ist Oct. q. 14% 7.40 Dominion Textile, com.-+- «+» 86% 60 ‘ 76% Feb. 3 
00,000, the former paying 7 per| -::- *. 940,600 .... WSth Oct. 4. 1% 7.00 sebhixcaxe > 03 26 98% July 5 


2 250,500 Goodwins, Limjted, com. 


- end the latter 5 per cent. Of) 0000. 000 seve 2nd July 14 @. 1% pref... Ape iS 
pr. 19 


00,000 authorized of 6 per cent. Lat Ovse Gr SS 

. ‘ “ “ “ re ee ee Oct. 4 

st consolidated mortgage sinking ee = - 
fund bonds, due in 1935, there have pape cetera naheisoeeie § aero w ee oa) 2 3. 

Deen redeemed $156,000, and $320,000 900,000 $89,135 8 Lot Det.” 9, 8 6-06. Labor Wiggs Miling Dens sm» 127 (1371 Jan. 2 io 
- : so ames a Rg Ist Dec. q. 1% 6 03 p dna an, 31 

in the treasury, leaving $1,524,000 927.446 let Oct. a, 256.57 Laurentide Co . Jan. 5 152 


ding. Of this $944,000 worth "750, ns bcd eet ; Lyall Construction Co,, com ele Nan ar, 21 53 Sept. 5 
bee 30th J "13 A. Macdonald Co. com. . ar. 12 an. 
n sold to the public, and . : SILI Yety Oct. q. 2% 10:95 “Maple Leaf Milling, com --....<. 479% 25 115 Mar. 21 90 Feb. 3 
80,000 worth are in the hands of a ee rs 18th Oct. ‘q. 1% 7.60 pref 103 Feb. 10-91% Aug. 23 
. 15th Dec. @. 1 Montreal Cottons, Ltd., com. -.--.-. 58% Jan. 4 49™ June 11 
15th Dec. a. 147 00 pret. ....cees 103. Jan.24 99 ~— July 25 
the original company, which Renee aeas ee ‘- : i 875 ren Een ort Sana "1 i te 0 yn ; 
ted under a Maine charter. mes SONS ore Te Se .++++ Natfonal Steel Car, com. 21 Jan. ¢ 5 Sept. 18... 
; awe Sse 25S : 15th Oct. 1K. BOSS os Se sence scien can aswel eb PE 78 Jan,2 7 Oct. 31 
President’s Remarks Sika 14th July °. 2% 7.87 Nova Scotia Steel, com .... cae 128 Jan.4 66 Dec. 7 
hi eas r++ 1Sth Oct. a. 2 7.54 pref, ene 112 Jan,4 105 = June 25 
is report to the shareholders) ["" 000,000 -.-.. sees 12 Ist Oct, 0. 2% 7.14 Ogilvie Flour, com...... Was 188 Sept. 19 ‘37 Feb 27... 
ident, F. N. McCrea, says:| : : 8+4 ist Dec. - 4. 1% 6.36 sak eile pref, Mg Jan, 19 Oct. 26... 
. : i. » COM vnc er oe , 3 7 re aoe 
difficulties have presented 000 estan 600 Sb he ae wees’ Drs Meee at ee pref: 74. ‘Ast. 14 


es during th _ 5% istiuly s. & z Pacific-Burt Co. com.. - ag °28 28 40 Mar. 20 Jan. 9 
th b se , paat vent at v ST “ 2 1st Oct. . . pref ..- shee ‘ 82 
e abnormal conditions pre-| ... oe i 7 15th Dec, . Paton Maiafsctating Co. - sees oe ee ees ee ee 
which in some measure have eee" Aas 644,985. 7 oe ae tee 47. 86 Apr. 10 


i 


3rd Oct. g 1% 8.78 ei ; 
15th Jan.’12q.1p8.00 Quebec Railway L., Heat & P. Co.... 14% Oct. 24 

st Oct. q 2 13.33 Toronto Railway....... ; ; ° 58% Oct. 30 

Ist Oct. @ 149.52 Twin City, common.. 99% 101 : . 624% Dec. 21 

ist Jan."16q. 2% 18.75 Winnipeg Electric iss =186% 180 110 9 81 . Jan, 12 36 Aug, 10 — .. 


Jan. 5 80 Oct. ll a 
Jan, 4 52 Nov. 20 62 
Jan. 6 90 «6Feb. 3 96 
Jan, 4 17 Oct. 20 37 
Jan, 3 49 Oct, 29 73 
July 19 39 ~=Feb, 21 43 
Jan. 3 4636 Sept. 14 55 


SZSSRELS 
x 


on | ® 


Mar. 29 1160 Feb, 2 


Penmans. Limited, com 73% red 26 
%, 172,492 4+1 Ist Nov. 


- against the operations of| ...: ; Se ah 6 ‘eth Sept. ‘16, 1% 5S. AS Bros --. : 7 138 july 2s 

: * 551 . 15th Nov. jordan Pulp an Paper, — 2 an. 
plants; nevertheless we feel : 3%+i 20th Sent. a. 1% 7. seis net seven ae' Suse SOS ae BE 
? ist Oct. a - William A, Rogers, Ltd., wn 80 Feb. 15 
pref....++ oe 92 Jan. 4 


< 2,000,000 ooo a ete Ist Oct.” 8. 
SP oatisted with the results of the) re a ho tat Bork. WO Russell Motor Car, com irs 92 Jan. ¢ 
y's, operation. Your plants pits beard sete lst Nov. . a 1% pret... 122 Apr. 3 


me ‘ . 24 Mar. 16 
‘been brought up to a high state a aon -. nd June ‘14 a-1% Se Sas : 41 Oct. 9 


ency, and the figures repre-|.... -.. HNO naan eens be Raley ae Sherwin- -Willieme. com. bis {| oe. Oct. ut 
feo Pere .912, oc ket : -14 an. 
inventories are on a conserv-| . ist Outs 9, AE Shredded Wheat, com.. 90% 78 - 137% Mar. 1 


basis.” Th ion 357 Tat Otte Qs 1M vereee pref . 2 95 Feb.19 
e president states wean Saeet lstDec, @. 148.19 Smart-Woods, Ltd., com... wars or Mov, 8 


. the are for ~~ present | “ap aS oe 500 989,649 tena igs JSth Oct. a Si pret 
' operations “is satisfactory. ees 1 5% 2th Oct. m ‘aper 8 . . we esee tee sgeee “+ oe 
In looking to the future there a 385,219 +. 15th July’13 9. 1% Si a est ware wes ; = 39% co 1 
few points in connection with ‘the | Pienaar sae ee ee ok ee a 7 100% Jan. 2 
per business that are a little aot ST ee ; : tie Chalk a aeiaa'v $6 July 7 


SOD sec cvccece Bea, nvgevess 
“settled. One is the final disposition | ane ce eos meeatien We eae ee 
“of The rate for newsprint of which pai eee ee goth Set. 3425/85 Toronto Paper Co” 
s serompton plant is a large | wha Wade veaweSecewen'ss Phe ‘oxime mite --.++; Tugkett Tobacco, com......-+ esecees 
‘* 15th Oct. : pref,. 
If the Federal Trade Com-| eee satin Mecha waaretgber thes ase. ness Wayagamack com 


x and the Dominion Govern-| 


= ee 2 eis Gast) SY LOAN, INSURANCE AND FINANCIAL STOCKS AND MISCELLANEOUS | 


nn 
! Range for 
4 ‘ations. If the USS. prices are i Divi-| Last Dividesd Year Range for Latest Pies PR arasaon a) dends Last Dividend Range for | Year 


brought down to Canada’s present Stock dend "ois year 1916 | Price Reserve - year 1915 | 
! kk tock or | Reserve | dends ¥ year . Stock or | k. ISCELLANEOUS r 1916 
"prices of 2% cents, and the latter Ocdeatures | and Con- | ——— SHAE ORD VEO 5 ten D’vatures) —— Mw COMPANIES ee Sieeins So 
Per Sa ing rs seen. Per 
i 
j 








eee renee 


High Low | High 


——-|-— 


oo, as : is, then profits would Pe L. | 1st7{Date cent, | Bish) Low High cunaind | rere [Pate 
be cut considerably. Such an ont- S| —_——_ | —— " | 
‘ome of all the investigations, how-| 2xs,e00/ 4122.83) 1,214.99 
is not looked for. In_ pulp, 0S C08) 5.12. 0a 
hich is also a big item of the riers 
Brompton company, export orders aeor 
covering a large percentage of the 1,691,062 
eapacity of the plant are assured for| S000 —— 
greater part of the present year. 
m the “side” lines, such as lumber,}- 
hina etc., the new year promises 


Ist Apr. “Ss. Canadian N. Prairie Lands 

Canada Permanent 8 ist July Canadian Salt 

Central Canada... ... bce dt hes 4 aee 13th Mar. Can North-West Land. - 

Col. Investment, pref... -- -| 68 bud 048; 2 130th fume q- Confederation Life A....- fen ees 
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ist Oct, 
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= “THIGH RECORD FOR 


of the Company will be 
ist to 10th inclusive. 
H. L. DOBLE, 
‘ Secretary. 
, December 15th, 1917. } 


wa Scotia Steel and 


ie Co., Limited 


| DIVIDEND ot two per cot. on the Pre 

™ ferred shares of Company ‘for 
ending abe $1, 1917, has been 
— on January 15, am to 
of record of December 3 1, 1917. 


By order of the directors. 


THOMAS GREEN, 
Cashier. 


New Glasgow, Nova Scotia, Dec. 24, 1917. 


Nova Scotia Steel and 
Goal Co., Limited 


“A&A DIVIDEND of two and one-half per — 
the Ordinary shares of the Compan 
declared, payable on January sth, 
shareholders of record of December 


By order of the directors. 


THOMAS aa, 
ashier. 


whe” Glasgow, aie Scotia, December 24th, 


Marcus Loew’s 
-Theatres, Limited! 


OTICE ishereby given that a divi- 
dend of 1% per cent. for the ae 
r ending Sist December, 1917, bei 
t the rate of seven per cent. per = 
hum, on the Preference and Common 
hares of Marcus Loew’s Theatres, 
imited, has been declared payable 15th 
anuary, 1918, to shareholders of record 
n :8ist December, 1917. 
By order of the Board. 


SAMUEL D. FOWLER, 
Secretary. 


Toronto, 31st December, 1917. 


Dominion Textile Com- 
pany, Limited 


NOTICE OF DIVIDEND. 


DIVIDEND of one and three-quarters per 
eent. (1%%)} on the Preferred Stock of 
DOMINION TEXTILE COMPANY, LIM- 
. has been declared for the quarter end- 
n gist DECEMBER, 1917, payable JANU- 
IARY 15th, 1918, to shareholders of recerd 
December 31st. i 
By order of the Board, fh 
JAS. H. WEBB, ‘ * 
Secretary-Treasurer. 
Montreal, 20th December, 1917. 


Penmans Limited 


DIVIDEND NOTICE 


INSOTICE is hereby given that a dividend of 
one and one-half per cent. has. been de- 
d on the Preferred Shares of the capital 
sk of this Company, for the quarter end- 
January 3ist, 1918, payable February Ist, 
18, to shareholders of record of January 
st, 1918; also a dividend of one per cent. 
d bonus” of one per cent. on the Common 
res for the rter ending January 3ist, 
8, payable Fi ry 15th, 1918, to share- 
iders of record. of February 5th, 1918. 


By order of the Board. 
Cc. B. ROBINSON; 
Secretary-Treasurer, . 
ontreal, December 19th, 1917. 


fontreal Tramways 
Company — 


DIVIDEND NO} 


TIC mgiven that a quarterly 
aj wo and one-half per cent. 
any * the quarter ending “the 3lst 
: % "i0lt. has been declared upon the 
of Company, paid in to 
reholders of record on Monday, the 14th 
y of January a, at 4 o’clock p.m., pay- 
le on Friday, Ist day of February, 1918. 
By order of the Board, 
PATRICK DUBEE, 


Secretary-Treasurer. 
January 2nd, 1918, 


ANNUAL MEETING 


ink of Nova Scotia 


OTICE is hereby given that the An- 

nual General Meeting of the Share- 

of this Bank will be held in the 

House, Beag— Street, Halifax, 

we e 28rd January next, 
Eleven 0’ ee .., for the p 

- a statement of the affairs 

if the for the election of Direc- 


ane ter-oth er business. 


rep| NEY EARNINGS OF 


THE UNION BANK 


1913 


CURRENT LOANS LARGER. 


Balance Sheet Reveals That Liquid 
Position Was Improved Despite 
Large Increases in Funds To 
Domestic Trade 


With profits surpassing the pre- 
vious high record of 1918 and show- 
ing an increase of over $110,000 over 
last year, the annual statement of 
the Union Bank of Canada reflects in 
a remarkable manner the conditions 
which prevailed in.the Canadian bank- 
ing field during 1917. At the same 
time the Union, like other banks, has 
been enabled to strengthen its liquid 
position, the proportion of immedi« 
ately available assets having improv- 
ed from 28.76 per cent. to 35:78 per 
cent. in relation to total assets and 
from 31.23 per cent. to 38.19 per cent. 
in relation to total liabilities to the 
public. 

National financing provides the 
dominant note as might be expected, 
holdings of government securities 
having increased by $7,261,181 to a 
total of $9,361,729 and public secur- 
ities by $1,798,770 to $16,244,471. At 
the same time there has been a large 
increase in current loans, amounting 
to $9,618,126, which may be taken as 
an indication of the manner in which 
this bank has met the increased de- 
mands of domestic business as the re- 
sult of rising costs, 

In addition to the increase in gov- 
ernment securities the improvement 
in liquid position has been aided by 
additions of $12,548,540 to holdings of 
Dominion notes and of $3,500,000 to 
gold reserve while bank balances 
abroad have been increased by $4,493,- 
‘232; these increases counterbalanced 
reductions of call leans abroad and 
holdings of specie by $19,832,925. Be- 
sides the increase in current loans at 
home there was in increase of 5$2,- 
308.315 in current loans abroad. 

The total increase of assets was 
$34,371,699, and the great bulk of 
this was counterbalanced by the 
growth of deposits, the savings being 
larger by $13,363,217 and the demand 
by $15,245,955. At the same time cir- 
culation was higher by $3,964,545. 
Following are comparative figures of 
changes: 

Immediately Available Liquid Assets 
1917. Change. 
954,668 — $ 2,184,824 

19,514,069 + 12,548,540 

260,000 

770,549 — 
2,938,000 — 

82,984 + 
5,198,687 + 
$361,729 + 
8,200,000 + 
3,912,031 — 


Dominion notes ., 
Note credit dep.. 
Notes bank 
Call loans abroad. . 
Bank balance 

Do., abroad 
Gov. securities 
Gold reserve 
Cheques 


167,311 
5,546,897 
83,111 
4,493,232 
7,261,181 
3,500,000 
104,107 
$ 51,187,717 + $19,832,925 
78 7.02 

6.96 


% of total assets.. 
% total liab, to pub. s 
Other Assets 

Public securities ...$ 16,244,471 + § 1,798,770 
Other securities .... 2,938,212 — 237,659 
Call loans 6,634,990 — 981,499 
58,791,493 + 9,618,126 
$,154,432 + 2,308,315 
250,205 — 91,148 
2,586,610 + 2,074,329 
370,604 + 14,622 
99,975 — 4,429 
1,106,299 + 43 
61,919 + 39,304 
$92,224,210 + $14,538,774 


Over. debts 

Letters of credit ... 
Real estate 
Mortgages 

Premises 

Other assets 


$143,411,927 + $34,371,699 
Liabilities te Public 

Circulation $ 12,779,662 + $ 3,964,545 
Demand department 44,368,804 + 15,245,955 
Savings * 78,508,158 + 13,368,217 
Due banks $72,988 + 52,002 
Due elsewhere 1,132,882 — $43,353 
Acceptances *2,586,610 + 2,074,329 
Other liabilities ... 


, “sisatas, 810 + $34,356,756 
8 


155,493 + 
106,624 + 


$ 8,662,117 + $ 14,943 


Total liabilities. .$143,411,927 + $34,371,699 
Income Account 
The profits of $763,464 compared 
with $651,183 in the previous year 
and with $712,441 in the period ending 
in 1915. Dividends and other appro- 
priations were made as usual with 
the addition of $75,000 -written off 
bank premises.and an increase of $10,- 
000 for patriotic contributions. There 
was still a fairly substantial balance 
and the available increased from $93,- 
160 to $106,624. Comparative figures 
follow: 
Income Account 


Bal. previous year.$ 93,160 $106,977 
651,183 


$104,019 
659,688 


$758,160 
Dividends* 450,000 
Contingent acct... 
Bank premisés.. 
Patriotic fund, ete. 15,000 
War tax on oe: 50,000 
Pension fund .... aoe 
5 ek: Nov. 80... $106,624 
” *Inctading 1% 
Going 


to 1810 the profits not 


capital and on investinent. 


“The ree 
cord is as follows: 


pose e: : 
WaaQe wa: 


63, 15.36 
*Per cent. on shareholders’ investment 
“Capital, rest and profit and loss bal- 
ance, 


PROBLEM FOR HALIFAX 


Destruction of 75 Per Cent. of Assess- 
' able Property in Ward Six 

It is estimated that 75 per cent. of 
the assessed values in ward six of 
Halifax have been lost as.a result of 
the.explosion. This means a serious 
loss in taxation and may result in a 
higher tax rate for the rest of the 
city. 
also be required to make good the |, 
damage to city property. 

The City Hall, City Home, City 
Prison, hospitals, fire stations and ap- 
paratus, public gardens, buildings, 
market building, exhibition buildings 
are all damaged more or less badly, 
and already arrangements have been 
made for a temporary bank advance 
of $15,000, for temporary repairs of 
some of the school buildings, others of 
which have been wiped out and will 
need to be replaced. In the devas- 
tated district are hundreds of thous- 
ands of dollars worth of sewers, water 
service equipment and other city 
property which will need renewing, 
and, much of it, relocating, consequent 
upon the replanning of the area, and 
such work will require a lot of money 
to carry on. 


Much additional money will. 


FRENCH-CAN. FINANCIAL 
HOUSE SUPPORTS GOUIN 


Believes That Quebee Municipalities 
Stand to Suffer Most by the Do- 
minion Priority Measure _ 


MONTREAL, Jan. 4.—Little com- 
ment is heard-in local financial circles 
over the action of the Quebec Govern- 
ment, through an order-in-council, de- 
claring the restrictions on municipal 
bond issues as illegal and unconstitu- 
tional. It is believed, generally, that 
the matter will resolve itself into a 
question of law. In some quarters it 
is believed that the Quebec Govern- 
ment will go no further than to make 
its protest. 


THE FINANCIAL POST secured 

to-day the opinion of a leading 
French-Canadian © financial house ‘in 
sympathy with Sir Lomer Gouin’s 
position. The head of the house was 
disposed to impute political motives 
to the Federal Finance Depariment, a 
sort of punitive: measure, though ex- 
pressing the hope that this view would 
prove unfounded. He held that Quebec 
would “be chiefly concerned with the 
ban on municipal issues, as generally 
speaking the municipalities in this 
province were behind those’ of other 
provinces, particularly Ontario and 
the West, in local improvements. 


“The attitude of the average habi- 
tant has been that if his father could 
travel ‘along a certain class of road 
and live to an old age, he would not 


road. However, we hae been doing | 
our best to educate the people, and 
they are responding, and great im- 
provements were being planned for 
the next few years. 

“I do not think it is correct to as- 
sume that if municipal bond selling is 
prohibited the money will go into war 
bonds. Only a small proportion of 
the money in any district will be de- 
voted to this purpose, and a” large 
number of people will not buy war 
bonds at any price. ‘They find that 
Federal bonds to-day are selling 6 or 
7 points below the issue price on the 
New York market, and are afraid of 
those dropping.” 

A statement issued by Premier 
Gouin declares that he acted after 
legal advice from Eugene Lafleur and 
Aime Geoffrion, and their opinion was 
as follows: 

“We are of the opinion that the or- 
der-in-council passed on the 22nd of 
December by the Federal Government 
is ultra vires as far as this order-in- 
council affects the government of pro- 
vinces, municipalities, and corporate 
corporations submitted to the legisla- 
tive authority of Provincial Legisla- 
tures,” P 


NICKEL PRODUCTION 


Aggressive Steps Being Taken to 
Increase Canada’s Output 
It was. pointed out at the first an- 


‘nual meeting of the Commission of 


Conservation in 1910 that, although 
Canada was possessed of the richest 
portion of the world’s supply of 
nickel, we were deriving only a com- 
paratively small amount of benefit 


large Re Gold Paper | 


Near a, on C.P.R, 
part cash and balance in stock. 
W. H. McMACHEN 


202 Onden Ave.. Superior, Wis... 


of the work of recovering nickel from — 
the raw ore was done in other coun- 
tries. This anomaly is now in course. 
of being. remedied. oo Se 
constant agitation and discussion we 
are likely to see by far the greater 
part of the work done in Canada: 


The British American Ni¢kel Cor-- 
poration has under construction near 
Sudbury a new electrically-operated 
smelting refinery which will have a 
capacity of 2,500 tons of ore daily and 
a nickel production of 20,000,000 
pounds per annum. The smelter will 
produce a matte carrying 80 per cent. 
copper and nickel, which will receive . 
final treatment in the refinery. 


The International Nickel Co. is con- 
structing a new refinery at Port Col-_ 
borne at a cost of $4,000,000, which . 
will be in operation in a few months. — 
The initial capacity will be 15,000,000. 
pounds of nickel per annum, but it can 
be expanded in a few years to produce 
60,000,000 pounds. The new plant, ac- 


cording to the company, will be able ~~ 


to supply the needs of the whole Bri- , 
tish Empire. ~ hem 


Charles M. Schwab has placed his 
private car in storage for the period 
of the war, to help conserve trans- 


live longer by bujlding a more modern from it. The most expensive portion' portation facilities. 


Sound Advice 


best tubormaticn obtainable at present indicates plentiful supplies of raw 
sugar for the year 1918, and, PROVIDED THAT SHIPS ARE AVAILABLE 
to transport the raw sugar, everybody should be able to obtain a reasonable supply. 


This is a great big “I F’”’ however, to over- 
come, and therefore it would be safer for 


consumers and 


dealers to make plans only 


for eighty to ninety per cent of last year’s 


consumption. 


It will bé well on in February before any 
large supplies of raw sugar reach Canada, 
and in the meantime the supply will be 
limited owing to the small stocks on hand. 


During 1917 this Company has operated 
its Refinery continuously, the only interrup- 
tion being two days at Christmas time. We 
believe this record has not been equalled by 
any refinery in the United States or Canada. 


During the whole year it 


has been our 


“constant aim to keep the Canadian public 


supplied with “LANTIC 


PURE CANE 


SUGAR?” at reasonable prices. 


In order to accomplish. this extraordinary 
feat in view of the actual sugar shortage that 
occurred, we were obliged at different periods, 
to purchase raw sugar at highest prices when 
such action was most unprofitable, 


During 1918 we will continue our Adver- 
tising Campaign of our celebrated “LANTIC 
SUGAR” and, in addition, will make a 
feature of our Old-Fashioned Brown Sugars, 
known to the trade as soft or yellow sugars. 


These sugars are available in three different grades, under the names of 


16 + — 61/, 


Light Yellow 
| Brilliant Yellow 
Dark Yellow 


Such sugars as these have a pronounced 


flavour all their 


own that adds: richness to 


everything for which they are used.. 


grocer will be very glad to 


show you that 


the sugar you are getting is out of a 


“LANTIC” bag. 


We thank our friends, the people of 


Try “LANTIC OED FASHIONED 


BROWN SUGAR” for Cooking and Cereals 
and on homemade bread for the kiddies: 
Its rich deliciousness and melting goodness 
will induce you to USE IT DAILY. 


For sale by all first class grocery stores in 
any quantity. The Red Ball Trade Mark 
appears on each 100 Ib. bag and your 


Canada, for their generous approval of the 
quality of our Products.and the liberal share 
of their patronage given us.during the three 
years of our existence. 

We assure them that in the future the 
same high standard of quality will be maintain- 
ed so that our Red Ball Trade Mark will always 
be recognized as the “SEAL OF PURITY”: 


ATLANTIC SUGAR REFINERIES LIMITED. 
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Amer. Salesbook, pref.... 


Carriage ee com. 
Can. Machinery, pref. ... 
Dom. Permanent Loan .. 
Dom, Power, 5’s 

Ford Motor 

Home Bank 

Macdonald, pref. 

North. Crown Bank 
People’s Loan 85.00 
Stand. pene ($50 par) = - 
Sterling Coal, 

Steel 


Wes. i Srour, 6’s 
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avsae Screw, 6's 

Trust & Guar. 
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‘Robert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


BANK CLEARINGS 
HAVE IMPROVED 
OVER LAST WEEK 


In the West the Gain Was 
15.1 Per Cent. 


GAIN FOR CANADA 1.1 % 


Montreal and Toronto Still Report 
Falling Off—All Cities in West 
Show Gains, With Exception 
of Medicine Hat 


Direct Private Wire to New 
York, Chicago and 
Washington. . 


The UNION BANK OF AUSTRALIA, Ltd 
Established Incorporated 1880. 
CAPITAL: 


AUTHORIZED = ISSURD ....0000+- £6,00,ta0 006, Cap 
Paid-ap Capital... as 


For the week ending Thursday last 
returns of bank clearings to THE 
FINANCIAL POST totalled $228,504,- 
906, compared with $226,009,534 for 
the corresponding period in 1916 and 
$218,558,310 for the previous week. 
The gain over 1916 was $2,495,372, or 
1.1 per cent. In the East the amount 
was $157,530,321, a gain of $13,438,- 
321 over the previous week’s figures, 
while in the West clearings at $70,- 
974,585 were higher by $9,339,094 
than in 1916. Montreal and Toronto 
both reported marked declines, while 
Halifax, London and: St. John also 
showed declines. In the West, Winni- 
neg showed a gain of $5,041,161, or 
13.0 per cent., the largest percentage 
increase being reported by New West- 
minster. Medicine Hat was the only 


city in the West to show a falling off. 
Comparative figures follow: 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 
Eastern Cities 
Jan, 3, 1917. Change. 
$ 74,896,575—$ 5,279,105 
58,880,596— 1,139,296 
5,834,334+ 26,516 
4,708,430 + 15,375 
4,117,636 + 84,200 
3,016,430— 329,113 
2,357,058— 286,243 
1,988,250— 284,458 


976,168 + 180,280 
678,090 + 130,766 
576,754+ 87,356 


Total Capital and Reserve ............. £7,980, 
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Montreal 
Toronto 
Ottawa 
Hamilton ..... 


~~ aD 


O. N. SCOTT 


Halifax 
London 


St. John 
Brantford 


Sherbrooke . 
Kitchener .... 


Examination and Reports on Mining 
Properties 


DDRESS 


} 
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TORONTO 
Telephone Adelaide 3040 
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East. .$157,530,321—$ 6,843,722 
Western Cities 
Jan. 3, 1917. Change. 
$ 43,675,204+$ 5,041,161 
8,142,3873+ 1,155,568 
6,653,609+ 1,643,682 
3,182.840+ 640,426 
3,697,521+ 231,762 
1,698.009 + 68,613 
1,495,541+ 144,444 
774,259+ 185,067@ 
805,662 + 124,386 
N. Westm’ster. 358,329 + ~ 108,428 
Medicine Hat.. 491,238— 4,488 


West.$ 70,974,585+$ 9,339,094 


Total, 


Winnipeg ..., 
Vancouver. .... 
| Calgary 

Edmonton .... 
Regina ....... 
Saskatoon .... 
Moose Jaw ... 
Ft. William .. 


Brandon 


ah odemer | 


Empire Typewriter 


Imperial Government, 5,000 
French Government, 3,000 
C.P. -R., , ° ° “ ¢ ’ 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - 


to oe ee 


a 


Some large 
users; 





SrFona 


Feo 
. ° “7 69 afl it?s 
Sermoanwab nao 


| 


Toronto 


ry 
a 
~“ 


Total, 


_ 
- 


. Gr. total ...$228,504,906+$ 2,495,872 


MONTHLY BANK CLEARINGS 
(In comparison with same month last year) 
Eastern Cities 
Dec., 1917 Change 
$325,695,964—$ 87,607,246 
252.350.644— 7,789,002 
26.626.200+ 1,419,173 
21,894.374+ 1,333,282 
18.794,536— 245,378 
12.231,423 + 296,369 
10.091,271+ 436,461 
8.829,.418— 695,936 
$,868.538 + 416,586 
3,187,163 + 166,884 
2,772, 188 +- 25,254 
2,860,230 + 325,443 


OFFER: 
Dominion 


WAR BONDS 


Provincial 
Government 
Bonds 


Ontario Short Term 


Municipals 


Splendid Investment Opportunities at 
Attractive Prices. 


WE 


% 
5.9 
2.9 
5.6 
6.5 
1.3 
2.5 
4.5 
7.7 
12.2 
31.9 


Montreal 
Toronto 


Brantford 

Peterboro ..... 
Sherbrooke 9 
Kitchener .. 12.8 


. .$688,701,949—$ 41,318,110 5.6, 


Western Cities 
Dee., 1917 Change 
. .$245.755,784+$ 18,054,632 
38,109,758+  8,088,17 
$5,816,519 + 8,834,839 
14,765,345+ 2,864,178 
8,155,993 + 867,640 
17,564,008 + 2,666,675 
8,768,943 + 119,675 
8,908,983 + 2,788,228 
4,215,316 + 1,483,275 
3,478,363 + 474,620 
4,035,579— 406,707 
1,669,131 + 465,281 
2,614,238— 182,514 


Total, East 


% 
7.9 
26.9 | 
30.4 | 
19.0 
11.9 , 
18.0 
1.3, 
45.5 
53.0 
15.8 
9,2 
38.7 
6.7 


Winnipeg 
Vancouver ,..: 
Calgary 
Edmonton 
Victoria 

Regina 
Saskatoon 
Moose Jaw ... 
Ft. Wijliam ... 
Brandon 
Lethbridge 

N. Westminster 
Medicine Hat.. 


Total West. .$393,858,055+$ 45,067,996 


, 


Write or Phone F 
JOHN STARK & CO. 


504 ROYAL BANK BLDG. 
TORONTO 


12.9 


$1,082,560,004+$ 3,749,986 8 
19.8 


UNLISTED cis auhann Sy ya 


bitibi. Power, pref. 
Gr’d total.. 


rand Henderson Co..... Yr. to date 12,536,407.107 + $2,027,220,412 


rompton Pulp 
lack Lake, com. 
pref. 


MONEY 

The rate for call money in New 
York has been dropping. A week 
ago the ruling rate was 5% per cent.; 
on Monday 5% per cent. and on 
Thursday 5 per cent., with a close at 
8 per cent. Moderate amounts of 
time money have come out since the 
first of the year and for the first 
time in about six weeks’ loans at 6 
per cent. on half industrial and half 
railroad collateral have been negoti- 
ated. A relaxation in interest rates 
is expected now that large amounts 
of money paid out in dividends and 
interest disbursements have been re- 
leased. 


Do., p 


FRIDAY’S PRICES 
Following are Canadian stock transac- 
ions at Friday morning’s coenet 
ig 


EXCHANGE 


The market for New York funds 
continues narrow with a temporary 
scarcity which has tended to drive 
quotations above last week’s levei. 
The rate on Monday was a little soft- 
er at % premium to the buyer but 
on Wednesday it was back at 9/16 
premium and on Thursday at 11/16. 
The market is already ruling con- 
siderably higher than in January, 
1917, and at 11/16 is approaching the 
high price of last February. The 


{ 


1925) 
1931) 
et) 92 
15 


‘THE FINANCIAL POST OF CANADA 


an urgent character, which had to 
be filled, and for the immediate fut- 
ure there should be a slight weaken- 
ing as the demand returns more near- 
ly to normal. 

Demand sterling has ruled pretty 
steadily around 4.75%, with a show 
of greater strength yesterday at 
4.7515 to 4:7517%. Francs opened gt 
5.73% for demand and 5.71 9/16 for 
cables, with a temporary rise on 
Monday to 5.68% and 5.69 5/16, andj1 
a return to around previous levels 
later in the week. Roubles were very 
little influenced by peace talk. Open- 
ing at 13.00 and 13.20 for checks and 
cables respectively, they dropped 
durine the week to 12.75 and 13.00, 
but iater came back to 13.00 4nd 
13.25. Action of foreign exchange 
on the whole lends very little color 
to the peace rumors. 


S. BANK CLEARINGS’ 
Bank ‘learings in the United States 
for the week ending December 27 aggre- 
gate $5,104,153,000, against $6,431,320,000 
last week and $5, 145, 208,000 in this week 
last year, a decrease of .8 per cent. Fol- 
lowing are the returns for this week and 
last, with percentages of change shown 


this week as. compared with this week 
last year: 
(000’s omitted) 
Dec. 27 I.orD. Dec.2 
. $2,793,842 D12. <a 579. a6 
415,391 1 


303,754 
227,082 


New York. 
Chicago 


Philadelphia ; 


Boston 

St. Louis .... F 
Kansas City . 160,235 
San Francisco 80,742 
Pittsburgh . 77,963 
Cleveland 63,498 
Detroit 46,263 
Baltimore ... 38,722 
Cincinnati ... 31,025 
Minneapolis . $1,880 
New Orleans. 49,357 
Los Angeles . 23,147 
Omaha 36,526 
Milwaukee ... 23,181 
Atlanta 47,044 
Louisville 

Richmond ... 
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St. Paul 17, 696 


STERLING 
S. W. Jackson, who was paying teller 
at the Winnipeg branch of the Sterling 
Bank of Canada, has been transferred 
to the branch at Regina, and J. Aitkens, 
teller at the Wadena branch has also 
been transferred to Regina. 


os 


HOME 
The Home Bank has recently opened 
an important branch in Vancouver, this 
being the second branch it has opened 
in the province of British Columbia. 


HAMILTON 
The date of the annual meeting of the 
bank of Hamilton has been chan . 
from January 15 to the third Monda 
in April, pursuant to a by-law made 2s 
the last annual meeting. The financial 
year of the bank will close at the end 


of February, and the next statement to 
be issued will cover a period of fifteen 
months. The annual meeting will be 
held on April 15, 1918. 


MONTREAL 

The new office of the Bank of Mon- 
treal, Trafalgar Square, London, Eng., 
was ‘opened for business recently with 
‘tr. J. H. Pangman in charge with the 
title of Acting Sub-Agent. The pening | 
of.a new branch in London particularly | 
in the West end has been rendered | 
necessary owing to the large amount of 
work the Bank of Montreal has been' 


MONEY, BANKING AND EXCHANGE| 


carrying out in connection with overseas 
troops. 

There were a few sales of the bank’s 
stock during the week at 210. 


COMMERCE 
the week there were 13 shares 
ank of Commerce stock sold at 
185 to 184%. . . 


TORONTO 
A few shares of the Bank of Toronto's 
oa during the week sold at 187 to 


ROYAL 
During the week 15 shares of the 
Royal Bank stock sold at 208 to 205. 


HALIFAX LOSSES 


Argument Why Fire Companies 
Should Not be Held Liable 

Views of Halifax insurance men on 
the liability of fire insurance com- 
panies for the damage done by the 
recent explosion have been appearing 
in the local press. The stand gener- 
ally taken is about like this: 

Under their policies they are not 
liable for damage done by explosion. 
Though it is argued that the explosion 
was caused by fire, yet the damage 
was caused by the explosion and not 
by fire. As regards those cases where 
fire resulted from the overturning of 
stoves, etc., the fire did not burn the 
buildings insured, but simply the 
wrecks of those buildings. Companies, 
they say, cannot be held responsible 
obviously for the value of heaps of 


1|ruins which were not insured. 


One insurance man pointed out that | 
there was a precedent for the Halifax 
explosion case. This is the case of 
the blowing up of the Lottie Sleigh in 
the Mersey, when a large amount of 
damage was done to the City of 
Liverpool. A Liverpool company pro- 
ceeded at once to pay their liabilities 
and their example was followed by 
other companies, who called their pay- 
ments “ex gratia.” he Erith ex- 
plosion, however, frightened the com- 
panies, who feared that they would be 
forced to go out of business if these 
terrible losses did not cease. The case 
was taken to the courts and the ver- 
dict of “not liable” was returned. He 
further ventured his opinion that in 
Halifax as in Liverpool the Govern- 
ment should be held responsible, the 
damage coming under the head “war 
loss.” 

“We have here,” said he, “a large 


relief fund which no doubt will be ad- 
ministered in a most satisfactory 
manner, and which will probably cover 
a very considerable part of the loss in 
property.” 

What the outcome will be, of course. 
no person is able to say, but it is ap- 
parent that the case will be carried 
to court if necessary by the insurance 
companies. A committee with power 
to call in legal aid now has the whole 
question of liability under its consid- 
eration, and it is expected that earlv 
iin the new year a final report will be 
made. Just at present most com 
panies: are filing away the claims 


made by policy-holders. 


THE LONDON MUTUAL FIR FIRE 
INSURANCE COMPANY 


ASSETS . 
$718,608.76 
Surplus to Pelicy- 
holders 


$380,895.44 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


WILL MAKING 


This is something the average human being dislikes doing; and ai be 
how necessary it is if we would dispose of our Estate as we would wish, 
instead of permitting the law to dispose of it for us. 


The making of the Will now, won’t accelerate death a single day, 
but rather tend to make us satisfied with an act timely and proper 


done. 
The corporate Executor is the only ideal Executor. Consult with us. 


Will forms free. 


THE STANDARD TRUSTS COMPANY 
346 MAIN STREET : ? WINNIPEG 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPBG 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA, 


Mercantile Trust Company 
of Canadas > 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 
We have special facilities for handling property in the Niagara 


Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRELOAN COMPANY, Winnipeg,Man. |} 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investors’ Information Bureau 
for special] information on any Canadian security, or other financial matter in 


which he may rested, Inquiries are treated confidentially, and ans 


be inte 
by mail. 
This service is free to subscribers, but inquirers should enclose stamp for 


reply. 


W.A. Mackenzie & Company 
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recent demand, however,.has been of 
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BRANCH BANES tates aes 


any country. An immense amount of 
this gold is now in the Federal Re-. 


the limit of 


ation of other banks and of individ- 


Power to increase re-discounts and 
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___ ADVERTISES THE CORNER 


ae erent 


_ Endeavors to be Introduced to Stran- 


3th 


a the gold letters who draws the bus- 
_-iness to-day. 


_ days must do it largely through the 


_- @eTs as the Manager of Such and 
- Such a Bank at Such and 


Such a Location 


The gold-leaf letters on the plate 


< glass front of a bank may have drawn 


‘ business in the years which are pass- 
ed but it is usually the man behind 


This is not only the 
case as I have been illustrating re- 
cently by the experiences of the bank- 
ers in the smaller towns where dedl- 
ings are with residents of the rurai 


e Maetae es Believes in/|*tve banks, and through the co-oper- 
eople at all 
Times 


uals throughout the country the ac- 
cumulation in the reserve banks goes 
on, thus adding to the basis of the 
currency and strengthening the 
foundation of the entire structure of 
credits. However, the necessity for 
guarding against an over-inflation of 
the currency is as important as ever. 

“The year 1917 will long be re- 
|membered on account of the-tremen- 
dous volume of business transacted. 
The aggregate turnover has been as- 
tonishing. There has been a scarcity 
of staple and necessitous merchan- 
dise; the scramble for the output of 
factories and for the products of the 
mine, smelter and furnace has con- 
tinued; and never before was labor 
so fully employed at such high wages. 
Taken all together, the farmer raised 
big crops, which are in demand at 
very high prices.” 


community; it applies to the city 
branches as well. The manager who 
would build up his business now-a- 


FRENCH TRADE BANK 


New Institution to the Organized on 
British Idea. 


en@uence of bik personality. | PARIS.—A conference was held 


Recently I met the manager of a 


~» city branch who was a firm believer | here under the Presidency of Senator 


was four o'clock his front) door was 


an. 


in the personal connection.’ This was | ¢tiot, the Mayor of Lyons, at which 
indicated by the fact that dithough it|™0st Of the leading French Banks 
were represented, with a view to the 
not closed. He explained that if he|¢Teation of a “Banque d’Exportation 
closed up in the middle of the after- | Pour la France.” 
noon he would feel cut off from the| The idea, as yet, is in its infancy, 
world, “Mind you,” he added “we do|but it would appear that Senator 
mot accept deposits after banking | Herriot, himself a member of the 
hours but we remain open for con-|Government and a very large “In- 
sultation just so long as anyone is|dustriel” of Lyons, has in view the 
here. The bank pays rent just the | formation of an entirely new banking 
same whether we close or stay open| institution on lines resembling the 
—and not a cent more if we are here | British Trade Bank created in Enzg- 
to oblige our customers so long as|land a short time ago. The capital 
they feel they want us.” proposed is between 200,000,000 and 
Yet this manager was no slave to| 300,000,000 francs, and the support 

_ his work. He simply believed in the|of the Bank of France is hoped for, 
human element as a factor in keeping/as well as the co-operation of the 
in touch with his field. He explained | vdrious provincial French banks. 

- that he tried to get out to meet peo-| Whether the Bank of France will 
ple as much as possible. With this|be able to supply the anticipated 
end in view he made a practice of be-| backing, remains to be seen, but the 
ing on hand at 8.30 in the morning. | representatives of the various bank- 
By this means he got his routine work | ing institutions were, up to a certain 
out of the way before customers came |limit, in sympathy with the project. 

Thus he was able to give them| The only point upon which the French 


~ the attention they required and when 


there was not a rush it enabled’ him 
to get out for an hour or so to spend 
at the club or in making some casual 
friendly calls in the district. 


Mention the Corner 
Further he gave me a little tir 


* which may be passed on to other city 


- manager of the 


branch managers. He made an en- 
deavor to be introduced as Mr. ...... 

Bank at the 
corner of and ..: 
streets. His theory was that in a sec- 
tion of the city where there were a 
number of branches the location of 
the bank might make a more: lasting 
impression than the name itself. In 
the last analysis the idea was to con- 
nect up the man’s mind with the bank 
definitely and this he believed an ef- 
fective way of doing it. 


Knowing the Business 


Then this manager explained that 
by keeping in touch with the district 


as ~ he also had an opportunity of making 


.@ study of the business affairs of cus- 
tomers and prospects. He instanced 
one account now running to about 
$50,000 which he had secured by mak- 
ing a quick loan at a time’ when an- 
other manager had refused. In a cas- 
ual way he had become acquainted 
with this business man and also with 
his business to the extent that he was 
in a position to. advance the money 
when the other manager in ignorance 
of the proposition could not afford to 
do so.—J.W.T. 


HIGH INTEREST AHEAD 


American Banker Says Enormous De- 
5 mands Mean Firm Rates 
CHICAGO.«-George M. Reynolds, 
president of the Continental and Com- 
mercial National Bank, says in the 
annual report of the bank: 
“As might naturally have been ex- 
pected we have passed the period of 
- cheap money, for the present at least. 
The huge requirements of private and 
public business combined have ab- 
sorbed the surplus funds that were 


eredit establishments: are likely to 
demur is how far the creation of such 
an important and powerful economic 
organization is likely to interfere 
with or hamper their own particular 
Susiness. 

The preposition,.so far, ig of a 
tentative nature, and much remains 
‘o be done before one can look for a 
realization of this ambitious scheme 
‘n France. It is understood, however, 
that, provided the project. takes defin- 
ite shape, the bank in question wil! 
some into being only after the term- 
ination of hostilities. ¢ 


WOULD'REVIVE PENNY 


A Suggestion That the Government 
Issue Two-cent Pieces 

The suggestion is being made that 
the government begin coining two- 
cent pieces. In this connection Econ- 
omic Advertising has the following to 
say: With a shortage of coppers and 
no two-cent pieces in circulation it 
might not be a bad idea to revive the 
circulation of the latter. 

Two-cent coins would be appreciat- 
ed in nearly all of the larger cities 
where the newspapers now sell: for 
that price and where the-copper fs 
over-worked on account of the war 
taxes paid into the moving picture 
theatres and other playhouses, etc. 

The old-sized penny, which is now 
nractically extinct, was too large and 
cumbersome; a new piece mi,ht be 
coined smaller in size but distinctive-— 
perhaps a little smaller in size than 
the Canadian copper, with a hole in 
it or with some distinguishing mark. 
However, this is a detail which could 
easily be worked out if the idea ir. 
the main should prove acceptable. 


DEBT OF THE U. &. 


Five Times Greater Than When Na- 
tion Entered War 

| The United States enters the new 

jyear with a national debt of $5,615,- 

jceonee more than five times greater 

ithan when it entered the war nine 


formerly pressing the financial mar- months ago, but only one-third of the 
_ kets for an outlet. The turning point | debt which promises to develop by the 
came early in 1917 when our ultimate | first of next year. The debt per capita 

participation in the war could no |js about $51 and the percentage of 
Tonger be doubted. Co-incident with | debt to estimated national wealth is 
the financing of our own Govern-}2% per cent. 


¥ 


<ment’s operations, we undertook the | 


extension of very considerable loans| The Lake & River Transportatior 
- te our Allies, which broke the current Company was condemned by Mr. Jus- 


bm of the gold movement to our shores, tice Maclennan at. Montreal to pay an 


"a movement that had kept interest annuity of $252 to Patrick Hyland, a 


"yates abnormally low in the face of |deck hand, who had been injured by 
an unprecedented industrial and com- falling down the hold of the steam- 


: 


~ mercial expansion. ship Joyland._ An interim order had 
~ Good borrowers wil] be able to se-}been made for $30 a month. It was 


¢ TO AVOID WASTE 
Canadian Banking Associa 


tion Now Controls Open. . 
ing of New Branches 


NO WILD FUTURE RUSH 


ent Movement 

An important war-time movement 
has been undertaken by the Canadian 
banks towards the elimination of 
waste in connection with the operation 
of too many branches, and action al- 
ready has resulted in the closing of 
several of these branches, This co< 
operationa THE FINANCIAL -POST 
is informed, will not be limited to the 
period covered by the war, but will 
become a permanent feature of Can- 
adian banking practice. Many diffi- 
culties are involved in the practical 
carrying out of any such arrange- 
ment, and not the least of these is the 
possibility of a feeling among the 
public that such an arrangement 
would tend to the lessening of com- 
petition or an inferior service to the 
people, particularly of outlying or 
newly developed districts. 

The question has been under the 
consideration of the Canadian Bank- 
ing Association for some time, for it 
has been recognized when the general 
law that the war has emphasized,— 
the need for conservation of resourc- 
es,—was applied to the banking field, 
that there were a number of cases 
where the zeal of a bank to gain a 
footing in a field induced it to found 
a branch where the public were well 
served before, and where apart from 
a large local. growth in population, 
there was no chance of the new ar- 
rival thriving, or even being operated 
except at a deficit, unless the older 
member was placed in a similar posi- 
tion. This rush applied chiefly to 
Western Canada. 

Where Banks Own Premises 

One of the difficulties that confront- 
ed the working out of such an ar- 
rangement was the fact that most of 
the banks in question owned their 
premises, and some banks preferred 
to run even at a slight loss rather 
than to vacate these premises, which, 
in the absence of real estate activity, 
might be rendered worthless practic- 
ally, for the time being at least. Then 
there was the certain condition that 
if one bank vacated a field there must 
be a quid pro quo rendered by an- 
other bank elsewhere: if it gave up a 
branch here the other bank must act 
similarly in some other center, else 
why hand over business to a rival? 

Scarcity of Clerks Helped 

One factor that has operated to 
bring about the desired end more 
readily has been the scarcity of 
clerks owing to the heavy enlistment 
that went on from the first among the 
bank.men of Canada. The opening 


of new branches under conditions. 


where it was found almost impossible 
to get clerks, with all the female ad- 
ditions that were advisable, to oper- 
ate old branches, was vetoed often by 
this fact alone. 

The head of one of the largest 
banks in Canada in discussing this 
question with THE FINANCIAL 
POST pointed .to Scotland as a pre- 
cedent for this movement in banking 
in Canada. There, he said, there were 
only nine banks operating, and in no 
ease is a bank allowed to invade a 
field that is considered to be already 
occupied.to the extent of its require- 
ments. The result has been that the 
number of branch banks in that coua- 
try has been on the decline, and no- 
where could be found a great variety 
of banks in small centers as was the 
case often in Canada, making it , °- 
possible for all to do a profitable bus- 
iness. “We are desirous of adopting 
a similar system in Canada, and we 
could do it to the great advantage of 
the banks; and would 
large amount of waste that is now 
going on. In future, while the num- 
ber of branches may not be reduced, 
for various reasons, to the minimum 
that would appear to be best for the 


banks and the country, there will not } 


be the wild rush to locate that there 
has been in the past. , 
The president of the Canadian 
Banking + Association, E. L. Pease, 
made the following confirmatory 
statement to THE. FINANCIAL 
POST in reference to the movement 


"to control the opening of branches: 


“The banks have agreed to open 
no new branches during the war, and 
for some time past have been trying 
to curtail the number of branches by 
‘@ sawing off process; and while I think 
we could with advantage still further 
reduce the number of branclies, it is 
not easy to accomplish this in view of 
the fact that the banks own their 


eliminate a 


Bank of Nova Scotia 


Capital Paid-Up 
Reserve Fund 


12,000,000 
Total Assets 


over 125,000,000 
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Board of Directors — 
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E. L. PEASE, Managing Director 
C. E. NEILL, General Manager 
F. J. SHERMAN, Assistant General Manager 
M. W. WILSON, Superintendent of Branches 
S. D. ROAK, ee 
STUART STRATHY, Super ‘sor ntario Branches 
BRANCHES ... CANADA : 
175 in Ontario and Quebec ; 78 in Maritime Provii -es 
69 in Central Western Provinces 38 in British Columbia 
6 Branches in Newfoundland 
BRANCHES IN WEST INDIES 
33 in Cuba, Porto Ricoy Dominican Republic, ee Rica and Venezuela, — 


ti Bahamas Barb: dos Dominica Grenada 
st te os Nassau Bridgetown Roseau St. George’s Kingston 


Speightstown 
Nevis St. Kitt’s Tobago 
Charleston Basseterre Scarborough 
British Guiana 
Georgetown New Amsterdam 
_ Rose Hall (Corentyne) 


Jas. Redmond 

G. R. Crowe 

D. K. Elliott 

Hon. W. H. Thorne 
Hugh Paton 

Wm. Robertson 


Trinidad 
Port of Spain and San Fernando 
British Honduras 
Belize 
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COLLECTIONS throughout Canada,] Newfoundland, the West 
Indies, Central and South America, handled promptly and 
at favorable rates. 
A GENERAL BANKING BUSINESS TRANSACTED 
Savings Department at All Branches. 





a: country 


country’s interest that these men remain at their employ- 
‘ment in the distribution of food, fuel, munitions of war 
and other necessities of life. And there is no intimation 
that the railways have “a friend in eourt” in His Lordship. 
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‘CANADA'S ECONOMIC FUTURE 
 PySHOSE ‘who in:these uncertain times are endeavoring to 
. pierce the future of Canada’s position in the world of 
- business and eommerce should read with interest the views 
expressed in this number on the country’s economic out- 
- look by Professor James Mavor and Dr. Adam Shortt, 
names outstanding in the field of political science. 

It will be noted that although the same conclusion is 
reached from different angles that both are of the opinion 
that Canada’s economic future is so interwoven with that 
of Great Britain and the United States that we must be 
prepared to share their fate whatever it may be. Professor 
Mavor points out that war financing is bringing Britain 
and the States so closely together than an economic alli- 
ance is a logical development and in this Canada will have 
a part. Doctor Shortt argues to the same effect from the 
fact that the great bulk of our trade has been and is still 
with these two nations and will naturally continue so for 
the future. 

Both advance arguments which are impressive from. 
their clear appreciation of existing conditions. 


NATIONAL RESPONSIBILITIES 

wr organization plans again under way for a cam- 
paign for the Patriotic Fund and Canadian Red 

‘Cross, THE FINANCIAL POST again takes occasion to 
protest against this haphazard method of providing for 
war sufferers. The obligation of providing for the needs 
and care of these people is just as much a war necessity 
as the making of shells or building of warships. The 
funds should be provided out of the ‘nation’s treasury and 
the burden equitably distributed over the people. Like- 
wise we have advocated national compensation for the 
sufferers of the Halifax disaster. ‘ 

Not only does a popular campaign have the effect of 
imposing the responsibilities of All the people upon the 
open-hearted few, but the method is not sound in that 

“subscriptions will not continue after the public enthusiasm 
has waned. Unless steps are taken to arrange for a per- 
manent source for funds required for such purposes there 
will be serious problems in the future when there will 
still be needs but few donations. 


SIFTON AS PREMIER 

‘THE Voice, Winnipeg.—Sir Clifford Sifton is right now being 
proposed by the voice of the financial interests of Canada 
as a War Premier. One of the MacLean publications of Toronto 
Colonel MacLean is the millionaire owner of THE FINANCIAL 
host) is suggesting that Sifton would make an admirable War 
iremier. Yes, admirable for the financial plutocrats, but what 
for the common man? A government which passed or is willing 
to stand upon such a franchise as this can never unite any 
; and win-a war. They can disrupt it. What chances 
- re there for the soldiers at the front with such entrenched 
interests? What chances are there for their dependents at home 

_jm such a grip? Common sense answers—“ None.” : 
~ Our contemporary is misinformed. At no time has 


THE*FINANCIAL POST suggested Sifton for Prime 
‘Minister. We pointed to the records which show that he 
made a oy success as Minister of the Interior. He 

organized and carried out the greatest immigration cam- 
paign in our history. His work has meant hundreds of 
millions to Canada. We said such a record suggested him 
to the Premier as one of the men Canada needed at this 
time. Instead of suggesting Sir Clifford as Premier 
we have persistently supported Sir Rebert Borden—stood 
strongly by him when men and newspapers in his own 
party were deserting him. They “mistake the noise and 
blustering of a vain, excitable, erratic Whitney for real 
executive capacity. Really able men are usually shy, 
modest, retiring. These qualities we attributed to Sir Rob- 
ert more than thrée years ago. We said he was the best 
Premier and had—under frightful conditions—given us 
the best government Canada has ever had. Subsequent 
events show we were right. The newspapers that opposed 
him now admit our estimate was right. What he needs 
now is a cabinet of strong men. The cvuntry believes in 
him. 


J EDITORIAL NOTES 

THE Montreal Tramways Company has had to pay dam- 
ages for injuries to a passenger through an accident 
resulting from a signal given te the motorman by an 


irresponsible party. The said party may be classed with 

other fool who rocked a boat; the law should have 
something to say te him. 

, JUSTICE RIDDELL displayed a sound appreciation 

the important position of the railroads in national 


and war-time efficiency when in exempting fire- 
said thatrit was necessary to the 


THE manner in which the facts and findings of the bacon 
‘inquiry were distorted for public consumption both at home 
and abroad is indicated by the following quotation from 
Canada, Londoh:— 


Only the bare finding of the Committee of Investigation has 
reached us, but a lengthy report of the evidence taken, which 
appears in the Toronto Saturday Night, shows that the admix- 
ture of water plays as important a part in the profits of a pack- 
ing company as in those of a soap manufacturer or of a com- 
pany promoter. By subjecting the sides of bacon to an additional 
period in brine, a considerable percentage was addé€d to its 
weight, and in this way it was possible to obtain for a pound 
of salt and water the same price as was charged for bacon. 


THE COAL SITUATION—A NA- 
TIONAL MENACE 


An Editorial from the Railway Age Gazette. 

If the éoal problem is a national menace in the United 
| States, it is just as much—if not more so —in Canada. 
| Particularly is this the case because at present we are 

largely dependent upon our southern neighbor for supplies 
and because though we may be able to create power by 
hydro development we have not discovered a substitute for 
coal for fuel purposes. 

HE coal situation is.becoming a menace to the pros- 

perity of the country and to the success of its military 
preparations. It was estimated after the United States 
entered the war that in order to meet.both the industrial 
and military needs of this.country the production in 1917 
should show an increase over that of 1916 of 100,000,000 
tons, or about 17 per cent. 

This increased production is not being attained. At the 
end of October the increase was ohly 41,000,000 tons, or 
less than 10 per cent., ahead of that for the corresponding 
period of 1916. 

In consequence, there is a general shortage of coal for 
domestic, for industrial and for other purposes. The con- 
cerns engaged in the manufacture of munitions complain 
that maximum output by them is prevented by inability to 
get sufficient coal. The railroads aré in danger of not 
being able to get enough. The householders in communi- 
ties all over the country are being rationed by their dealers 
and live in constant dread lest they shall be unable to keep 
themselves warm this winter. - 

Why does this condition exist? It exists mainly be- 
cause the coal producers of the United States have dis- 
played a sordid selfishness, a want of business capacity 
and a lack of patriotism. The railways, foreseeing the 
course of developments, organized themselves to meet the 
country’s transportation needs during the war within five 
days after war was declared. The coal producers have not 
properly organized themselves to meet the country’s need 
for fuel. The railways, in spite of the seriousness of their 
labor situation, have succeeded in keeping their employees 
sufficiently satisfied to avoid interference with their opera- 
tions, except in a few sporadic cases. The coal producers 
have shown such want of fairness, diplomacy and capacity 
in dealing. with their labor that month after month the 
reports of the United States Geological Survey have shown 
that mines all over the country have been working to much 
less that their capacity because of labor troubles. The 
railways have been obliged to go on rendering their service 
for the same rates that they had before the war, but during 
the five months ending with August they handled 16 per 
cent. more freight than in the same months of last year 
and in the months from May to October they-transported 
18 per cent. more coal than last year. The coal producers 
on the other hand, succeeded in getting the Government to 
fix prices for coal vastly higher than any ever known be- 
fore the conditions created by the present war; but in spite 
of these high prices they have exerted themselves suffi- 
ciently to increase their production only about 10 per cent. 

While these facts are obvious, the Government Fuel 
Administration at Washington does not seem to have dis- 
covered them. The coal producers are practical men. The 

Fuel Administration seems to be composed chiefly of theor- 
ists. To all appearances, the Fuel Administration, which 
was created largely to control and promote the production 
of coal, has fallen under the control of those it was created 
to regulate. 

Having failed to meet the requirements of the situation, 
the coal producers are engaged in the familiar practice of 
crying ‘stop thief.’ The National Coal Association, an 
organization fotmed apparently to increase the output of 
misinformation rather than the output of coal, is issuing 
frequent. statements intended to-fix the blame for the 


failure to secure adequate production of coal upon the} 


railroads. 

But the reports the coal producers make to the United 
States Geological Survey, taken at their face value, dis- 
close a very different situation from the statements being 
given out for public consumption. | 

During the eight months since the United States en- 
tered the war, the railways have not only*handled a vastly 
larger coal traffic, but a vastly larger traffic of every kind 
than they ever did before, and yet during at least three- 

“fourths of this period reports of the, Geological Survey 
| have shown that most of the failures of the mines to 
secure their theoretical ‘full time output’ has been due to 
| causes other than ‘car shortage.’ The Geological Survey 
| classifies the causes of failure to secure ‘full time output’ 
under the headings, ‘Car Shortage, Labor Shortage and 
| Strikes,’ ‘Mine Disability, ‘No Market,’ and ‘No Cause 
Given.’ The combination of causes resulting from condi- 
| tions under the control of the coal producers themselves 
| during 12 weeks out of the 18 ending with November 3 
| had more effect in limiting the total output of the mines 
| than did car shortage. 


| There is a tradition that the streets of ancient Jeru- 
salem were kept clean by every man sweeping in front of 
| his own door. Consideration of the adyantages of this 
|” ~actice is commended to the producers of coal. The 
| accumulation ir front of their door, which they find it so 
| convenient to overlook, is very large compared with that 
in front of the railway’s door. The Railway Age Gazette 
does not believe in government operation of industries, but 
if there is any industry in America whi. -e this 
country entered the war has justified serious cOnsidera- 
tion of government seizure and operation of it, that in- 


U.S. AIR SERVICE CHIEF 


TAKES 


DIRECT ROUTE 


Man at Head of Air Preparations is Believer in Efficient 
Methods—George QO. Squier is a Remarkable 
Machine and a Tremendous Worker 


MAN of galvanic force has beenis of the opinion that the side that ean 


Ayut in charge of everything per- 3 


taining to air preparations by the 
U. S. Governm orge O. Squier. 
He was born on a farm but early 
graduated into the military service 
and he has become ene of the most 
efficient men that Uncle Sam has. 
His career as told by William H. 
Crawford in Leslie’s Weekly is a les- 
son in efficiency in fact: 


General Squier is the most perfect 
specimen of boundless, nervous energy, 
properly directed and regulated, that I 
know. He goes at top speed all the 
time. His mental engines are always 
at high gear, and can take the steepest 
grade without a flicker. What impres- 
sed me- about the General was his 
directness. He wishes to arrive at 
definite results by the most direct 
route. He hates “cireumlécution and 
red tape. He would have been a poor 
judge; he has too little respect for 
established precedents and former opin- 
ions,. and would have decided most of 
his cases by equity, rather than by the 
learned opinions handed down by for- 
mer occupants of the woolsack. He has 
thoroughly mastered geometric problems 
and knows that @ straight line is the 
shortest distance between two points, 
and he travels that line. Neither is 
there any circumlocution in his conver- 
sation. . He comes directly to the point, 
hits ‘straight from the shoulder and 
usually with telling effect. He can 
avoid more -unnecessary conversation 
than any man I ever knew. In that he 
is like Von Moltke, of whom some one 
nas said that he could be silent in 
seventeen languages. He is entirely 
practical. - His duties may be in the 
clouds, but his feet are firmly, planted 
on the ground. In this he differs from 
most great inventors, who are commonly 
supposed to be visionary. His mind 
works with machine-like regularity, and 
With such absolute precision that you 
can almost héur the click of the mental 
engine. - 

General’ Squier’s detestation of red 
tape is exemplified by his work in co- 
ordinating the vatious departments of 
the Government that use airplanes. The 
ordinary routine method of communi- 
cating between the various departments 
has been for the man in charge to send 
a written communication to the chief 
of his bureau, who sent it to the secre- 
tary of the department, who viseed it, 
and respectfully. submitted it to the 
secretary of the department from which 
information was desired. It was then 
forwarded to the chief of the bureau 
whose co-operation was required, ana 
by the chief to the particular.section of 
his bureau which had charge of ‘the 
subject matter. Usually not less than 
a week was taken up by this process. 
This method got on General Squier’s 
nerves; he wanted his information at 
once. Now, if he wants to know some- 
thing of aerial affairs in the Navy, he 
goes to the telephone and talks to the 
man from whom he desires information. 
Time consumed two minutes. : 

Co-operation is one of the hobbies of 
General Squier, and the triumvirate 
which heads the Aviation Board, com- 
posed of Howard E. Coffin of the Na- 
tional Council of Defense, Rear-Admira\ 
Taylor of the Navy, and General George 
O. Squier of the Army, works in perfect 
unison. Each man fits perfectly into 
his particular niche. Mr. Coffin is an 
engineer, financier and organizer. Gen- 
eral Squier is an expert in airplanes 
and in all signal service (the particular 
field in which airplanes will be most 
used) and Admiral Taylor is a cautious, 
careful mathematician, the balance 
wheel to the other two enthusiasts. 
Their duties dovetail with perfection. 
Mr. Coffin as the executive head of the 
Air Production Board has to handle the 
finance, to find the material and the 
places to build the airplanes. General 
Squier has to draw the plans for the 
machines that are to be constructed, to 
determine on the kind and number of 
machines and to train the men to fly 
them. The United States Government 
looks to Squier to have a definite num- 
ber of air machines and trained opera- 
tors in France at a definite time, and 
General Squier looks to Mr. Coffin ‘to 
supply him with the material, and the 
planes such as he needs, and the camps 
in which to maintain and train the fliers, 
and Admiral Taylor is the wise counselor 
for both. 5 

General Squier is especially well fit- 
ted for the duty assigned him, because 
he is a brilliant, scientific engineer, hav- 
ing spent five years at Johns Hopkins, 
under Remsen, preparing for this par- 
ticular work, and because he knows from 
actual observation the necessities of 
aviation in wartime, having spent many 
months abroad since the beginning of 
the war as military observer, watching 
the work of the airplanes, observing 
their weaknesses and determining where 
the service might ‘be improved. He can 
intelligently direct the building of air- 
planes because he understands their 
mechanism. He understands the rela- 
tive significance of tensile strength, 
wind ‘velocity and air support. The 
plans of any “machine accepted by him 
will be constructed along scientific lines, 
no weak points overlooked. No amount 
of academic or scientific training will 
ever fit a man so completely for this 
work as having seen the airplanes in 
actual operation. Fortunately General 
Squier possesses both scientific infor- 
mation and actual experience on the 
field of battle. 5 

General Squier is not a friendly man, 
not jovial nor*jolly; he has not had 
time to make many friends, but has 
admirers by the thousands, men who 
respect his brilliant achievements and 
his sterling qualities. He has the ability 
to inspire his fellow workers, and makes 
them feel that every task must be ac- 
complished at a given time. He has 
the happy faculty of transmitting to his 
associates his enthusiasm, and deter- 
mination to succeed, and to instill in 
their minds not loyalty to him but to 
* ce ag jate the extreme 

‘ew people prec 
importance of ‘the task 
Squier has undertaken. I 
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obtain complete air supremacy will win. 
ays he: “Wars are usually won by the 
adaptation of some new device. Frederick 
the Great owed his wonderful success 
to the introduction ‘of the drill, the sub- 
jugation of the men to the direct con- 
trol of their officers, and Napoleon be- 
came emperor of France because of his 
introduction of massed artillery attack, 
and this is the day of airplanes.” 

The airplane has almost completely 
supplanted all other forms of scouting. 
It is the most accurate in securing in- 
formation, it enables a commander to 
know the plans of his enemy, to avoid 
surprise attacks and to discover his 
enemies’ weaknesses. It has become the 
supreme cavalry of the world. It is 
more accurate, has a wider field of vision 
over a larger territory, and can do its 
work more quickly. In addition to this 
it has. potentialities as an offensive wea- 
pon, that so far neither side has been 
completely able to utilize. x 

At the beginning of the war the Ger- 
mans had a decided advantage in the 
air which accounted largely for their 
earlier successes. Great Britain and 
France recognized this, began stupen- 
dous airplane building, and fer some 
time the opposing air forces have been 
nearly equal. However, when America 
joined the Allies, another Richmond 
entered the field. America has the 
money, the mechanical skill and the men 
to turn the scales in favor of the Allies. 
She has entrusted this ‘task to the 
Aviation Board. General Squier is the 
representative of the Army on this 
ooard, and he ia the man who will have 
ors charge of our Aviation Corps dur- 
ing the war.’ He wili direct the men 
who are flying in France and will be 
responsible for the success of our 
aviation campaign. 

The building of the planes and ‘the 

training of the fliers are the preliminary 
tasks for our aviation campaign in 
France, and they are stupendous ones. 
America expects thirty-thoysand planes 
within the year. Some authorities have 
suggested one hundred thousand planes 
as the number necessary to secure com- 
plete air supremacy. While this num- 
ber seems remarkably large, it must be 
remembered that the average life of 
the airplane is only about two months; 
consequently, such a number would give 
us only five or six thousand planes at 
any one time in active operation. An- 
other reason why so many airplanes will 
be required is because Germany is on 
the defensive. In order to attack her 
airplanes, it will be necessary to fly 
over her battle-lines, and our airplanes 
will be subjected to the attack of her 
anti-aircraft guns. 
_ Airplane building is practically a new 
industry with us; while the airplane is 
an American invention, it has seen little 
development under American auspices. 
America, having always been a peaceful 
nation, has neglected building a re- 
quisite number of military planes for 
war service. In American civil life 
aviation has never become a popular 
sport like automobiling, and there con- 
sequently has been very little demand 
for airplanes. Only one or two factories 
engaged in their manufacture on a small 
scal® 

The first task of General Squier was 
to find plants that could be quickly ana 
easily converted to the building of air- 
planes, and to secure a satisfactory 
motor. Automobile factories producea 
more motors than_any other line of 
ousiness, therefore they were turned to 
for the building of motors for this pur- 
pese. However, automobile motors are 
not suited for airplanes. Air fights are 
taking place higher and higher every 
day. Major William Bishop of the 
British aéroplane forces says that it is 
not unusual for battles to be fought 
22,000 feet in the air, and that you 
cannot then be sure that your enemy 
will not attack you from above. It 
must be remembered that the air be- 
comes rarefied and ‘oses its supporting 
power at high altitude. Th gher you 
fly the less load will be su, ported by 
a given amount of wing, and for that 
reason as little weight as possible must 
be carried. The motor must be ex- 
ceedingly light and still very strong. 
Automobile motors built for running on 
the ground do not meet the require- 
ments of aeroplaning. The Liberty 
Motor, built especially for flying ma- 
chines, has met the requirements, but 
certain changes are necessary in the 
automobile factories to produce the 
Liberty, Motors. It is General Squier’s 
duty, as a scientific member of the 
board and as a representative of the 
Army, to see that these motors are 
properly constructed by the various 
automobile factories. His task is com- 
plicated by the difficulty of securing the 
requisite amount of spruce that is need- 
ed for making airplane wings. The de- 
mand for spruce has more than tripled 
since the war because of the necessity 
for this particular wood in the manu- 
facture of airplanes. 

Experiments are being made under 
the direction of General Squier as to 
the use of steei tubing, specially pre- 
pared, to take the place of the almost 
unobtainable spruce. Another drawback 
is the inability to secure the necessary 
delicate instruments used in air ma- 
chines, which were formerly imported 
from Germany. There are a thousand 
and one things of seemingly minor im- 
portance that must be looked aftcr in 
order to thoroughly oufit the airplane 
for active service. In addition, however, 
to getting the planes ready, it is neces- 
sary to train men to operate ther Since 
we entered the wai aviation schools 
have been established for this y,arpose 
and thousands of young men «er¢ learn- 
ing to fly. Other thousands are learning 
the mechanical duties, still others are 
learning to be observers, topographers, 
wireless operators 2nd photographers. 
By the time the rirpianes sre com- 
pleted, General Squier will have a 
trained force to operate them. i 

In the organization of the Aviation 
Corps, General Squier has adopted a 
company as a unit. It has the follow- 
ing personnel: One captain, five first 
lieutenants, one master signal electrician, 
one first-class sergeant, five sergeants 
nine corporals, two first-class privates. 
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PERSONAL 


MAJOR-GENERAL SIR JOHN CAR- 
SON, who has received the Russian 
decoration of the Order of St. Stanislas 
and who, since the outbreak of the 
has been on service in England res 
France as representative of the Can-— 
adian Government, is one of Canada’s 
prominent executives, and is well known 
in mining, financial and business circles. 
His name is probably most 
connected with the Crown Reserve Min- 
ing Company, of which he is president, 
as well as of the Porcupine Crown Mines 
Co. However, he is also vice-president 
and managing director of the 


Trust Company, a director of the Union = ~~ 


Bank of Canada, Lake of the W 
Milling Co., the Keewatin Flour Mills 
Company and Cassidys, Ltd. His rise 
in the financial field was by the insur- 
ance route. Born and educated in Mon- 
treal, he started out with the Royal, and 
later served with the Northern Insur- 
ance Company. He then became man- 
ager of the fire insurance department 
of the Insurance Company of North 
America continuing in that office until 
1892 when he established the firm of 
Carson Brothers at Montreal. 


F. G, DONALDSON, who will succeed - 
Vincent J. Hughes as general manager 
of the Montreal Trust Company, is con- 
siderably under fifty years of age, and 
started as a boy of 14 with the old gas 
company of Montreal. When this was 
taken over by the Mogtreal Light, Heat 
& Power Company he continued with 
ihe latter organization. It is am in- 
interesting coincidence that in those 
days Sir Herbert Holt occupied the 
same premises as head of the company 
as the Montreal Trust Company is in 
to-day, and it is his office room that 
Mr. Donaldson, who was an employee 
of the company then, is occupying to- 
day, and with Sir Herbert still as his 
“boss,” as president of the Montreal 
‘Trust, as well as of the Montreal L.H. 
& P. Co. It was in Sept., 1916, that he 
joined the staff of the Montreal Trust, 
from the Royal Trust Company with 
which he had been connected for the 
previous sixteen years. Mr. Donaldson 
is known as a hard worker, an attribute 
that applies to his chief as well, but 
when he can take a day off he hurries 
to his island in the Laurentians and 
takes any amount of pleagure opt of 
the trout fishing he finds there. 


CURRENT OPINION 


REFRESHINGLY FRANK 
Commercial West. 


The columns of the daily press of 
Kansas City and other southwestern 
points have been full of advertisements 
of oil companies ever since the recent 
poom started in oil production. A great 
many of them are very lavish in their 
promises of enormous dividends, a few 
are more conservative and occasionally 
you will see one that is refreshingly 

‘rank, The following is a rare sampie: 


A GAMBLE 

“A bunch of business men and bank- 
ers are forming a new oil company under 
the state laws of Missouri. We know it 
is a gamble. Geologists say it is good. 
They could be wrong. lf you are game, 
write President —-——————.” 

One is almost tempted to throw a few 
dollars over the transom when such 
good sports are so frank in their pub- 
iished statements. 


WASTE IF IT MEANS HASTE 
The Annalist 


Of course, when war comes there is 
waste. But what do we care about waste 
if by wasting something we can hasten 
the end of something tnat costs human 
life? Our-duty is to get the men fully 
equipped into the field. I don’t care if 
it costs one hundred and fifty cents on 
the dollar; we must get them there 
quickly and destroy the Kaiser. Let us 
not carp about expenditures and give 
comfort to our enemies. 
think of the waste of dollars, but let us 
think what we ean do to avoid wasting 
human life.” ; 

The words are those of Secretary of 
the Treasury William G. McAdoo, and 
they present directly and forcefully what. 
should be the attitude of every American 
toward the war: When waste means haste 
let us waste freely and without thought 
of the cost. It is that way*the war is 
to be won the quickest. / 


Such a principle does not mean, nor 
did Mr. McAdoo intend to advocate, 
waste that comes from carelessness, lack 
of preparation and of supervision. That. 
sort of waste there will be, of course, 
and to the extent that it shall be elimin- 
ated from our war work, to just that. 
extent will our war work prosper. What. 
the Secretary did mean and what ado 
tion of the principle by all the seanie 
implies is that we shall not count the 
cost to the final penny, shall not balance: 
our bargain until we are assured of value 
received for each penny expended, when 
eee our acts dependsea single human 
ife, 

We are pledged to the support of our 
allies who are daily laying down their 
lives for the fight we have now taken 
up. Comparatively fuw of our own ‘sol- 
diers are engaged on the battle front 
and comparatively few erican lives 
can be sacrificed at present by teo ex- 
treme caution, too great care in bar- ~ 
gaining on our part. But that does not 
release in smallest measure our obli 
tion to do our utmost for the men who 
are fighting; if anything, it increases it. 
Cur allies have withstood tremendous 
losses of life and treasure, losses in 
which we must soon join, and which our 
assistance is looked to, to check. That 


assistance must be given unstintingly. 
No single thing that will aid the cause 


> 
must be the least of consideration, 
pose we ipey an exorbitant price, 
pose, as Mr. McAdoo suggests, the E 
mount up to one hundred and fifty. 
on the dollars, what does it all 
sc only that the war be shortened 
even s single day, so only that 
single human life ,be saved? 





Let us set. 


"Splendid Results Secured by U..8. Committee Dealing 
With the Pichler of War-Time . 


Economies 
By a Staff Representative at Washington. 


Washington, D.C. 
The full significance ‘of what has 
been accomplished here directly 
_ through the co-operation of business 
men with the Government is realized 
when the subject of economy is ap- 
proached. Economy will play a big 
"part in the final stages of the war— 
conservation of food, of materials, of 
money. And yet economy must, in 
countries as democratically constitut- 
ed as Canada and the United States 
at least, be more or less voluntary. 
It may be that before the final cur- 
tain falls our governments will find 
it necessary to commandeer all sup- 
plies and put everyone on a basis 
where orders are followed in every- 
thing. Up to the present, however, 
all efforts toward economy have been 
in the nature of suggestions and what 
has been accomplished has been volun- 
tary. 
One of the seven members of the 
Advisory Commission of the National 


Council of Defence is A. W. Shaw, the| enormous. 


editor of “System,” a class magazine. 
Mr. Shaw’s department is Economy. 
He has gathered about him a group 
of experts and with their co-operation | 
has succeeded in creating certain 
economies. The savings created have 
been little short of marvellous. There 
can be no doubt that, had the matter 
been deputed to an official of some de- 
partment—the usual Government way 
—the country would have waged 
-along in the usual way and all that 
would have come of it would have 
been a lot of noise and a flood of 
printed matter. But Editor Shaw and 


his committee’ proceeded along entire- | 


ly different lines. He knew where the 
economies could be made=it being but | 
every dav business to know such 
things. He gathered about him men) 
who knew how they could be made. 
It was an expert job so he called in 
experts. 
Economies in Small Things 
The outstanding feature is the fact 
that the economies from which the 
most good resulted were on the sur- 
face the smallest things. The work 
done in this resnect demonstrated that 
- in the small thing multiplied many 
times over lies the greatest possibility. 





of rreat results. 

There was, for instance, the matter 
of “return privileves” on breed. In 
large centres bread is sunnlied to the 


(The retail dealers, at first, protested. 
They looked upon it-as a case of pass- 
ing a loss that was being borne hy 
the bakers on to their shoulders in- 
stead. The small corner storekeeper, 
who is the man who sells the most 
| bread, is not in a position te stand 
losses. His margin is a very small 
one and anything that threatens his 
meagre profits is a menace to the life 
of his business. So naturally there 
were violent protestations. - 

The plan of campaign adopted by 
the committee was one of education 
and it was very judiciously followed 
out. The bakery trade papers were 
used to explain the idea to the bakery 
trade. Finally, the trade was edu- 
cated up to the point where it was 
willing to have the return privilege 
withdrawn. It was not possible, how- 
ever, to make the new system unani- 
mous. On the east side of New York. 
for instance, particularly in the 
Ghetto, the consumption of bread is 
The poorer classes of 
Jews subsist very largely on bread. 
Naturally they must have it fresh 
and the storekeeper has to carry it in 
such quantities . that the return privi- 
lege is almost a matter of life and 
death to him. It was found impossible 
to put the new system into effect on 
the East Side but in practically every 
other part of the union the idea was 
tried out. 

The saving made has been sufficient 
to supply 500,000 people with bread. 
That is, the amount of bread consum- 
ed has been less than formerly to ‘the 
extent of what would be required to 
feed that number of people. The act- 
ual saving, of course, has been in the 
flour. At the present rate the saving 


| will equal 600000 barrels of flour in 


a year! A tremendous saving haz 
grown out of what might on casua’ 
observation have seemed a very tri- 
vial point indeed. 

Saving Wool—In Small Ways 

Perhaps a more striking example 
of what was accomplished by utiliz- 
ing small savings is found in the case 
of wool. 

Wool has been very scarce since the 
war started, and very, dear.e It was 
deemed one of the essentials that wool 
should be conserved. 

The committee which included ex- 
perts in all lines began to hun‘ 
around for the seemingly small ways 


to nc new ast to take the place 
of every suit left unsold, 

The result would have been a dis- 
tinct loss instead of a saving. 

This is almost certainly what would 
have happened had the committee 
handling the mater not been made up 
of experts. As it was they sensed 
this development and went on a new 
tack. *They said not a word to the 
public but started in to educate the 
men who make the styles. 


Economies All Along the Line 
These instances are but two out of 
many which could be quoted. Editor 
Shaw, of the class press, and his com- 
mittee of business men have probed 
expertly into the problems of economy 
and have found the methods by which 


big results may be obtained in the. 


easiest ways. They are hard at work 
on problems involving duplication of 
‘abor * \d the elimination of unneces- 
sary hc‘p. They are pruning some of 
the evils out of retail delivefy sys- 
tems and expect to release 100,000 
men from this work alone for em- 
nloyment in more productive lines. 
Their investigations are being carried 
into all lines of business. Results as 
‘ully satisfactory as in the case of 
bread and wool are being obtained. 


IMPROVEMENT OF RELATIONS 


THE ROYALBANK OF CANADA | I 


WITH STATES 


Continued from page 1. 
the Wall Street Journal says, “It is 
questioned whether this would not be 
1 short sighted policy in the long run. 


However the present measure is ex- 


vected to be sufficient to discourage 
the movement in the future.” Added 
to which I heard .a Canadian banker 
in the Wall Street district remark: 
“Yes, and the Finance Minister’s new 
law will have the good effect of keep- 
ing Arizona and other -wild mining 
vromotions out of Canada.” 


The recent drift of investment 
money from Canada to New York has 
10t been wholly for foreign securities. 
C.P.R.’s_ decline proved sufficiently 
‘empting for many Canadian buyers. 
It is highly probable that the propor- 
tion of Canadian shareholders in C. 
oo has been notably strengthened of 
ate. 

. The Trade Balance 


In the direction of trade we find 
Canada facing the inevitable “Unfav- 
orable Balance” in this country in 
spite of her highly remarkable world 
position which gave her a “Favorable 


Balance” exceeding 455 millions -at” 


the end of November. Canada com- 
mences 1918 with an adverse trade 
balance in the United States exceed- 
ing 400 millions. At October 31, the 
Dominion’s “Unfavorable Balance” 
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20,079,432 

’ 843,401 
Zine ore 254,652 
Nickel ore 7,572,710 


In sharp contrast to this highly ne- 
cessary type of foreign buying in Can- 
adian markets is Canada’s luxury 
buying on this side. Canada up to 
October 1, had purchased 11 million 
dollars’ worth of automobiles for 
pleasure purposes, 1% million dol- 
lars’ worth of wearing apparel, near- 
ly 6 million dollars’ worth of fruit, 
2% million dollars’ worth of manufac. 
tured furs, 1% million dollars’ worth 
of glassware, 1% million dollars’ 
worth of auto tires, nearly a million 
dollars‘ worth of moving picture films 
and about 4 million dollars’ worth of 
gasoline, fifty per cent. of which goes 
for “joy riding.” 


- - 


Despite the fact that rye 
was due to the ringing of the 
to the motorman by an irresp 
party the Montreal Tramways 
pany will have to pay dar ages. 
injury to a passengér which 
Siynetree Se Wee 
Several hundred loesiiasetivad “now 
ready for shipment to France for 
of American troops will be used in 
the United States to relieve pede, 
congestion, after which ae be 
sent to France. i ee 
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retail stores by central bakeries and | in which’ savings could be made—the 
the storekeeper has the privilege of| small ways that the public is always 
returning any loaves that he is not!ready to embrace when more sweep- 
able to sell. The committee were ofjing methods are flatly repudiated. 
the opinion that the amount of food| Acordingly the matter of swatches 
thus wasted must be large and an in-| came up. 

vestication was made. The figures} A swatch is a sample of cloth sent 
obtained were startling. out by clothing manufacturers to the 


here totalled $344,905,400 and it is 
‘unning at the rate of 20 millions and 
more monthly. Canada could settle 
the score if her net trade balance in 
ill her foreign export business repre- 
sented actual cash paid in. But it 
doesn’t. The Canadian Government. 
and the Canadian chartered banks, | 


right to employ us, and our charges are very moderate, 


Montreal Trust Company 


Sir Herbert S$ Holt, President. A. J. Brown, K.C., Vice-President. 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


It was found that the bakeries re- 
ceived back 4.89 per cent. of all the 
bread they sent out. In other words 
practically one loaf in every twenty 
baked was wasted. “Spread this over | 
a country as ‘arge as the United 
States and the mac..itude of the ye 


becomes appalling. 
Of course this bread was not entire- 


ly wasted. A certain percentage of 
it—not large, however—was_ sold 
again to the very poor and a large 
part was ground up for stock feeds. 
Clearlv, however, the loss through | 
the return system was enormous. 
“There is only one remedy,” de- 
clared Mr. Shaw. “The desler will con- 
tinue to overorder just as lone as he 
can send back whatever he can’t sell. 
If he knows that a lowf nnsold renre- 
sents a loss to him he will not order 
more than he can sell. We must cut 


off ‘the return privilege.” 
The matter was taken up and, of 
course, trouble developed promptly. 
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trade and often given in turn by the 
trade to the public. 

It was thought that these could be 
made smaller and a campaign was 
inaugurated to influence the clothing 
manufacturers to that end. 


Grumblings arose. “We want to do 
all we can,” said the, manufacturers 
“We’re keen to save wool ourselves 
We'll do any sensible thing you ask. 
But, in the name of common sense. 
don’t bother us about such darned 
picayune things as swatches.” 

The trade, in fact, was inclined to 
\laugh. Swatches! Little. dinkv, no 
account scraps of cloth. Give them_a 
chance to work on something big i in an 
economical way. Then they would 
show what they could do. 

However, the campaign bore fruit 
and the size of swatches was reduced. 
The result up to October 1 was an ac- 
tual saving of enough wool to make 
uniforms for, 57,000 infantry troops! 

: Economy and Styles 

In the same connection the matter 
of styles was taken up. When wool 
is needed as badly as it is to-day i* 
hardly seems right that the cut of 
men’s clothing should be made full or 
that unnecessary belts should be add- 
ed to coats or that huge flaps should 
be put on pockets. The committee has 
been working quietly on this matter 
and it is possible to state that their 
recommendations are having effect 
in the matter of the cut of clothing. 

This, however, must be done very 
quietly. Styles are ticklish matters 
to meddle with. Had the committee 
rushed into print with a campaign 
against helts and pockets and othe: 
features of present day male cloth- 
ing the public would have gained the 
idea that, to wear clothes with these 
features was unpatriotic. The result 
would have been a more or less com- 
ee stoppage of sales on all such 

Thousands of suits,- perhaps 


\eerotode of thousands, would be left 
jon on the shelves of the retailers or in 


the stock rooms of the manufacturers 


eight of whom are directly represent- 
ed in New Yerk city, are extending 
the credits vital to the extension of 
the Dominion’s trade abroad. 

In turn then we must expect a 
credit from the United States and it 
is inconceivable to observers of Can- 
adian affairs here that Washington 
will, refuse this; as the further ce- 
menting of relations goes on, under 
the war stress. 


Needs of the U. S. 


The Canadian bank statement for 
October offered ample evidence that 
Canada had ample cash resources. to 


sét her debt here. Foreign callloatis;}~ ~~ ‘ 


mostly placed “th New York, of all 
Canadian banks totalled $151, 018,747 
and foreign deposits were $181,799,- 
157, giving a combined total reaching 
338 millions. Canada’s call and bank 
balances in New York just now are 
among her strongest and most valu- 
able reserves, and if they were cut 
considerably the financial position of 
the Dominion would be correspond- 
ngly weakened. Canada’s big need, 
therefore, in this new year is that the 
Americans should capitalize their fav- 
orable trade balance next door. This 
may be part of the mission of Can- 
xda’s newest “Ambassador” to Wash- 
ington. 

Canada must be considered a ser- 
ious factor in~the discussion under 
way here of the serious problems in- 
volved in any restriction of imports. 
Attention is called to the fact that 
the United States is rapidly cutting 
into its favorable balance of trade as 
& necessary result of concentration 
upon war activities—one of the main 
hopes Canada has just now of cut- 
ting her adverse balance here. 


Canada having complete regard for 
thrift and economy vital to a war- 
veriod could prune her imports from 
the United States to the extent of 
probably 40 million dollars per an- 
num, but a study of the details of 
America’s foreign trade fails to show 
that Unole Sam goes across the border 


ete eet eee: eee 


THE ROYAL TRUST COMPANY | 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
$1,000,000. Reserve F ad, $1,000,000. 


BOARD OF DIRECTORS. 
Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.0., Vice-President. 
Sir Charles Gordon, K.C.B.E. William McMaster 
* Hon. Sir Lomer Gouin, K.C.M.G. _ Major Herbert Molson, M.C. 
R. Hosmer Lord Shaughnessy, K.C.V.O. 
E. J. Chamberlin Lt.-Cel. Bartlett aicleenen, D.S.0. Sir Frederick  Williams-Tayler 
H. R. Drummond E. Holt, Manager 
TORONTO BRANCH - . ~ - - - - - 
BRUCE L. SMITH - - - Manager. 


Capital Fully Paid, 


A. D. Braithwaite 


59 YONGE 8T 


‘ 


THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY 


ET <6) tore our! 
guaranteed, Dot 


$100 and multiples t 


54% DEBEN 
These debentures are 
length of t: ne to suit 
of buyers. 
Capital Authorized 
Capital Paid Up - $2,453,995.83 
Assets - $3,527,085.91 Mortgages and other 
. _ deposited with The I 
Canada, under a 
HEAD OFFICE: Debenture Holders 
15 Richmond Street West each $100.00 won 
TORONTO, ONT. | 


$5,000,000.06 





aad reo ak on Soe emis te 


Gen 


| payment, time of maturity, ete. Indispens- 
eo omatacve hms : 


“copy of the Security List Form will be gladly 
eet sent on request. 


A. E. AMES & CO. 


“UNION BANK BUILDING, TORONTO 
-.- JRANSPORTATION BLDG,, MONTREAL 
74 BROADWAY, NEW YORK 


Established 
1889 


~ 


(lacorporated by Act of the Parliament of Canada) 


.BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS, 


a PACHATIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


anches: 


MONTREAL * WINNIPEG 


j. O'HARA & CO. 


and Bonds dealt in on all Exchanges. Municipal, 
- District, Rural Telephone,. etc., Bonds always on 


1 for investment. Write for particulars and list of 


| Bank Building, Toronto 


JORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange 


BONDS FOR INVESTMENT 
Ordera Executed On All Markets E 


Rooms 420-421-422 Transportation Building, Montreal, Quebec. 


biter 
4 


(<< DEALERS IN 


)VERNMENT, MUNICIPAL 


AND 


RPORATION BONDS 


Correspondence Solicited 


_ MARTENS & COMPANY 


(Members Toronto Stock Exchange) 
BANK BUILDING, TORONTO, ONTARIO 
New York, N.Y. . Harris Trust Bldg., Chicago, II. 


Sh 


Cc 
aS 


p 


Me COLUM oe oe at 


as 


a 


= 


\ ‘The Dominion Government urges that 
)> Canadian Securities should be held by 
Canadian Investors. Taxation is likely to 

- be imposed cn non-Canadian Securities. 
You can be patriotic and at the same 
Aime, obtain a certain 5% for your 

f ey by investing your funds in 
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MACHINERY FOR 
PRIORITY ORDER 
“TS VERY SIMPLE 


Just Two Small Blank 
Forms to be Filled in by 
Applicant and Minister 


ORDER MEETS APPROVAL 


Quebec Government Adopts Hostile 
Attitude and Claims Federal 
Authorities Have Exceeded 
Their Powers - 


_ The new year opens with light trad- 
ing going on in issues held over by bond 
dealers from the summer and early 
se bonds are selling at just 
about the same level of prices as before 
the Victory Loan campaign. A few 
orders are beginning to come in, main- 
ly from the rural districts, for war 
bonds and it looks as if a fairly brisk 
market for the new issues would de- 
velop just as soon as_trading com- 
mences. Since the new order-in-council 
went into effect, prohibiting the sale 
of new issues without a permit from 
the Finance Minister, no loans have 
been floated, though it is understood 
that several applications have gone in. 
Generally speaking the outlook is fav- 
orable and, if means are devised for 
stimulating Victory bonds, there should 
be a satisfactory demand for other 
isfues. With the paying off of the 
government’s credits, the money situ- 
ation should be considerably better. 


The “form issued by the Finance 
Minister in connection with applica- 
tions for permission to float securities 
proves to be an exceedingly simple, 
straightforward affair. There is first 
an application blank and second, a 
certificate of approval blank. The ap- 
plication is addressed to the Minister 
of Finance, It contains the name and 
address of the applicant; Space for a 
description of the securities sought to 
be issued, showing their amount and 
par value, rate of interest and date 
or dates of maturity; space for a 
statement of the purposes for which 
the proceeds of the securities are to 
be used and a line for the signature 
of the applicant, which in the case 
of a corporation includes the signa- 
tures of the proper officers and the 
seal of the corporation. 

The certificate. of approval simply 
states that “approval is hereby given, 
under the provision of Order-in-Coun- 
cil (3439), dated the 22nd day of De- 
cember, 1917, to the issue, offering and 
sale within Canada of 
here follows a description of the issue. 
The certificate has space for the date 
and the signature of the Minister of 
Finance, As a matter of fact noth- 
ing could be much simpler. 

Mode of Procedure 

Apparently it is the intention of 
the Finance Minister to handle appli- 
cations himself, at least for the time 
being. Already it-is understood that 
some applications have been fyled or 
are in act of being fyled. Naturally 
there is much speculation as to what 
attitude Sir Thomas White will take 
towards the various requests. Where 
will he draw the line between the ne- 
cessary and the unnecessary? Will 
he allow any opportunity for argu- 
ment or will he simply say that cer- 
tain purposes are essential and cer- 
tain non-essential ? As there has 
been no intimation regarding proced- 
ure, there is curiosity to know how it 
will work out. 

One of the first munieipdlities to 
decide on applying for a permit is 
Hglifax: -Pefmission to float a loan to 
repair civic property damaged by the 
explosion of December 6 will be asked 
and doubtless no objection will be 
raised to such a flotation. It is also 
understood that the commissioners of 
the Greater Winnipeg Water District 
intend to ask for a certificate of ap- 


has intervened to delay or stop its 
publication. 
Quebec is Hostile 

Soniewhat of a sensation has been 
created by the hostility of the Quebec 
Government to the new order re new 
Canadian issues. An order-in-council 
has been passed, which appears in 
this week’s issue of the Quebec 
Gazette, in which the executive coun- 
cil of the province protests against 
the Dominion order-in-council and in- 
forms the Government of Canada that 
it is the intention of the Quebec Gov- 
ernment to consider the regulations as 
illegal, unconstitutional and in no wise 
binding on the province of Quebec. 
After quoting at length from the fed- 
eral order, the Quebec order-in-coun- 
cil concludes as follows:— 


“That in the opinion of the Honorable 
the Attorney-General, these regulations 
are beyond the powers of the Federal 
Parliament, which could neither adopt 
them diréctly, nor delegate the powers 
* enact them to the Government of Can- 
ada. 

“That the effect of the said regulations 
is to restrict the rights, powers and pre- 
rogatives of Provincial Governments, and 
in particular of the Government of this 
Province, insofar as regards the matters 
which the constitution governing us con- 
fers exclusively upon them, and that 
nothing in the British North America 
Act, 1867, permits such encroachment that 
the order in Council in question was 
nassed without the Government of this 
Province having been informed thereof, 
and that the knowledge it acquired of it 
was so acquired through the press; that 
| it is of importance to stronely protest 
against this manner of interpreting our 
constitution by the central Government, 
and against this attempt to do away wit 
a right exclusively belonging to the Pro- 
vinee; for the above reasons, the Honor- 
able Attorney-General recommends: 

“(1) That the Government of Canada 
be informed that it is the intention of 
the Government of this Province to con- 
sider these regulations as illegal, uncon- 
stitutional, and in nowise binding upon 
this Province. 

“(2) That a notice be published in the 
Official Gazette, informing the public that, 
in the opinion of this vernment, the 
said order in Council, dated December 22, 
1917;-concerning the issue of bonds and 

debentures in Canada, is illegal and un- 
constitutional, as far as this Province is 
concerned.” 


The Quebec position may be tenable 
under normal conditions but it is a 
question whether it can stand under 
the special conditions created by the 
War Measures Act. If the regula- 
tions of the federal authorities under 
this act are to be made of no effect 
in this way, serious results may en- 
sue. The whole policy of the govern- 
ment to maintain the market for war 
bonds might easily be made of no 
effect. 

Saskatchewan's Attitude 


Contrasted with the Quebec aitit- 
ude may be placed that of Saskatche- 
wan. While no official statement of 
approval: has been heard from this 
quarter, S. P. Grosch, chairman of the 
Local Government Board, gives a tacit 
assent to the measure by suggesting 
that the body over which he presides 
might be appointed an advisory com- 
mittee for Saskatchewan. At present 
the board supervises all expenditures 
in the province of the kind covered 
by the Dominion and in fact is the 
only board of the kind in the Domin- 
ion. There is no doubt that very help- 
iful co-operation might be exercised 
between the Finance Department and 
the Local Government Board? 

Following the publication of the 
Quebec order-in-council, Sir Thomas 
White came back with a rejoinder in 
which he stated that the Dominion 
Government had no intention of res- 
cinding the priority order. The Min- 
ister declared that the order was long 
overdue; that it had been supported 
as regards its Constitution;-#y by the 
Department: of Justice; that deniai 
of the. Government’s right to pass 
such an order would seriously curtail 
the exclusive jurisdiction of the Dom- 
inion in the matter of national de- 
fence; and, finally, that from the 
standpoint of the war, “there can be 
no question as to the advisability of 
the measure.” The question at issuc 


proval for a loan to finance their 1918 | will no doubt be carried to the courts 


program of construction. Several 
smaller municipalities, which have 


unsold bond issues on hand, are enter- | 


ing applications either direct or 
through the agency of some friendly 
bond house. | 
Order is Approved 

Very general satisfaction is being 
expressed by bond dealers over the 
order. While it may limit the num- 
ber of issues available, it is going -to 
steady the market and this is a most 
desirable outcome. At the same time 
it is being pointed out that the num- 


ber of new issues is small in any! 


case and that the amount of money 
involved is not large and will be still 
less as civic economy increases. What 
would therefore be more to the point 
is the enactment of a prohibitory 
measure directed against the purchase 
and importation of outside securities. 
This is where the real leak is occur- 
ring and the sooner it is stopped the 
better for Dominion finance. That an 


‘| order-in-council to this end was fram- 


ed at or about the same time as the 


and the sooner it is settled the better. 


INTEREST RATE | 
ON NEXT LOAN 
IN THE STATES 


Will it be Four or Four 
and a Half Per Cent. is 
the Question 


4 PER CENT. FAVORED 


Reasons are Advanced Why It Would 
Be Preferable to Issue Fours at a 
Discount Rather Than Four 
and a Halfs at Par 


In the procession of war loans, a 
third Liberty Loan is now appearirg 
on the horizon. Already speculation 
is developing as to what may be the 
possible terms of flotation. One thing 
appears fairly certain and that is that 
the Secretary of the Treasury does 
not intend to increase the rate from 4 
per cent. to 4% per cent. until every 
possible method whereby an increse 
may be avoided has been carefully 
considered. 

A way out is suggested by the Bond 
Buyer of New York, which talks of 
the issuance of a 4 per cent. bond at 
a discount. Supposing, it argues, the 
new bonds will run for twenty years, 
redeemable after five, and are offered 
at 97%. They will yield about 4.20¢;, 
on the basis of the long maturity or 
about 4% if paid off at the end of 
five years, 


Less Unfavorable Effect 

The offering of such a bond, in place 
of 4%4’s, would have a far less un- 
favorable effect on the value of secur- 
ities now outstanding. An increase 
in the rate on Government securities 
to 4%, would be little short of disas- 
trous to owners of enormous amvunts 
of railroad, industrial, public utility 
and municipal securities, such as the 
savings banks, the insurance compan- 
ies, etc. To the ordinary man in the 
street; to the depositor in a savings 
bank paying 4%, such a bond would 
appear about the same as the Liberty 
i’s of the second issue. While the 
Government would. actually be offer- 
ing a little higher rate for the new 
money it must raise, the sentimenta! 
effect of keeping the stated rate at 
40%, would seem to be altogether fav- 
orable. _ 

‘Conversion Question 

And then there would be another 
advantage. The law under which 
about $4,000,000,000 Liberty’ - bonds 
were sold a month or so ago pro- 
vides for conversion of these into a 
higher interest rate bond if such 
should subsequently be issued. There 
weré also issued last June $2,000,000,- 
000 3%4%, bonds carrying the con- 
version privilege. Assume that $1,- 
000,000,000 of the first issue will al- 
ways remain unconverted as tax- 
exempt 3%4’s and we have about $5,- 
000,000,000 bonds that would undoubt- 
edly be converted if a higher rate 
bond is issued. The yearly interest 
charge on these at 4c; is $200,000,000. 
If increased to 4%o, it would be 
$225,000,000. Here is $25,000,000 a 
year that the Government might save 
on the bonds already issued if it can 
keep the rate on new issues at 4¢7. 

It might be argued that the issu- 
ance of 4’s at a discount would he 
in reality the issuance of a higher 
interest bond and that the holders of 
the now outstanding convertible bonds 
would be entitled to some kind of a 
readjustment. But did not the Gov- 
ernment do the unexpected when it 
issued 4’s subject to taxation that, be- 
cause of the taxation feature, really 
offer a smaller net return than the 
314’s to a holder with a large income? 


LARGE SUBSCRIBERS 


Railway Employees Were to the Fore 
in Victory Loan Campaign 
One noticeable feature of the Vic- 


.|tory Loan campaign was the surpris- 


LOAN ALLOTMENT 


Victory Loan Issue Will Be Reduced 
To About $400,000,000 


The Minister of Finance announced 
last Friday the schedule of allotments 
on the Victory Loan. All subscrip- 
tions up to $500,000 will be allotted in 
full. Over $500,000 and up to and in- 
cluding $1,000,000, the first $500,006 
in full and 75 per cent. of the balance. 
Over $1,000,000, same as $1,000,000 
up to that amount and 50 per cent. of 
the amount in excess of $1,000,000. 
The effect of this allotment will be 
to reduce the amount of the loan. to 
about $400,000,000, thereby releasing 
a considerable sum of money to back 
up any buying plan that may be de- 

ised 


ingly large contribution made by 
many of the railway employees. Con- 


-|ductors put down their names for 


$500 without a murmur, some even 
wishing to pay cash instead of tak- 
ing up the bonds on the instalment 
system. So too with the engineers 
and mechanics and in a lesser degree 
with the trainmen and firemen. The 
reason is that the railway employee 
was never so well paid as he is to- 
day, indeed he is better off even than 
the munitions worker, as his income 
is not of a temporary nature, but he 
has the further advantage of pass 
privileges for his family and of a 
pension when he gets to be too old 
for service. 

Three hundred dollars a month is 
quite a common pay cheque to be 
drawn at the end of the month by a 
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principal and interest. This guar- 
antee provides al) the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
of povenant, and security of prin- 
cipal. 


Chartered Trust and 
Executor Company 
61 YongeSt. TORONTO 
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CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson” Block. 


CONSULTING ENGINEERS 


MONTREAL 

W. J. Francis & Co. - 260 St. James St. 
<<sseaessesesisnensicosseiinantnainsommmniorsisinaimstutshslioes sees 
the firemen on the western divisions 
who earn from $150 to $230 per’ 
month. The stoker on board ship, 
who earned as much, would think the 
world has reached the millennium. 
Section foremen, who have special ad- 
ditional privileges of houses at nom- 
mal rents, free fuel, market passes 
for their wives and free land for 
gardens, earn from $80 to $110 per 
month. With these conditions in 
view, the contributions to the Victory 
Loan by railway employees are less 
surprising. 


EASTERN BONDS 


Prices at Which Maritime Province Is- 
sues Are Being Offered 

Some interesting offerings cf gov- 
ernment, municipal and corporation 
bonds are being made by the Eastern 
Securities Company, St. John and 
Halifax. Among. the Maritime Pro- 
vince issues listed aré St. John 4’s,- 
due 1932, which are offered at 83 to 
yield 5.75 per cent.; St. John sterling 
4’s, due 1946, at 76 to yield 5:75 per 
cent.; Chatham, N.B., 5’s, due 1937, 
to yield 5%07,; Moncton 5’s, due 1953, 
to yield 5%0,; province of Nova 
Scotia 5’s, due 1926, to yield 5%o/; 
Eastern Car Company 6’s, due 1952, 
at 96, to yield 6%, and N. S. Steel 
& Coal Co. 6 per cent. debentures to 

eld 6.810. 
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vestinent Securities 
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investments for TRUST FUNDS 
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5% DEBENTURE 
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Debentures Issued 


In sums of $100 and upwards. 
For terms to suit convenience of in- 


vestor. 
Interest paid half-yearly. 
/ Interest computed. from the date on 
which money is received. 


These Debentures are a Legal 
Investment for Trust Funds. 
They are a favorite investment 
of Benevolent and Fraternal Insti- 
tutions, and of British, Canadian 


ernment, being held by 

stitutions to the amount of more 
. than ONE MILLION AND A 
HALF DOLLARS. 


We shall be glad to mail a 
debenture, copy of annus] report, and 
any further information desired to any- 
one sending us their address. 


Canada Permanent 
Mortgage Corporation 
Established 1855 


ELE’ ILLION DOLLARS 
Toronto Street, Toronto 


| ABOLITION 


three years, and which*at a tax sale|This huge sum has piled up since 
would be accepted at par by the city|1905. It is held that the peculiar 
in payment for any property. pur- | method of charging for water, accord- 
chased, provided that no tax arrears |ing to rentals is the cause of the big 
debentures had been issued against |loss on the water rates; it has aver- 
the property. - }aged since 1905, over forty thousand 
What ediream really amounted to, | dollars annually 
it was explained, was a compulsory ‘enireal civic ‘| 
loaning by the ratepayers of sufficient eo ss Tet tancen an oes ee 
amount to cover the tax arrears, so ing landlords ae ps eds nee 
This Object in View | that the city may be kept in operation |with ‘the rent; and of having water 
with successfu sales right along. |.o14 by setae Wacts are comitias| 

seoainiciatlalpiid hectatilons . mpiled | 


-.MAYOR AND ALDERMEN LONDON’S HYDRO SURPLUS |Sh°wing that this system works well | 


in other ¢ities, and that the meter 

Edmonton to Ask for Power to Levy|Each Year Witnesses Substantial|?!@M does not result in any niggardly| 

Part of the Cost of Running Growth in This Item of water—the price being so low. ; 

Municipal Election on the A surplus of $76,062.90 is reported| What makes the above arrears ap-| 

School Board - by the hydro-electric department of oe = — remarkable, is the fact | 

_— the city of London. Notwithstanding] 5. + ° sone ace committee, just) 

With the near approach of the ses-|the fact that a further reduction in one > * thr, actually struck from | 

sion of the Alberta legislature, pro-|rates was granted and that uncon-|);° 0 j)° re dak quarter. of & mil- 

posed charter amendments are en-|trollable expenses increased, -such alas ” Th ebts, under this head, 

gaging the attention of the cities of|economies in administration were ae - this is a most wretched 

that province, and although the work|made that a record surplus was pro- aatee of’ civic administration is 
is apparently undertaken with that|duced. When the hydro system was|*°?°!Y admitted by civic officials. 

eleventh-hour haste with which city” 
councils everywhere approach this 


first taken over in 1911, a surplus of 
$6,392 was shown, and almost every 

task, some interesting proposals are 

being made. The commissioners of 


year since then-a larger surplus has 
resulted. 

the city of Edmonton recently called| Earnings from light and power, 

for suggestions from superintendents 

of departments and other city offi- 


appliances and supplies, wiring and 
installation work, increased from| Aemilius Jarvis & Co, in a year-| 
cials. Among those offered is one 
from the city clerk which, it appears, 


$286,811 in 1916 to $306,140 in 1917. end circular direct attention to the | 

Earnings from street lighting, water- ‘tractive character of the first three | 
may be adopted and may find favor|works departniert and municipal | W@? loan issues. The first loan: bonds. | 
in other cities. In the view of this|buildings were $60,427, while dis-|72Ue 1925, are being traded in around | 
official the school board should pay |count adjustments, interest and meter 95 and yield_5.70 per cent.; the sec- | 
its share of the expenses incurred in|rentals brought the. total earnings ond loan bonds, due 1931, can be had | 
the holding of the annual municipal|for 1917 up to $369,550.34, as com- % about 92 and yield approximately | 
elections, and he suggests an amend-|pared with $340,679.11 in_1916. Cost ae per cent. and,the third loan | 
ment which would provide for a divi-|of power was up from $155,208 to onds, due 1937, aré also quoted 
sion of these costs as follows: three- 
sixths to be paid from the civic rev-|consumers’ premises 


$174,989; operation, maintenance and va 92, at which they yield about | 
expenses in-|. -70 per cent. 

enue controlled by the council, two|creased from $36,374 to — oe ee arene 

sixths by the public school board, and| general expenses were down from : 

one-sixth by the separate school | $38,648 to "$35,229. Thus after al! Money By-laws 

board. operating changes were deducted. sielemnapticailes : 

The legislative committee of the|there remained a gross surplus of| Those investors who wish to keep in | 
Calgary city council is more ambi- | $119,608, as compared with $110,448 touch with the municipal bond market | 
tious and may ask for more radical|in 1916. Capital charges increased | vill find.this department useful. It aims | 
changes. Among these it is not un-|and interest and sinking fund pay-|to be accurate and convenient. THE | 
likely that the abolition of the prop-|ments were up from $40,099 to $43,-| ‘INANCIAL POST makes a specialty of 
erty qualification for the office of |545, leaving a net surplus of $76,062.| municipal bond news. Municipalities 
mayor and alderman may be included. we will find it to their advantage to send | 

CRITICIZES THIS POLICY 


At the present time candidates for 
either of these offices must appear on Trento Alderman Would Adoot Pay- 
As-You-Go Plan 


the last revised assessment roll as 
‘owners of property of a minimum : 
value of $500, free of all encum-| Alderman Gibbons of Toronto has 
brances. The committee, after some | been criticizing the city’s policy of 
discussion, decided that it should be|©°vering the cost of street railway|the county, 
enough if the candidate is a rate- | construction and repairs by menee: of Sherbrooke.—-$150,000 to pay cost of | 
payer, and it is possible that the| debenture issues rather than by using |new dam at the city power station and | 
council may decide in accordancée|the"revenue received from the street /Permanent improvements at both power | 
with the view of laborites and some|Tailway company for these purposes. |, 2) 2. Pt Rn Pee 
others in this city, that it should be| By following this policy, states the ' | 
enough if the candidate is an elector.|#!derman, the city fathers had pro- J ewe TO BE VOTED ON 
tected the taxpayer of the morient, tine ofa wer talon arcs es Sg ee 
but had helped to lay a heavy burden | River at St. Patrick Street; $40,000 ‘for | 
ee the gop ad of - Oraere of eee. meena sp a awned oy tue city | 
e years to come. ad the city ented to the Grea ar Veterans’ | 
fathers merely paid for repair work. Oe sa gaat 3 
ete., enough money. might have ac-| o¢ an electric fire aietoe an ecm oe 
ores by 1921 - largely pay for|pliances and appurtenences for fire pro- | 
the purchase of the entire system. | tection. - 
But they had preferred to borrow} Jan. 7, Port Rowan.—$12,000.for the | 
money, with the result that to-day the ey neal eee extension of the coun- | 
taxpayer was paying not only for the] ;7,;on%* ®ystem in the village of Port 
cost of ‘construction and general re-| Jan. 7, Windsor.—$17,000 for the eree- | 
pairs of the system, but also the in-| tion of a municipal garage. 
terest and sinking fund on this loan} Jan. I patente. 18 one Ser the pur- | 
. : .| pose of granting aid to ert College. | 
acquired 26 years ago. In this con Jan. 7, New Liskeard.—$1,475 for “the | 


OF PROPERTY 
~ QUALIFICATION 


Calgary Will Probably Seek 
Charter Amendment With 


Montmagny, P.Q., has recently sold 
an issue of $50,000, 5% per cent, 10. | 


year road improvement bonds to local 
investors. 


j 
- 
| 





in direct news of contemplated bond | 
issues. : 1 
BY-LAWS PASSED OR DEFEATED 


Waterloo County.—$8,500 for cost of | 
house in Hespeler to be used as a child- | 
ren’s shelter and detention home for | 


Some Criticism | 

~The Morning Albertan is not satis- 
fied with the proposal to reduce the 
property - qualification and strongly 
urges its complete abolition, ,- “The 
federal candidates whom-we elected 
last week,” says this paper, “may 
have property, but that was not a 
qualification for such a position. The 
premier of Canada does not need 
property qualifications for his high 
position,” and it adds, with evidently 
satirical intent—“his responsibility is 
quite as great as that of any alder- r 
man in the city council.” The Alber-|nection it was noteworthy that in| purchase of road machinery. 
tan continues: 1911 the total revenue actruing to the} Jan. 7, Orillia Township.—$5,000 for 

“The members of the school board city from the street ow — Gemstial Meester’ the Orillia Soldiers’ | 
do not need property qualifications | $772,108.64, with e charges 
and the class of candidates for el prensa to $230,155. In 1913 the 


school board is quite as good as for|Tevenue increased to more than 4} Ajjiston. J. E. Addis, town clerk, 
the council See © ‘million dollars, but the debt charges; Jan. 7, Rama Township.—$2,500 as en- | 


é : ; } i dowment fund for the Orillia Soldiers’ | 
“This property qualification is bad |” the ee ematage rye _ Mewerial -Héapitel: lers 
in principle and works out badly in & , 


}in 1911. 

| . a Jan. 7, Burton Township.—$55,000 to 
practice. We worship real estate..in- venue lessened slichtly but the| po rchase necessary material and equip- | 
this country. iA man may have a 


debt eae by ae — ~— . siete of electric system. 

sy + Ui bounds, till for the nine~months_of| Jan. 7, Kincardine.—$17,000 for repair- 
spther sailion dollass is city deben-|1917 the revenue figured at $970,000./ing snd zebullding roads, and. bridges 
tures, but just because he chose to in-/ While the debt charges had reached a Forges: -4ibber wonus-iemene 
vest his money in that way rather 


Jan. 
the enormous figure of $860,000, or James Wilson to restore the Monkland 
than in city real estate, we deprive T. N. Wansborough, village clerk. 
him of the privilege of contesting a 


more than three time what it was) Mills. 
Jan. 7, Owen Sound.—$30,000 guarantee 
seat on the city council.” 


in 1913. 
of bonds of the King Shoe Co., Limited. 
Another possible amendment to the 


LOWER .TAX RATE Jan. 7, Brantford.—$40,000 for grade 

"| separation at the crossing of the G.T.R. 
Edmonton charter may result from a 
suggestion of Mayor Evans. The 


Sudbury Looking Forward to a Re-|"d St. Paul Avenue. 

duction During Present Year Jan. 7, Grimsby.—$3,500 for the pur- | 
mayor thinks that if the city does not 
already possess the power, it should 


* chase of the property of the Grimsby | 
The town of Sudbury is one place | Recreation Company, Limited, for a re- 

be specifically enabled to levy suffi- 

cient taxes to cover any anticipated 


in Canada that expects to have aj|creation park. 
lower tax. rate in 1918. Speaking at|, Jam. 7, Etobicoke Township.—$35,000 
a council meeting recently, Mayor to pay for hydro-electric installation. 
tax arrears. That is to say, if the as-| Morrison stated that he was satisfied DEBENTURE NOTES 
sessment is five millions and only |that there. would be a substantial re-; @uebec City—The mayor has been 
three are paid, then the total assess- 
ment should be increased to an 
amount which will ensure the receipt 


; Jan. 7, Alliston.—$6,000 for electrify- | 
ing the pumping plant of the town of | 





duction in the rate. Throughout 1917 empowered ‘to ararnge a temporary loan 
revenue/|to retire a bond issue falling due in 
from several sources, including in-|January. As soon as authority is se- | 
of the five millions. 
b ; | 
: partment. The policy of collecting yee es cenaiaes will be | 
cash basis,” says the mayor. He | taxes in two instalments had proved | made at the next session of the Ontario | 
points out, however, that, with this Legislature for a special act validating | 
r 2 - wouK money being paid in. Starting the : : > deat ant 
Femain the feeling of injustice being |year with a deficit of $10000, it was th purpose ot Taking care af dette 
paid their taxes, and would be asked | surplus. street railway. 
to pay a sur-tax. Therefore, he pro- saincec ne essicic otere apa akce seein 
poses to make two levies, oné i = HEAVY ARREARS BOND SALES 
ordinary assessment-and another for : 
i . wer tax ar-|Since 1905 Montreal Water Rates 5500 Canada Bread at 90; $100 Cedar | 
ae re pene by Half a Million ide ‘at 84; $12,500 Dominion Cosa) at| 
: 72%; $27. 
their taxes, they should-be given cer-|the City Hall in Montreal, the sum . War Loan (1961 
Lineates fer the amourt of the sur-{of considerably-over half s million| {> oo $9,900 ( 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES - 
* 


: with the Bank of Montreal for $79,000 
there had been increased 
come tax, poll tax and the police de- cured from the*legislature this loan will | 
“The city has got to work on a 
very satisfactory and resulted in more 
scheme in force, there would always we 3 confirming a by-law to raise the sum | 
expected ‘that it would close with &/in connection with the city’s electric | 
ay $10,000 Asbestos Corporation at 725 | 
To secure the people who paid all} According to tables completed at| 85; $1,000 M debs. at) 
, to $2; $125,800 War Loen (1 at 93 
tax to be redeemable at the end of dollars is overdue on the-water rates. ! to 91%. - 
10—Montmagny, PQ. road -- 4% = l0seer 
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MUNICIPAL BONDS — 


There is published {n New York, City a daily and weekly newspaper, 
for over twenty-five years been devoted to municipal bonds. Bankers, bom 
investors and public officials consider tt an authority in its field. 


THE BOND BUYER 


25 WEST BROADWAY 
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Se 
ae of Travel 2 ag 


HE passenger to the Pacific Coast is today offered a choice of aicee 
renders it unnecessary to re-trace his steps and opens up a wealth of new se ry 


and outdoor sport. pe ; 
Do not fail to visit Jasper and Mount Robson Parks with their wonderful moun- 
tains, gorges, glaciers and Cataracts, oe. 
Here the protection given to game has increased the quantity and reduced the — 
fear of man. Mountain sheep and goat, the most wary of animals. are seen feeding - 
on the hills, and coming down to the railroad in view of passing trains. id 
Yor further particulars see our booklet “The Canadian Northern Rockies,” or apply to 
the General Passenger Department, Montreal, Que,; Toronto, Ont.; Winnipeg, Man. 


CANADIAN NORTHERN RAILWAY 


Governnfent Bonds. ~—-— 
Municipal and School Debentures 


of the Province-of Quebec. 
YIELDING 6% INTEREST AND OVER. 
Denominations of $100, $500 and $1,000 


ST-CYR, GONTHIER & FRIGON 
103 St. Francois Xavier Street Montreal é 
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Keep Your War Bonds Safe ) 
in Our Steel Armored Vaults 


War Bonds, Mortgages, Stock Certifieates, Insurance Policies or other ee 
documents you want kept in the very greatest possible safety should te _ 
placed in a Private Box in our Steel, Burglar-proof and Fireproof Vaults, < 
Easily accessible to box owners during business hours. $3.00 per year and — 
upwards, according to size of box leased. : 
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GENERAL TRL 
CORPORATION - | 


Capital Paid Up. - $1,500,000.00 Reserve, - ~ + + $1,850,000, 
HEAD OFFICE: 83 BAY STREET, TORONTO 


F. J. James. 


G. H. Seeath, 
Nay & James... 


Bond Exchange Buidling 


Regina 


Municipal Debentures Mortgage Investment 4 
Real Estate Insurance a = 


Correspondence Invited. 


Investors’ Information 


Any subsétiber to The Post may write the Investor’s I 
Bureau for speeial informatiop on any security, 
financial matter in which he may be in’ i 
confidentially, and answered by mail. - we 
This service is free to subscribers, but inquirers shouk 





INVESTORS’ INSURANCE NOTES 


alts secured during the past year reaffirm the 
of the Sun Life of Canada as the largest life 
@ organization of the Dominion. 


edesling and progressive business methods have 


ore Assets, Beipius Earnings, Net aa Total 
», Premium Income and Payments to Policyholders. 


SUN LIFE Assurance 
ComPANY OF ADA 


_ Heap OFFiIcE>MONTREAL 


sie are safe and 
itable Policies’ to 


Policies issued by the* Society 
are for the protection of your 
Family and cannot be bought, 
sold or pledged, 

Benefits as payable to the 
Beneficiary in case of death, or 
r in’ case of his 


to the membe 
total disability, or to the mem- 
ber on attaining seventy years of . 


Total 
Benefits 
Paid 

53 Miliion 
Dollars 


8. H. PIPE, F.A.S., A.1.A., 
Actuary 
TORONTO 


W. H. HUNTER, — 
HEAD OFFICE - 


eid oer of the facts is essential and invaluable 
it Eeeeere 72 you. 


_semaapaang Bank Bldg. NEW YORK—Equitable Bldg. 
HEAD eee ST. JOHN STREET, MONTREAL 


_ Pratinnary Statement for 1917 


CELSIOR 
LIFE = 


COMPANY 


1917 GREATEST 


YEAR IN HISTORY 
OF INSURANCE 


More New Business Issued 
in Canada Than in Any . 


Previous Year. 


CHANGING INVESTMENTS 


Transfer of Funds from Mortgage 
Loans to Bonds and Debentures 
Was More Pronounced Than 
in Previous Year 


ROM the standpoint of the writ- 

ing of new business, the year just 

closed has been a prosperous one 
in :the life insurance field and the 
amount of new insurance effected will 
considerably exceed the $231,608,546 
¢losed in the banner year of 1913, 
thereby establishing a new record in 
the history of Canadian insurance. 
Various conditions have contributed 
to this result. The general prosperity 
of the country has, of course, been 
the strong factor. Agents have found 
it easier to persuade prospects «f the 
desirability of taking on insurance 
when money is plentiful than when 
surplus earnings are reduced. This 
has been particularly true in the rural 
districts, where more new insurance 
has been effected than ever before. 


Another reason, for the exceedingly 
favorable showing made in 1917 has 
been the marked increase in the 
amount of business insurance effect- 
ed. The education of business men to 
the advantage of insuring their lives 
for business as well as for personal 
reasons has been driven home more 
forcibly than ever and, in these days 
of uncertainty regarding future de- 
velopments it has had its effect in 
more policies and larger policies be- 
ing written up for this purpose than 
has been the case in any previous 
year, . 
Amount of New Business 


. Only an estimate is possible as yet 
regardiny the amount of new business 
issued during 1917, but assuming that 


jthe average gain among the various 


companies operating in Canada was 
fifteen. per cent., the total of new in- 
surance effected will fall very little 
short of $265,000,000. This compares 
with $231,000,000 in 1916; $221,000,- 
000 in 1915 and $217,000,000 in 1914 
and shows a much larger ratio of in- 
crease than in any of these years. 


But if increased business has been 
an important and gratifying feature 
of the year’s experience, it has been 
counteracted to a certain extent by 
an enlarged mortality. War claims 
have been steadily increasing in num- 
ber. In spite of restrictions placed on 
war risks and the narrowing down of 
the liabiJity, losses have been such as 
to “exercise a very considerable effect 
on the finances of the companies. This 
is not to say that any serious result 
is to be expected. The companies will 
weather the storm successfully but at 
the same time they will naturally be 
unable to continue to show the splen- 
did profits of the past few years. 


According to the estimate of J. B. 
McKechnie, managing director of the 
Manufacturers’ Life. Insurance Com- 
pany, the death rate at:ong insured 
lives in Canada has increased from 
between seven and eight per thousand 
prior to the war to over eleven per 
thousand in 1917. 


Smaller Yields 


Another development of the-..vear, 
whieh.ic-also having ‘a somewhat sim- 
ilar influence on the insurance bus- 
iness to that of the increasing mortai- 
ity, is to be found in the gradually de- 
clining return on insurance company 
investments. This is being brought 
about by the large purchases of gov- 
ernment war bonds, on which the yield 
is under six per cent. Companies 


‘| which have been accustomed to derive 


seven and eight per cent. returns from 
western farm mortgages and to ob- 
tajn equally good interest from in- 
vestments in such securities as Anglo- 
French bonds, rural telephone com- 
pany debentures and western school 
district issues, are now finding the 
average yield dropping as the propor- 
tion of their holdings of Dominion war 
bonds grows. This outcome will be 
even more noticeable in 1918, for the 
insurance companies will be required 
to absorb a large volume of new war 
bonds this year. 


As a result on the one hand of a 
larger war mortality and on the other 
of a reduced interest rate on invest- 
ments, the profits apportioned to pol- 
icyholders must of necessity experi- 
ence contraction. As yet probably this 
development is not particularly pro- 
nounced and in the case of some com- 


ditions to purchase non-participating 
rather than participating policies. 
Policy Loans Less 

Over against those influences which 
are retarding insurance company pro- 
gress must’ be placed other factors 
which are working to the advantage 
of companies and their policyholders. 
Among these are a pronounced reduc- 
tion in new policy loans, a lessening 


of the number of lapsed policies and 
{a smaller proportion of surrenders. ! 


While it could scarcely be expected 
that the total of policy loans in force 
in Canada would show a decline, yet 
this has actually been the experience 
of some companies. As a result large- 
ly of special efforts to have policyhold- 
ers repay their loans, either in whole 
or in part; and also by reason of rep- 
resentations made when applications 
for loans were received, these: com- 
panies have succeeded in reducing the 
aggregate amount of the loans car- 
ried on policies issued by them. The 
general statement, however, is true 
that the net increase in policy loans 
for the year has been decidedly small- 
er, a situation which speaks well for 


the good sense of the life companies ;to certain representations made 


| 


and the prosperous condition of the} 


policyholders. 

The lapse rate for 1917 has also 
shown a satisfactory reduction and 
there has been a diminution in the 
number of “not taken” policies. Both 
these circumstances reflect the pros- 
perity of the country. While times 
are good, insurance companies have 
little to complain about in the way of 
delinquent policyholders but as soon 
as the pinch comes, the number of 
insured, who pass up their premiums, 
mounts rapidly. There were a good 
many lapses during the early part of 
the war but conditions in this respec! 
have been steadily improving and at 
the end of 1917 the state of affairs in 
this regard has been quite satisfac- 
tory. 

Company Investments 

From the investment standpoint 
the year has been one of increasing 
purchases of bonds. and decreasing in- 
vestments in mortgage loans. One 
effect of this change has already been 
noted, that being a slightly smaller 
average yield. At the same time there 
have been marked advantages in the 
change. The security has been, in 
the aggregate, much better and inter- 
est payments have been more reg- 
ularly met. When mortgages formed 
a larger proportion of a company’s 
investments, there were always diffi- 
culties ineidental to collecting interest 
and making sure of princival. The 
cost of handling the business became 
an important item. With bond invest- 
ments, however, while the rate of in- 
terest may not be as high, this is 
partially compensated for by the smali 
cost of administration and the ‘cer- 
tainty that both interest and princi- 
pal will be met when due. 

When the figures of the year's 
transactions are compounded, some in- 
teresting revelations are certain to be 
made. It will undoubtedly be found 
that the percentage of insurance com- 
pany investments in bonds and deben- 
tures will be considerably larger than 
at the end of 1916, with a correspond- 
ing decrease in the amount of mort- 
| gage loans. 


NE 

|. AN INTERESTING DECISION 
Insured Must be in Good Health When 
| He Renews Policy 


That it is necessary for the insured 
‘who is under suspension for the non- 
payment of his dues to prove that he 
is in good health before he can be re- 
instated was sustained in a judgment 
‘in favor of the Order-of Canadiafi 
| Foresters in a-ciaim for $1,000. This 
| was- made by the widow of Joseph 
Laurin, who, the defence claimed, was 
under suspension as a member of the 
Order and had not paid any dues since 
October, 1915. Application had been 
made for Laurin’s reinstatement be- 
fore his death, and the club dues had 
been accepted, but the company plead- 
ed that that was only conditional on 
proof being presented that Laurin was 
in good health at the time. As a mat- 
ter of fact, the defendants submitted. 
Laurin was ill at the time with the 
complaint that resulted in his death; 
and that by his previous suspension 
he had lost all claim to benefits that 
he would otherwise have been entitled 
to. The plaintiff’s action was dis- 
missed with costs. 


The London Assurance has absorb- 
ed the British Law Fire Insurance 
Company of London, The latter com- 
pany, although having a volume of 
fire business comparatively small, say, 
$600,000, as compared with the Lon- 
don’s $4,000.000, is, nevertheless, a de- 
sirable acquisition for the London, be- 
cause the business of the British Law 
consists almost altogether of buildings 
understood to have been secured by 
their agents, who, as a rule, are the 
family lawyers representing the 
estate owning the ee. 


At a ecitinenas ta: Kilany steps 
wits tahoe ta neve. taee tak 1,000. 


least |000 tons of coal by various means of 


one reason why, of some, 
it is preferable under present con- 


conservation, including the use of 
more wood in the‘state.. 


WORKMEN’S 
COMPENSATION 
ACT MIX-UP 


Incvease in Rates Approved 


by Manitoba Commission 
and Then Suspended 


NOT ACT OF COMPANIES 


Investigation to be Held and Repre- 
sentations Will be Heard From 


Individuals and Bodies 
Interested 


The order of the Workmen’s Com- 
pensation Board of Manitoba, issued 
on December 20, approving a general 
increase of 10 per cent. on existing 
rates under the Workmen’s Com- 
pensation Act of the province, has 
been suspended. 


“The order was made subsequent 
to 
the board,” said Commissioner H. G. 
Wilson, “and after certain investiga- 
tions of our own. It has been brought 
to my attention that we overlooked 
certain facts which may change the 
condition of things. We will hold a 
thorough investigation, and will hear 
representations from individuals and 
bodies interested. On the investiga- 
tion will. devend whether the order 
will be rescinded or maintained.” 


‘Manufacturers Indignant 


The action of the workmen’s com- 
pensation board in authorizing a flat 
increase of. 10 per cent. in the com- 
pensation insurance rates and the 
subsequent suspension came in for 
very spirited discussion at a meeting 
of the committee of the Manufactur- 
ers’ Association held last week. 


Indignation was voiced by several 
of the members who were present at 
a meeting when the representat'ves 
of the Casualty Insurance Companics 
association assured the manufactur- 
ers that they would not seek to in- 
créase the then proposed rates as 
soon as they had been approved by 
the compensation board, but that thev 
would be willing to work on these 
rates for a period of three years, any 
revision to be based upon the expert: 
ence of that term. 

Satisfaction was expressed with 
the prompt action of Commissioner 
Wilson in suspending his order of 
Dec. 20, but in view of the above cir- 
cumstances, stated Secretary Carpen- 
ter last eyening, the manufacturers 
were amazed that such an order had 
been issued by the commissioner. esve- 
cially as no notice of any application 
from the insurance companies for per- 
mission to increase their rates had 
been given by the commissioner of 
the board, as has been the practice in 
the past. 

The whole transaction, in the eyes 
of the manufacturers, according to 
Mr. Carpenter, appears to be more or 
less mysterious, because many of 
them have been informed by the 
agents of the companies carrying 
their risks that the concerns they re- 
present had made no requests to the 
workmen’s compensation board for 
increased rates, the experience of 
their firms on the present rates be- 
ing perfectly satisfactory. ° 

It is likely that an active commit- 
tee of the manufacturers will be av- 
pointed to keep in close touch with 
the situation, and should anythine 
further irsiispire, they, will be in a 
position to take immediate action to 
protect the interests of their associa- 
tion. 

It was reported that certain eorpor- 
ations were submitting statements to 
the provincial government to the ef- 
fect that the administration of the 
Compensation Act is costing too much 
money. These allegations are based 
on charges that the administrator of 
the act has unnecessarily large offices. 
large salaries, and too many emoploy- 
ees for the work that has to be done. 


Act Too Wide 


No authoritative statement can yet 
be obtained as to whether the Work- 
men’s Compensation Act will . be 
“mended at the coming session or not 
The act does not make the commission 
responsible to anybody. it is claimed 
The statement is made, unofficially 
that the act is likely to be amended so 
as to bring its oneration under the de- 
partment of public works. 


Insurance Men Talk 

Practically all of the general insur- 
ance agents writing business-under the 
Wotrkmen’s Compensation Act said 
thev wished to put themselves on re 
cord to the effect that they knew no- 
thine of anv intention to increase the 
rates until the morning of December 
28. when they received a copy of the 
circular, issued by the commission. 
inereasine the rates and that they are 
authoritatively informed that no ur- 
gent request has been made by the in- 
— companies for such an in- 


CHOSEN Tay 
<n oe] 


ae 


ents teed 
tion write to any of the followiag ’ 
Dr. J. W.Edwards,M.P, W. F. Montague, 
Crand Councillor. Grand Recorder. 
W. F. Campbell, J. H. Bell, M.D., 
Grand Organizer. Grand Medical Ex. 


HAMILTON . ONTARIO 


Western Assurance 


Company 
«Fire, Explosion, Ocean Marine ang 
Iniapd Marine Insurance) 
Incorporated 1 
HEAD OFFICE, TORONTO, ONT. 


Assets over - + + §5,000,000.00 
Losses paid since “organisation 
over - - ae 


BOARD or Dik ECTORS: R. 
President; W. B. Meikle, oe Aird, Robert 
Bickerdike, M.P, 1{tontreal), 

(London, Eng.), H. ©. Cox, D. 

ron. Hoi, K.C., LL.D.. 

, K.C., D., Geo. A. Morrow 


Sir Henry Pellatt, C.V.0., 
(Montreal). E. Wood. 


E. A 


British America Assurance Co. 


(Fire, Hall, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE TORONTO 


ARD OF DIRECTORS: W. R. Brock 
Preaident: W. B, Meikle, Vice-President and 
Genera) Manager; Robert Rickerdike, M.P, 
(Montrea]), John Aird, Alfred Cooper (Lon: 
don, Eng.), H. C. Cox, D, B. Hanna, E. 
Hay, John Hoskin, K.C., LL.D. Z@ A. 
Lash, K.C., LL.D... Geo. A. Morrow, an 
Col. ‘the Hon. ee Nicholls, Brig.-G 
- eee Pellatt, E. A. Robert (Montreal), 


Assets, Over 


Looe Paid Since Organisation, 
Over - 


~ $ 2,700,000,00 
$40,000,000. 06 


Actual Results the Matin 
Test 


Don’t let shadowy estimates infiu- 
ence your action when placing 
your insurance. Rather study the 
Actual Results of 


The Dominion Life 


Assurance Company 


They are convincing proof of merit. 
Head Office, - Waterloo, Ont. 


ESTABLISHED 1849 


BRADSTREET’S. 


Offices Throughout the Civilized 
World 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR 8ST. WEST, TORONTO. 
Phone North 2908. : 
Consultation 12.30 to 2.30 p.m. Private 
work a specialty. Nurse in attendance. 


COWAN ST. CLAIR 18S A PHYSICAL 
CULTURE EXPERT 


whose system, practised for over three 
years in Toronto, has given health, 

and energy to a number.of Toronto's lead- 
ing business men. Abundant testimonials 
from patsons and the Medica] Profession: 


SUN LIFE’S RECORD 


Company’s New Business Shows 
Nearly Seven Million Increase 
for Year 


The Sun Life Assurance Company, 
as its monthly records would indicate, 
established a new high mark for 1917 
in a total of $55,164,467 of new busi- 
ness written, as compared with $48,- 
177,600 in 1916, an increase of $6,- 
986.867. The Montreal city division 
secured new business amounting to 
$4,557,750, as against $4,137,910 in 
1916, an increase of over 10 per cent. 
The figures for November and Decem- 
ber were cut down slightly owing to 
the activity of agents in the Victory 
Bond campaign, as well as the direct 
results of money subscribed for that _ 

purpose coming out of prospective in in- ‘* 
surance policies. 


England prohibits use of eream, ex- 
cept for making butter or for invalids, 
children, or persons upon 8 Sees 





‘ tures Are Planned For 


bo minion Park Will Be a Large 


a Regina’s building programme for 
4918 will exceed a million dollars, ac- 
| cording to an estimate made by the | of 1916, the total value of the build- 


teen thousand men who must soon be 
brought back from overseas. 

The Minister of Railways, Hon. J. 
D. Reid, said that the facilities at St. 
John and Halifax had not been up to 
the requirements, and it was hoped 
immediate improvements could be 

| effected. 


_ EXCEED MILLIO 


Present Year 


G. T. P. HOTEL IS ONE 
Warehouse for T. Eaton Co. in Do- 


WINNIPEG BUILDIN 


| Value of Permits Less, But Number 
Larger Than in 1916 
Although the actual value of the 
buildings for which permits were is- 
sued by the City of Winnipeg this 
year was about a quarter of a million 
less than last year, the number of per- 
mits itself and the number of build- 
ings were somewhat more than those 


Building to Cost at Least 
$200,000 


Leader. 


That is, if all the projects|ings for which permits were issued 


| which are being tentatively planned during 1917 amounting to $2,212,350, 


"are carried through. 
an expenditure viewpoint, 


F thing definite has been decided, it is 


yee $2,507,300 in 1916. 

: e There were 1,236 permits issued 

The most important project from | this year and only 1,100 in 1916, while 

is the|the number of. buildings actually 

G. T. P. Hotel Qu’Appelle. While no- | erected during the last twelve months 
was 1,268, against 1,126 in 1916. 


a The buildings for- which permits 
understood that preliminary plans are | were issued were as follows: Twelve 


being drawn in the East, and among/frame structures, 20 fully modern 


: , Officials it is generally understood that | buildings, 1 brick veneered construc- 
__five or six storeys on the corner of 


tion, 11 shops and stores, 3 apart- 


: ments, office buildings or hotels, 1 
Albert and Sixteenth will be erected | church, 12 buildings destined for gar- 


the six contracts in 
had been signed between’ the 
years 1909 and 1911. 

Col. Dorrell, manager of the Can- 
adian Financiers Trust Co., appeared 
as counsel in the case and maintained 
that Mr. Ashwell was mentally sound 
at the time he entered into the con- 
tracts, and neither he nor his advisers 
took any steps to repudiate the con- 
tracts. The defence also met allega- 
tions of misrepresentation which were 
made, and the jury found in favor of 
the plaintiff company. The appeal 
was argued by Mr. C. W. Craig for 
the Ashwell estate, and by Mr. S. S. 
Taylor, K.C., for the Canadian Finan- 
ciers Trust Co. 


Normal building in the City of To- 
ronto shows a substantial increase for 
the year 1917, as compared with the 
year 1916. In 1917 permits were is- 
sued totalling about seven and a quar- 
ter million dollars. In 1916 permits 
totalled $9,881,671, but these figures 
included the three million dollar per- 
mits for the Union Station. 


The building permits issued in 
Kitchener for the year totalled 207, 
and were estimated at $205,352. 
Forty-six new residences were erected 
valued at $117.925; eight . business 
buildings, $47,900; 46 alterations or 
additions, $19,005, and 107 garages 
and smaller buildings, $20,522. 


pnuliding permits tn Chatha 
preceding 1 


total for the was $1,- 
338,924, this amount naa a per- 
t of one million dollars for the erec- 
tion of the Chatham. plant of the 
Dominion Sugar Co. re 
| 


. 

‘French Chamber of Deputies has 
adopted a resolution extending terms 
of all elective officials in France till 
the end of the war, no elections to 
be held in the meantime. 


Dealers in 


Wear Bonds of the 


Dominion of Canada 


.R.Wood- - - 

A. Morrow - Vice-President 

. W. — l - Veopraies t 
7 odgens oe™ etary 

. A. Fraser - + + ¢ Treasurer — 


~— Sane TS RS 


- WOODEN SHIP LAUNCHED 


Foundation Company Floats First of 
Vessels Under I. M. B, Programme 
The F - *tion Company, on De- 
cember < inched the first of the 
ships ou: .ed ‘n the Imperial Muai- 
tions Board wmergency shipbuilding 
programme, Last sprig the I. M. B. 
placed several orders for wooden 
ships, and theSe are being constructed 
in many different parts of Canada. 
The ships are r. ted at approximately 


wheat, estimated at 160,000,000 bush- 
els, has been nurchased by the Allied 
governments. 


Dominion Securities Grporation 


LIMITED. MONTREAL BRANCH 
Established 1901 : x ve bite Building 

HEAD OFFICE. Lu 

26 KING STREET EAST 


.TORONTO 


o. } Austin. Friars 
A. L. Fullerton, Manager 
\ 


during the coming summer, ‘and in| ages, warehouses or factories, 1 pub- 
=. view of the estimated cost of the or- | lic school, 529 private garages, stables, 
building it is thought by com- | Sheds or workshops and 582 additions, 


wh ; altérations or repairs. 
ent authorities that a structure of Among the larger buildings erected 


_ this size would cost in the neighbor-| and additions to already existing con- 
hood of at least $500,000. structions during 1917 were: Im- 
provements to the ground floor of the 

Bi a: “> ghar aah a Grain Exchange, valued $50,000; new 
nsiderable sum of money, and Public Press on Vaughan Street, 
ich, it is practically certain will be raat eters eee ae ee ee 

“2 ed during the coming year, is the woes $35,000; additions to the an 
7. Eaton warehouse’ in’ Dominion adian Bag Company, . $31,000; addi- 


: : , tions to the Paris block on Portage 
 Parx. While plans and specifications Avenue, $160,000; additions to the 


have not yet been seen locally, it is Swift Canadian plant in Elmwood 
stated by city officials and others that $100,000; ssastbenh block om Mani- 
‘the company contemplates spending | to), and Aikens, $30,000; additions to 
$200,000 on this building, and that it the Alaska Bedding plant, $40,000; 
will cover a larger area than that oc-| new house on Rosland Avenue, $40,- 
cupied by the Simpson building on/599; new McPhilip school, $57,000; 
Broad Street. new boiler house for the General Hos- } 
Legislation to exempt from taxa-/ pital, $75,000, and new warehouse for 
tion property which is being acquired | the Ogilvie Milling Company, $51,000. 
by the Roman Catholic authorities for | 
the erection of a $200,000 college was | 
passed at the last session of the Pro- | 


vincial Legislature, and it is under- | ,yporta Will Not Try to Lend Mone 
S ohise c j y 
stood that this building will be erect- te Farmers at Present . 


| Here is information about a very interesting business com- 
_bination that will affect practically every store, every fac- 
tory, every industry in Canada. HAVE YOU READ IT? 


INTERNATIONAL BUSINESS MACHINES 


Company, Limited | 
Capital $2,000,000 


WILL NOT OPERATE 


Head Office Makers of 


All Goods made 
Toronto 


in Canada 


*: 


ead 
ee 


teria 


_ed during the year 1918. 

The construction of the new Pan- 
tages theatre on the corner of Broad 
-and Eleventh’ at a cost of approxi- 
mately $60,000 has been commenced. 
The basement has been completed and 
covered over for the winter, and it is 
stated that as early as possible in the 
spring the superstructure will be 
proceeded with. 


Civic Construction 
The city council has authorized the 
construction next spring of a com- 
bined public comfort station and 
street railway waiting room on the 
city hall square at a cost of $15,000. 
and it is generally conceded that next 
year’s council will do something to 
provide accommodation for the crowds 
at the summer fair by replacing the 
main building and the grand stand, 
which were burned down the past 
mer. While the amount of money 
which will be available for this pur- 
pose is at present an unknown quan- 
tity, those most interested in the pro- 
ject are of the opinion that at least 
$100,000 will have to be spent in this 
connection. 
There are rumors that several new 
. public garages are likely to be erected 


— 


- jn 1918, but at the present time no 


authorization for the preparation of 
- plans has yet been given and owners 
.of sites around the city are contem- 
plating the construction of several 
Apuildines which would add at least 
another hundred thousand to the total. 


Another Steam Laundry 
In addition, it is stated that a com- 
pany is in process of organization for 
the construction and operation of a 


‘steam laundry in the west-end of the 


- city, but at the present time nothing 


$30,000. 


definite as to the cost of the projected 
‘building has been decided, though it is 
anticivated that it will cost at least 


HALIFAX REBUILDING 


Cabinet Ministers Announce Plans for 
New Public Works 


Addressing the Halifax Board of 


| The following statement relative to 


the Farm Loans Act of Alberta has 
| been issued by the Provincial Gov- 
| ernment: 

“War conditions. and unforeseen 
‘developments incident thereto have 
prompted the Provincial Government 
to make a statement of the situation 
with respect to the operation of the 
|Farm Loan Act. The act was passed 
|in April last, and the matter of bring- 
ing it into operation has been con- 
stantly before the Government, It 
will be remembered that up to that 
time the United States had not en- 
tered the war, and that the American 
market. was then open to the world 
for borrowing purposes. As soon, 
however, as the United States joined 
the allies, her markets were closed to 
outside borrowers, with. the result that 
our source of supply—one from which 
in recent years a substantial portion 
of our borrowings had been received— 
was cut off. There remained only the 
Canadian market, and it is hardly ne- 
cessary to add that the large require- 
ments of the Dominion Government 
for war purposes preclude our bor- 
rowing in that quarter at a rate low 
€nough to make the plan a success. 

“The main principle of the Farm 
Loan Act involves the borrowing and 
the loaning of money, with a percent- 
age added to cover administration 
charges, and it will be seen that to 
insure effective results a continuous 
supply of money at a reasonable rate 
of interest is essential. The Govern- 
‘ment has, therefore, determined that 
in the interests of farmers themselves 
the present is not an opportune time 
to commence the loaning of money 
under the Farm Loan Act, and it has 


been decided to postpone its operation 


until conditions become more normal.” 


ESTATE LOSES APPEAL 


Must Pay Calls on Shares in Van- 
' gouver Trust Company : 


The Court of Appeal, with Mr. Jus- 
tice McPhillips dissenting, have up- 
held the verdict of the jury in the 


Ashwell estate case, namely, that the 


Dayton Scales — 


L. A. DAVIDSON 


Sales Manager 
Dayton Computing Scales 


3 Great Products 


Controlling Men, 


e 


Dayton Meat Slicers 


: — Computing Cheese 


utters 


Money-weight Scales 


Burk’s Patent Bag Holder 


Address :— 


International Business 
Machines Co., Limited 
Scale Division 


Royce and Campbell Ave. 
TORONTO \ 


International Time Stamps 


Address :— 


Time Recorders 


FRANK E. 
General Manager 


International Time Recorders 


International Master Clocks 


International Secondary Clocks 


International Business 
Machines Co., Limited 


Time Recorder Division 


270 Dundas Street 
TORONTO 


Minutes, Money 


Hollerith Tabulating 
and Recording Machines 


MUTTON ST. GEORGE BOND 


Sales Manager 


Hollerith Electric Tabulating 
and Recording Machines 


International Cost Recorders 


Hollerith Electric Sorting 
Machines 


Hollerith Card Punches 
Hollerith Punched Cards 


Address :— 
International Business 
Machines Co., Limited 


Tabulating Machine Division 


270 Dundas Street 
TORONTO 


‘Dayton Computing Scales are known the world over as the best for money on earth. 


International Time Recorders are used in almost every progressive plant in existence. 


Hollerith Tabulating Machines are recognized as one of the great machines of the 
age—mechanically classifying and sorting records in any conceivable way desired. 
Our combined users are numbered in hundreds of thousands in every kind of business 


known. 


Our $2,000,000 capitalization in these times surely indicates our faith in Canada. 


Trade last Friday, Hon. C. C. Ballan-| estate must pay the calls on shares 
tyne, Minister of Marine and Fish-|in the Canadian Financiers Trust 
eries, announced that the Government | Company which the late Mr. George 
‘would undertake the extension of dry- | R. Ashwell, of Chilliwack, subscribed 
dock facilities at Halifax. He also in- | for in 1909 and 1911. Mr. Justice Mc- 


International Business Machines Co., Limited 


Head Office: 270 Dundas St., Toronto, Canada 


> timated that within a short time there 


‘would be an authoritative announce- 


a ment revardinge the establishment of a 
‘} steel shivbuilding plant. 


The Minister of Militia, Hon. S. C. 
Mewburn, said it was his intention to 
recommend, from his department, the 


immediate construction of necessary 
military buildings in Halifax. He said 


the Wellington Barracks would be in- | had 


greyed in site. 


Phillips’ was in favor of allowing a 
new trial of the issue. While calls of 
but $6,000 were in issue in the trial, 
future liabilities for sums totalling 
about $40,000 were affected. 

The trial lasted five days and re- 
sulted in much interesting evidence 
being given by the defendant trustees, 
who pleaded that the late Mr. Ashwell 

subscribed for the shares at a 


Frank E. Mutton, Vice-President and Genera] Manager 
Also at Montreal, Winnipeg, Vancouver. 





Payment Plan 
You can buy Securities at 


a attractive 


prices, 
instalment plan. 
Write for particulars. 


CAMPBELL, THOMPSON & CO. 
Investment Bankers 


+ Canada Life Suliding, - - Toronto 


. & C0. f 


Members New York Stook Exchange 


STOCKS 
AND 


BONDS 
Private Wires 


6 KING STREET WEST 
TORONTS 


Industrial Plant Valuations 


Made by — 


Qualified E ts in all Li 
Special eoects be Staff ror 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Manicipal Bonds 
Local Investments 


Beck Saildine Hamilton, Canada 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS WANTED 


Trust & Guarantee 

* Standard Reliance Mortgage 
Dominion Permanent Loan 
Dominion Sugar 


J. E. CARTER 


Iavestment Broker, GUELPH, ONT. 


We Offer 
Debentures of 


Good 
Ontario Towns 


Yield 647 
C.H. BURGESS & G0, 


Bank of Hamilton TORONTO 
Building — Canada 


WOOLWORTH’S CHRISTMAS 


Record Business in the 5, 10 and 15 
Cent Stores 


All previous records for a single 
day’s business and a week’s business 
were broken by the sales of the F. W. 
Woolworth Co.’s stores on the day 
before Christmas and the seven days 
preceding Christmas. Sales on De- 
cember 24 were $1,653,225 compared 
with $1,629,982 on the same day in 
1916, a gain of $28,243. For the seven 
days before Christmas sales were $7,- 
259,400 compared with $6,756,119 for 
the same period of 1916, a gain of 
$503,208. ‘ 

The remarkable increase in sales 
for the week prior to Christmas will 
more than offset the small business 
in the first two weeks of December. 
In this period the severe storms which 
swept all over the country reduced 
sales considerably. 

For the full month of Sciiiabas 
sales are expected to show an increase 
of about $350,000 over December, 
1916. This would mean sales of ap- 
proximately $14,000,000 for the 
month, by far the largest month in 
the company’s history. 

Sales for the eleven months of 1917 
were $83,500,251 and these, added to 
estimated sales of $14,000,000 for De- 
cember, brings the sales for the ful! 
year up to $97,500,000, the best year 
en record, and an increase of about 
$10.500,000 over the twelve months of 
1916, 


NORTHERN ( CROWN 
PROFITS SHOW 
GOOD RECOVERY 


Returns For 1917 Double 
1915 and Higher Than 
in 1914 . 


DIVIDEND WAS RESUMED 


After Payment of 5 Per Cent. and 
Making Liberal Allowances Bal- 
ance Increased More Than 
$70,000 


Shareholders of the Northern 
Crown Bank, who received no divid- 
ends during 1915 and 1916 and who 
saw the capital stock of the bank cut 
in two during the latter year, in ac- 
cordance with the policy adopted of 
trimming sail to meet adverse trade 
winds of war and commercial depres- 
sion, will no doubt peruse the state- 
ment for the year ending November 
30 with a great deal of satisfaction. 
Not only is there an increase in pro- 
fits from $128,761 to $208,608—of 
which dividends of $71,466 took only 
a comparatively small portion—but 
this improvement of over 60 per cent. 
for the year resulted in a better show- 
ing than in 1914. 

At the same time there was a dis- 
tinct improvement in the position of 
the bank as regards immediately 
available liquid assets and in this re- 
spect the directors may well feel 
proud of the institution’s showing. 
According to the standard of THE 
FINANCIAL POST the immediately 
available now stand at the high ratio 
of 58.11 per cent. of total assets and 
of 62.89 per cent. of liabilities to the 
public. A year ago the percentages 
were 48.39 and 53.44 respectively. 

National Financing 

The statement shows total assets 
of $31,603,224 of which $7,573,959 rep- 
represented the increase for the year 
and of the latter amount $6,740,147 
can be traced to items classed as im- 
mediately available. These changes, 
as with the other banks whose state- 
ments have already been reviewed, are 
largely a reflection of the paft which 
has been taken in. national financing. 
There was an increase of $5,084,994 
in government seeurities held and of 
$1,342,801 in public securities; the 
former indicates advances to the Dom- 
inion Government and the latter to 
the British Government through t‘:e 
Imperial Munitions Board. Increases 
of $400,000 in gold reserve and $729,- 
900 in holdings of Dominién notes and 
cf $518,003 in circulation may be tak- 
en as indications of the conditions pre- 
vailing in the financial world with 
high prices and a certain degree of 
uncertainty. 

A reduction in current loans of 
$133,571 does not in the case of this 
bank necessarily indicate a curtail- 
ment of accommodation to domestic 
trade but is more probably the effect 
of business conditions in Western 
Canada where money has been plenti- 
ful and expansion requiring capitai 
expenditures not great. 

As with other Canadian banks the 
Northern Crown has been able to ex- 
pand its credits largely through big- 
ger deposits, savings having increas- 
ed by $4,240,487 and demand by $2,- 
677,780,—a total of over $6,900,000. 
Comparative figures of the balance 
sheet follow: 

Immediately Available Liquid Assets 
1917 1916 Change 

.$ 182,653 $ 191,775—$ 9,222 

1,567,805  846,405+ 720,900 

75,500°  100,500— 25,000 
262,587 _ 206,671+ - 55,916 
1,494,891 998,011+ 501,880 

695,915 ‘1,484,379— 788,464 
8,841,215  38,756,221+- 5,084,994 
2,645,116 


1,845,973+ 799,143 
2,600,000  2,200,000+ 400,000 


Specie ..... 
Dom, ‘netes.. 
Note cr. dep. 
Notes bank.. 
Bank bal.... 

Do., ab’d.. 
Gov, secs... 
Cheques ... 
Gold res. ... 


$11,624,935 + $6,740,147 
48.39 + 9.72 


$18,365,082 

% total assets.. 58.11 
% total liab. to 

public 62.89 


58.44+ 9.45 


Pub. ~secs,..$ $014,499 $ 1,671,698 + $1,342,801 
Other secs... 174,751 220,536— 45,785 
Call loans .. 281,695 534,865— 258,170 
Current .... 17,720,417 17,858,988— 183,571 
Subsidy loan 1,250,000 1,250,000 

Over, debts. 184,666 241,307— 

Lets. of cr.. 46,950 25,673 + 

Real estate . 24,251 $6,621— 
Mortgages .. 87,832 97,784— 
Premises ... 353,815 375,611— ~ 

Other assets 99,266 96,247 + 


$13,238,142 $12,404,830+$ 833,812 


Total assets .$31,603,224 $24,029,265 + $7,573,959 


. Liabilities to Public 
Circulation .$ 8,854,323 $ 3,336,320+$ 518,008 
Dem, dep... 11,016,606 8,338,825+ 2,677,780 
Sav. dep.... 14,286,666 10,046,229+ 4,240,437 
Due banks.. 1,092 686 + 
Due else... 7,219 1,599 + 
Acceptances. 46,950 25,673 + 
Other liab... 4,003 1,876+ 


5,620 
21,277 
2,127 


_——- 


$29,216,858 $21,751,210 + $7,465,648 
Liabilities te Sharehelders 

Capital ....$ 1,429,447 $ 1,428,797+$ 

Reserve .... 715,600 715,600 

Dividends .. 36,707 704+ 

Balance .... 204,612 182,954+ 


$ 2,386,866 $ 2,278,055+$ 108,311 


Total Iiab,. .$31,603,224 $24,029,265 + $7,578,959 

Out of the profits of $208,608 pro- 
vision was made for dividends, war 
taxes and depreciation and $25,000 
was written off bank premises. How- 
ever, there was still a substantial sum 


650 


71,658 


ta be carried forward and the balance 


now amounts to $204,612 aa compared 

with $182,054 a year ago. Compass: 

sons of the income figures follow: 
Income Aceount 


1917 
Balance forward. .$182,955 
Profits for year... 203,608 


$204,612 $132,054 $ 21,630 

Earnings Record 
It is interesting to note from. the 
earnings record that the percentage 
on capital at 14.6 established a new 
high record. However, in this connec- 
tion allowance must be made for the 
fact that the capital was reduced by 
half last year. This is illustrated 
from the fact that although the earn- 
ings were only slightly higher than 
in 1914 the percentage is more than 
double.. As it is there is not only the 
return indicated on capital but a 
showing of 9.2 on the investment as 
compared with the 5 per cent. divid- 
end paid: - 

EARNING RECORD 
on % on 
Earn. Capital Invest. 
$193,659 8.80 .... 

258,144 11.71 

12.94 

12.38 

10.20 

7.00 

3.58 

9.01 

1917 14.6 


HYVRO POWER REDUCED 
TO EXPLOSIVES MAKERS 


Year 


Div. 
1900* 5 %& 


American Cyanamid Company, An 
Important War-time Industry, 
Suffers from Shortage 

In the course of an address, before 
the Niagara Falls Board of Trade 
Horace Freeman, F.C.S., research 
chemist of the American Cyanamid 
Company, enlarged upon the import- 
ance of the industry which he said 
was the first and at present only fac- 
tory for the fixation of atmospheric 
nitrogen in America. or the British 
Empire. Niagara Falls, Canada, had 
been selected as a site for the com- 
pany’s plant because of the failure of 
negotiations for the development of 
hydro-electric power in the United 
States, and the cheap power offered 
at that time in Canada. 

“When in 1913 capital was obtained 
in London for the extension of the in- 
dustry to Alabama, where it was orig- 
inally intended to go, similar condi- 
tions prevailed and the Canadian 
plant was extended by the expendi- 
ture of some millions of dollars. 
There is at present practically no 
market in Canada for the products of 
the plant, which find their way to the 
United States and England, chiefly at 


|} present in the form of materials for 


munitions of war, but its operation 
has been of .inestimable benefit to 
Canada, and particularly to the com- 
munity of Niagara Falls. The fac- 
tory has been enlarged by additions 
of capital to a possible capacity of 
64,000 tons of cyanamid per annum 
and it is a matter of regret for our- 
selves, as well as for the company, 
that owing to the shortage of power 
the Hydro Commission has reduced 
the power available for this important 
manufacture of fertilizer and ex- 
plosives materials. 

“Since the commencement of oper- 
ations in 1909 the American Cyana- 
mid Company has_ energetically 
sought the maximum development of 
the possibilities of cyanamid in many 
fields and at this plant a great 
amount of technical work has been 
carried on under the direction of Dr. 
W. S. Landis, and the use of cyana- 
mid has been extended into many arts. 
The plant is up to date in every re- 
spect. Its employees are better paid 
than those of any other similar fac- 
tory, and their welfare is taken care 
of by a very efficient safety commit- 
tee, whose endeavors have made con- 
ditions of working far better than 
those in the majority of chemical fac- 
tories.” 


HOME BANK HALF YEAR 


Some Features of Record for First 
Six Months of Period 

The Home Bank of Canada half year- 
ly record statesthatthe deposits bear- 
ing interest gained to $9,184,034, 
from $7,923,281 and deposits not bear- 
ing interest $3,850,567 compared with 
$3,281,040. Bank circulation inereas- 
ed to $2,301,960, compared with $1,- 
815.785. 

The principal changes in the state- 
ment result from the larger amount 


406 | of business being done with the gov- 


ernments. The holdings of Domin- 
ion and Provincial Government se- 
curities now stand at $3,730,708 as 
compared with only $831,600 and 
loans to Provincial Government stand 
at $2.000,000 while no transaction of 
this character was reported in the last 
annual statement. The bank’s gcen- 
eral business as represented by cur- 
rent loans and discounts stands at 
$10.887,525 as compared with $10,- 
929,528. The increase in total assets 
for six months amounted to $2,483.- 
198, bringing the assets up to $23,- 
185,898, as compared with $20,702,- 
705. 
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DISASTER A ADDS 
TO TROUBLES OF 
ACADIA SUGAR 


Uncertainty as t as to Insurance 
on the Destroyed 
Property 


REORGANIZATION LIKELY 


Scottish Interests Indicate Course 
Favored to Conserve the Interests 
of the Shareholders to Best 
Advantage 


Special to The Financial Post. 

HALIFAX.—The disaster in Hali- 
fax had its effect on the Acadia 
Sugar Refining Company with whose 
financial condition THE FINANCIAL 
POST has been made aware. It will 
be remembered that the company 
found itself deeply’ indebted t) the 
bank which asked for repayment and 
as an alternative they proposed to 
take over the property in order to 
realize on it, or the shareholders could 
find a purchaser for an amount which, 
however; it was feared would only dis- 
pose of the bank’s account, leaving lit- 
tle or nothing for the shareholders in 
Nova Scotia or in Glasgow, who are 
about equally divided. 

_ On the other hand ¢he shareholders 
appointed a committee to act with the 
directors to look into the whole situa- 
tion and report to a meeting which 
iwas to have been held on the after- 
noon of December 6. A canvass had 
been made and the committee had pre- 
pared a report which would have pro- 
posed a reorganization, encourage- 
ment having been received to war- 
rant the belief that this would be 
possible in the interest of the share- 
holders. But the terrible explosion 
came on that very day and the meet- 
ing was not held. 

Since then the date of the. com- 
pany’s annual meeting came round 
This meeting was held on Monday af- 
ternoon of. this week. A statement 
of the result of the canvas and ne- 
gotiations was expected but a‘ further 
adjournment was made to March 22. 
when it was announced, the financial 
statement for a fifteen months’ per- 
iod would be made and the ‘commit- 
tee hoped to be able to report on the 
possibility of reorganization. 


Disaster Adds Complications 


W. A. Black, chairman of the com- 
mittee, gave a verbal report. He 
mentioned that the destruction of the 
old refinery building at Richmond 
added to the problems of the company. 
It had been insured for about $400,- 
000 and whether or not this loss 
would be paid by the insurance com- 
panies had yet to be established. In 
the meantime the asset was made 
doubtful and made it the more im. 
possible to give any definite state- 
ment as to the future. The commit- 
tee would go on with its work during 
the coming three months and it was 
understood that the bank had agreed. 
in a most sympathetic way, to defer 
action for that period. 

T. S. Rogers, K.C., speaking for the 
directors, outlined the circumstances 
of the company, but in very general 
terms. He moved the resolution that 
the meeting adjourn to March 22, that 
the committee, appointed to act with 
the directors, be continued, to report 
at the time of the adjourned meeting 
or before if they desired to have the 
shareholders called together earlier 
for the purpose of receiving it. 


Reorganization Suggested 

A. G. Brand of Glasgow, a director 
representing the Scottish interests, 
who was present, indicated that a 
meeting had been held in Glasgow and 
that the disposition was to work for 
reorganization in order to save what 
they could and conserve the interests 
of the shareholders, but in the mean- 
time they were awaiting further in- 
formation. 


HARD ON TRAMS 


Montreal Railway to Pay Damages 
for Passengers Action 
ial te The Financial Post. 

MONTREAL.—A rather important 
judgment has been rendered in the 
Superior Court affecting electric rail- 
ways’ responsibility for the actions 
of passengers as well as their own 
employes.. A lady passenger in Mont- 
real was thrown to the ground and 
sustained injuries for which she sued 
for $261.25 as damages. The Mont- 
real Tramways Company pleaded that 
the car started on the signal of a 
passenger, a party unknown, and not 
of the conductor. 
after remarking thai ¢ claim of the 
company that some person other than 
an officer of the company rang the 
bell was not proved, went on to de- 
clare that even so this would not ex- 
onerate the company. “If it was a 
stranger who rang the bell, how is it 
that he could thus take the place of 
the conductor? Are we to under- 
stand that the first comer so inclined 
could thus give the signal for the cur 
to start? What sort of an organiza- 
tien would the company have in its 
caurente if this could be tolerated ? 
No,: the EN is. i, veupensiole for 


{r. Justice Teilier, }- 


THE BANK OF TORONTO 


ANNUAL MEETING 


f 


The Annual General Meeting of Shareholders ‘ 
of this Bank will be held at the Banking House © 


of the Institution, corner of King and Bay | 
Streets, Toronto, on Wednesday, the Ninth — 
Day of January next, the chair to be taken at — 
noon. | : 
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GENERAL MANAGER 
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burn, "Sask. - - H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted _ 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One infcxible -“le avplies in every 
such case. “Pim, 


Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be cotained at onr offies or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


- TORONTO 
HENRY F. GOODERHAM, President J.M.McWHINNEY, General Manager 


There Is One Man 


always ready to take ‘out life insurance—a sick man. 


But he is the one person . 
who cannot buy insurance. 


It is merely prudent, then, to insure while one is in perfect health, before 
siekness or accident make it impossible to make provision for dependent ones. 


The Great-West Life Assurance Company issues policies to meet every need 
and circumstance. For older persons, the Ordinary Life Policy gives protection 
at low cost. For younger persons, the 20 Payment Life Policy,: where the in- 
surance is_paid for during the earlier and more productive period of life, and 
the Endowment Policy, offering a most profitable method of saving money where 
the savings are protected by life insurance. 

The Great-West Policies have earned for themselves a reputation second 


to none. They are inexpensive, liberal and profitable. Personal rates will be 
submitted on application. State age. 


The Great-West Life Assurance Co. 


su Dept. “*G.’’ 
Head Office Winnipeg 
Ask for a 1918 Desk Calendar—free on request. 


As An 
Investor 
Y 


Present day conditions are abnormal 
— you realize this — and you wish to 

‘.make certain of the safety of your 
principal, and of a fair interest return 
on it. 


OU are wondering how to invest 
your money — 


The knowledge and experience we have ac- 
quired in over thirty-four years as dealers in 
High Grade Securities is at your service, We 
will weloome the opportunity t> discuss this 
problem with you and if desired will secure 
just such an investment for you, 


Consult us before you invest. 


Hanson Bros. 


BOND DEALERS :: Est’d 1883 
164 St. James Street 
i MONTREAL 


ail the movements of its cars. If a 
stranger, or any third party, takes it 
upon himself to signal the car tec 
start, the company must prove, before 
it can be relieved of any liability that 
may accrue through accident, that 
such. signal was given through no 
fault or neglect of the company’s ser- senting declared the company not 
vants.” | blameworthy, and considered that the ~ 

A second judgment in which the workman should have received only 
company was the defendant was ren- the ordinary allowance of $2000 un-_ 
deel Yee oe eee Mont- der the ‘Workmen's Compensation Act. 


real, condemning the company to pay 
damages of $9,000 to Romeo Sa signae 
for the loss of his legs in a collision 
of a tramcar with one of the com- 
pany’s patrol wagons. The amotnt 
of the lower court was reduced from 
‘$14,600, One of the judges in di 





“THE PAST YEAR AND THEIR 
ECONOMIC. SIGNIFICANCE 


Entry of the United States Into Great War a Financial 
Relief to Allies—Resources of Britain 
and America Pooled 


ANGLO-AMERICAN ECONOMIC ALLIANCE TO RESULT 


Russian Developments a Diessudiabedent to Trade Sicnemeii ites Cap- 
ture of Bagdad and Other Military Changes and Their Con- 
sequences—Price Control Railway Operation 
and Other Economic Preblem 


By Professor JAMES MAVOR, Ph.D. 


Professor ‘i Political Economy in the University of Toronto; Auther of “The Economic 
History of Russia,” “Applied Economics,” etc. 

HE year 1917 has witnessed many political and military events of 

[ first rate importance; the Russian Revolution and the attempt not yet 
concluded to make a separate peace between Germany and the dis- 
organized group of states into which the former Empire of Russia has fallen, 
the advent of the United States as a military power, the cessation of her 
traditional policy of isolation from European affairs, the capture of Bagh- 
dad and the occupation of Jerusalem by British troops, the recovery of a 
large portion of the territory of France from the hands of the Germans, 

and the loss to Germany of the last fraction of her Colonial Empire. 


All of these important events have | sional training, has shown that it was 
more or less direct and grave econ-| not strong enough to retain the con- 
omic consequences. The course which] trol of affairs it had acquired on the 
has been taken by the Russian Revo-|day of the Revolution. Whether it 
lution is not comforting to those who| will yet develop sufficient strength 
were building high hopes upon the|remains to be seen.- If it -does 
development of Russian trade with|then we may look to a gradual 
the Allied countries. In so far as the! return of credit and industrial organ- 
Bolsheviki are able to carry out their| ization. The incurable habit of the 
programme, private enterprise in| Russians of tearing life up by the 
Russia is ended.. The Government| roots in order to change the charac- 
has seized the banks and other credit ter of its growth is responsible for 
institutions while the employers of|the collapse not merely of the Im- 
labor having no means by which they | perial system but of the state struc- 
could finance their business appear|ture of Russia. 
to have dismissed their workmen. a 
In the case of those industries where United States and Britain 
highly trained technical staffs are} The entry of the United States into 
necessary, the disbanding of these the war and the energy with which 
staffs may result in irreparable dam-|the enormous resources of the coun- 
age to the progress of industry. The|try are being applied with the most 
dispersal of the artizans must have| lavish generosity has at once lighten- 
the consequence in Russia of their| ed very materially the heavy financial 
return to the villages from whence| burden borne by Great Britain and 
they came. There they will obtain| has infused fresh spirit into the | to 
their share in the new land division| rather war wearied peoples of “the 
which is already taking place over a|Entente. The economic consequences 
wide area. Large numbers of arti-|0f this event are not confined to fin- 
zans will thus again become peasants;|@ncial relief. Among them may be 
and the denudation of the industrial |Teckoned the practical pooling of the 
towns will be offset by the increased} resources of America and the British 
population of the villages. The life | Empire—the cessation of shipments to 
of the villages must tend to become | neutral powers in case where there is 


- more and more self contained while| reason to believe that the eventual 


the ruin of the provincial towns must| destination was Germany—and even 
follow. more importantly the certainty that 
Russian Situation Grave — the war eng ee of the 
It is a question of the greatest| Credits given by the United States 
gravity for Russia, whether the trans-|9"4 Great Britain will bring these 
ference of the land to the peasants in, COUntries into a very close economic 
small parcels is going to result in in- | alliance oe order 
creased production or the reverse. that the liquida- 
The bulk of the grain grown for ex-| 4" _ the war 
port from Russia in normal times is ™*Y. ?° aa 
for example produced on large| trolled in suc t 
estates managed by competent way ae to oe f 
agronomists, in general Germans, pos- -_ 6 Saati 
sessing often a great amount of driv- disorganiza 
ing force. Under the new conditions of commences "SX 
such estates must be broken; "dustry. 
up into small farms. The advantage 
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THE STOCK MARKETS--- 
PAST YEAR, AND OUTLOOK 


Readjustment Followed Entry of United States Into 
War—Prices Now Below Intrinsic Value— 
Economy the Watchword 


By H. R. TUDHOPE 


President Toronte Stock Exchange. 


HE opening of year 1917 was 
characterized by an _ active 
trading market in the majority 
of industrial securities and particu- 
larly the securities of those companies 


which were engaged in the production |. 


of munitions or other business in con- 
nection with the war. 

Many of these companies, it will be 
remembered, had been active in this 
class of work during the greater part 
of the two previous years, and as the 
work was, on the whole, of a highly 
profitable nature, most of the com- 
panies, and especially the larger and 
the more efficiently managed, had 
made large sums of money, which had 
enabled them not only to pay sub- 
stantial dividends, but also to liqui- 
date their outstanding liabilities. 

The result was that they were in an 
unusually strong position financially, 
and their position was further 
strengthened by the fact that most 
of them had sufficient orders on hand 
to keep their plants employed for the 
first half of the year. 

One of the features entering into 
the activity of our Canadian markets 
during the year 1916, and the early 
part of 1917, was the investment of 
American capital in Canadian secur- 
ities, but when ‘it became apparent 
that the United States would be drawn 


into the war, the investment of such 
funds was almost entirely eliminated, 
and prices for our securities began 

to reflect the weakness which quietly 
but steadily developed in the. Ameri- 
can markets. 

After the declaration of war by the 
United States, financial interests in 
Canada realized that they could no 
longer look to the American money 
markets in connection with the issues 
of Canadian securities, either Gov- 
vernment or otherwise. Thus Canada 
stddenly found herself compelled to 
finance her own undertakings. 

This combined with unfavorable 
war report, and a realization of the 
increasing burden of the cost of the 
war which must be provided for 


Member firm A. E. Ames & Co. 


through heavier taxation and further 
government borrowings, naturally had 
an adverse effect upon the Canadian 
security markets and prices declined 
to the low level at which they stand 
to-day. 

Below Intrinsic Value 


At present quotations many indus- 
trial securities are selling well below 
their intrinsic value, in other words, 
they are at ‘bargain prices, for while 
the level of prices is much lower than 
that of a year ago, the concerns them- 
selves are in a stronger position, and 
even with the heavy business tax, 
their earnings are sufficiently large 
for them to maintain a strong finan- 
cial position and their present divi- 
dends. Those, who buy the better 
class of industrial securities to-day 
and put them away, should, in my 
opinion, eventually reap handsome 
profits. 

’ A feature that should be taken into 
consideration in regard to future 
values in industrial securities is that 
up fo the present’a great many of our 
manufacturing concerns have not been 
aggressive in regard to the export 
trade, and one reason for this was 
that they were not sufficiently strong 
financially to enable them to under- 
take the expenditure and the risks 
attending such ventures. Then some 
of them, although financially strong 
enough to embark upon export trade, 
refrained through timidity to do so, 
fearing that they could not compete 
in the foreign markets with the more 
experienced and strongly organized 
manufacturers of other countries. 


Post-War Trade 


Since the outbreak of the war, how- 
ever, there has been a marked change 
in this respect, it having been proved 
beyond a shadow of a doubt that the 
manufacturers of Canada are as cap- 
able of competing for the export trade 
and just as able to meet emergencies 
as they arise as those of any other 
part of the world. 

In the introduction of minimum 
prices on the exchanges early in 
November, just prior to the issue of 
the last domestic war loan, financial 
interests had in view the desire to re- 
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CANADA’S ECONOMIC FATE 
WILL BE THAT OF BRITAIN 
AND THE UNITED STATES. 
Trend of Developments Both Before and Since the War 


Indicates Close Business Relations With 
These Great Nations 


EMINENT ECONOMIST ANALYZES THE WHOLE ‘SITUATION 


Before War 87°, of Trade Was with U.S. and Empire and Since 89q,— 
Future Outlook Is That Resources of These Nations Will Enable 
Them to Weather the Storm and to Re-establish on a Per- 
manent Basis More Rapidly Than Any Others. 


By Professor ADAM SHORTT 
bees Commissioner of Civil Service and Well Known Political Scientist 


D 


URING the uncertainties of the present abnormal conditions and with 
all the added uncertainties as to the duration. of the war, it is cer- 
tainly difficult enough to forecast the commercial and financial future 


of the country. But just because of the abnormalities of the present and the 
perplexities of the future, most people are all the more anxious to obtain 


some light on the future. 


In attempting our estimates we should at least 
A 


begin with a full appreciation of such cePtainties as there are available, 
firm hold on these will give us more legitimate courage and confidence in 
facing the more doubtful, or even the wholly unknown factors in the forecast. 


The most striking feature in the 
survey of the trend of Canadian trade 
since the outbreak of the war is the 
extent to which the total trade of the 
country has expanded, more particu- 
larly in the matter of exports. The 
total exports have increased steadily 
from $455,000,000 in 1914 to $1,151,- 
000,000 in 1917, or over 250 per cent. 
The dates refer to the fiscal year end- 
ing 31st March. During the same 
period imports at first shrank heavily 
from $618,000,000 in 1914 to $455,- 
000,000 in 1915, but climbed again. to 
$845,000,000 in 1917, an increase of 
$390,000,000 in two years. Still the 
exports for 1917 exceeded the imports 
for that year by upwards of $300,000,- 
000. Practically all of these remark- 
able changes are due to the war, but in 
varying degrees of directness. 

The most universal factor is, of 
course, the great increase in prices; 
but that alone would not account for 
the extent to which the exports out- 
strip the imports. That has been due 
largely to three important conditions: 

First, the stoppage of investments 
of foreign capital which had been go- 
ing on for so many years before the 
war. This capital came to the coun- 
try almost entirely in the shape of 
goods, though the investments’ were 
largely connected with corporate and 
public works. With the stoppage of 
investment, imports shrank and so 
did the demand for many Canadian 


move any uncertainty in regard to the products which were thus liberated 


Continued on page 24. 


a Stock Movements of the Year 
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of production on the large scale must 
be lost and whatever ethical and 
political value the change may imply 
to the people, their economical posi- 
tion is almost certain to deteriorate. 
A different result may be antici- 
pated should Germany be able to ob- 
tain so firm a hold over Russia and 
her destinies that the direction of 
these destinies may be determined by 
Germany. The latter country may 
be counted uyion to sweep aside what- 
ever might remain of idealism in the 
policy or practite of the Bolsheviki. 
She would maintain and even extend 
the distribution of land because by 
that means she would destroy the 
class of landed proprietors—the only 
formidable enemy Germany could 
have in Russia—and by the same 
means she would paralyze Russian in- 
dustry esvecially in so far as it com- 
peted with German. The great es- 
tates of private families and those of 
the Imperial family, the state and the 
church would probably be administer- 
ed: by Germans from the Baltic 
Provinces of Russia and the produc- 
‘tion upon them so regulated as to 
supply demand from Germany and 
avoid interference with German 
_ interests. 
The Brighter Side 
It is of course possible that neither 
of these thines will happen and that 
. Russia after some exneriments by the 
) extremists may settle down as a’ 
~ boureeois democracy in a position 
similar to France and the United 
States. The middle class in Russia, 
even re-enforced as it now is by prac- 
tically the whole of the aristocracy 
deprived of land and without profes- 


Canada May Be 
Affected 
Many recipro- 
cal arrgngements 
will have to -be 
entered into with 
important effects 
‘upon the econ- 
omical ‘position 
of .every mem- 
ber of the British 

Empire. 

The economical 
consequences of 
the cavture of 


| Baehdad and the 
| establishment of 


a British protec- 
Y | torate in Arabia 
and of a_ joint 
protectorate or 
otherwise in 
Syria do not 
touch Canada 
directly but must 
be of grave im- 


portance for In-— 


dia, especially if 
the continuance 
of anarchy in 
Persia. owing to 
the relaxation of 
control over the 
northern portion 
formerly exer- 
cised. by Russia 
, should lead to 
the necessity of 
Great Britain 
undertaking the 
macification 
Persia and even 


perhaps of some 
Continued on p. 28 


of ® 


year of four « 


|_JYANUARY | FEGRUARY | 
Neat tot PULP AND 


be Gee races 
Ve ttf tft tt 
SECT EEE EEE EEE EEE EERE EEE EE rr 
SCE EEEEEE EEE Eee 0 
e te Lt 


Se Se a ae 
pee NE " 
pd pot tte Sh 


i err en 
beh Radic hk e gk Ak, Bal EEE EEE EEE EEC ERE 50 


levels are established by prices at which sales of common stock diminished 
Index figures are arranged so as to illus- Sumption here, 


The accompanying chart is illustrative of the trend of devel- 
opments in the Canadian stock markets during the eventful year 
of 1917. The curves indicate the generally depressing influences 
which were almost constantly at work in which the dominant 
factor was the readjustment of security values to a basis in 
keeping with the rising values of money under heavy demands 
for national financing for war purposes and the public appre- 
ciation of the seriousness of the European situation and the 
probability of a long war with Canada and the United States 
bearing an increasing share of the strain. That this appre- 
hension has carried prices below a level warranted by actual 
conditions—in other words that there have been panic mfluences 
at work on public opinion—is the conclusion of market students. 
In any event it is obvious that a complete change ef front has 
taken place in market sentiment and that whereas in the boom 
days peace talk was a “bear” factor, to-day with values de- 
ressed peace talk is a strong influence frem the “bull” stand- 
point. The war is the direct and dominating influence. 
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the most most important industrial groups. 
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'for export; so that the decrease in 
imports and in- 
crease in exports 
were due to the 
same cause. 


Second, when 
we began send- 
ing our troops 
overseas twe be- 
gan also and in 
consequence, a 
rapidly extend- 
ing export of 
food, clothing. 
munitions, and 
many other sup- 
plies to equip 
and maintain 
them abroad. 
There has been 
a readjustment 
of this process 
with the author- 
ities in Britain 
and France. But 
if we send less 
variety in equip- 
ment than at 
first, we send the 
equivalent in 
large quantities 
of other supplies 
and the increase 
in the value of 
the export is 
maintained. The 
absence of our 
trogps has also 
con- 
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trate average values in each group but in the steel groups the thug widening 


seale is reduced to half that in pulp and paper and textiles with 
the result that the proportions of the curve in the upper and, 
lower portions of the chart are not the same. 


the gap between 


Following is a “exports and im- 


summary of the average January high and December low prices ports. 


of the industrial groups illustrated in the chart and in addition 
milling and Canadian and foreign utilities, showing the effects 


of the year’s readjustment: 
Jan. 


Steel Producers, 5 stocks. . 
Steel Manufac’rs, 6 stacks. . 
Pulp and Paper, 9 stocks .. 
Textiles, 6 stocks 
Milling, 4 stocks 
Canadian ees 9 stocks 
ioe > tilities, 6 stocks - 69.0 

A table giving comparativa ly of 
several years will be found in this issue. 


Dec. 
how 
70.2 
60.0 
70.1 
52.2 
117.0 
Bi = 


Third, the rap- 
idly 
requirements of 
Britain and all 
our Allies in 
Europe for our 
typical exports 
10.5 84 in food and raw 
_ fa materials, and, 
9 stocks for 80 far as 
could seatuce 


Av. % on 
Decline Invest. 
35.2 $2. 
23.3 28.0 


26.8 19.3 
5.8 9.7 


increasing! 


them,manufactured munitions of war, 
greatly augmented our exports of 
these. While, therefore, increase in 
Canadian exports has ‘been rapid and 
continuous from first, it was natural 
that imports should correspondingly 
diminish. It was soon found however 
that Canada could not furnish all the 
necessary materials and but a limited 
quantity of the machinery and other 
equipment for the manufacture of 
munitions within its own borders. The 
condition of extensive export in these 
lines involved, therefore, a correspond- 
ing increase in imports in certain come . 
plementary lines. In times, too, the in- 
crease in the prosperity of those con- 
nected with war supplies, either as 
receiving increased wages and salaries 
or greater profits, led to increased ex- 
penditure on personal wants and thus 
stimulated the imports of many for- 
eign goods. 


Imports from U. 8S. 


In the matter of war supplies and 
their manufacture in Canada, we are 
naturally confined, for financial and 
transportation reasons among others, 
very largely to the United States. For 
instance, we flaturally draw thence 
considerable supplies of rolled. and 
structural steel, machinery of all 
kinds, numerous raw materials and 
articles in various stages of manu- 
facture.. Our export trade, however, 
especially in munitions and military 
supplies will naturally lie with Bri- 
tain and the European Allies. 


The official trade returns fully re- 
flect these conditions. Our imports 
from the Uhited States which fell off 
$100,000,000 or from $395,000,000 to 
$296,000,000 between 1914 and 1915 
rose rapidly in the next two years, 
first to $370,000,000 in 1916 and tv 
$664,000,000 in 1917, and are still 
climbing. In fact, our imports from the 
United States, alike in volume and 
value, “entirely dominate our import 
trade returns. The percentage has 
increased from 65 in 1915 to 72.9 in 
i916 and to 78.6 in 1917. During the 
same period our percentage of imports 
from Britain dropped from 19.7 in 
1915 to 15.2 in 1916 and to 12.7 in 
1917 although there was an actual in- 
crease in the amount of the British - 
imports of $30,000,000 during the past 
year. Taking our trade with the Em- 
pire at large, including Britain, the 
decline in the percentage of imports 
has been from 25.8 in 1915 to 20 in 
1916 and to 17 in 1917. With the rest - 
of the world, beyond the Empire and 
the United States, the percentage of 
our import trade has fallen from 9.5 
in 1915 to 6.5 in 1916 and to 4.4 in 
1917. These faets demonstrate what 
has been said as to the overwhelming 
influence of the United States in our 
import market. That it has a very 
important bearing on our commercial 
position after the war is obview> 
enough. : 


Much in Raw Materials 


Meantime let us examine a little 
more closely the nature of this im- 
port trade from the United States, 
and more particularly as it affects the 
great increase in our export trade in 
war supplies. .The general character 
of the imports from the United 
States, amounting this past year to 
$664.000,000, out of a total import of - 


.$845,000,000, is indicated by the fact 


that exactly one-half of it, or $332,- 
000,000, consists of free goods. This 
means that one-half of our A 
imports consist of raw soteatiih 
other articles so essential to 
dustry that no duty is levied on 
Only 29.5 per cent. of our 
from Britain are duty free 
we|26.8 per cent. of the goods 
Continued on page 
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get the maximum return or to equal) big hay crop of 1916 — perhaps the 


: ea One of Big Prob- 


_ turns was for ever swinging above the 


ing 


the farmer at the beginning of 1918 
gtands in finer financial fettle, and 


~ RECOGNITION OF IMPORTANCE 
OF AGRICULTURE TO CANADA 


Sol Proauction Hiss | 


' 


THE FARMERS’ STRONG POSITION 
A glance at the agricultura) situation 


lems of Year 
OUTLOOK FOR. FUTURE 


oe 


By F. M. CHAPMAN, 
_ Editor, “Farmer's Magazine.” 
GRICULTURE during 1917 has 
reflected the uncertainties of 
war quite as much as have the 


1916 
Price in 


FARM NEEDS. bushels bushels ~ 
wheat 


1917 
Price in 


) ‘manufacturing activities. The ordin- 


= laws of supply and demand and 
ena of price swings have 


xa followed their usual channels. 
All through the year, despite predic- 

‘tions and apparent world needs, the 

Damocles sword of uncertain prices re- 


ing 
Bathroom, sink and sep- 

tic tank 300 | 
Pressure tank system.. 
rs eee per 1 


j 
' 


Cement per 350 Ibs.. 
+ Steel, fence, 40 rods.. 

Paint per 10 gals 
Pianos 

Clothing and Food— 
Sugar, per cwt. ...... 6.2 
Cottonseed, per ton ... 
Linseed, per ton 
Blue serge suit 

Percentage increases are shown too 
in another way, leading to the same 
conclusion, from consultation of the 
Department of Labor’s review of prices. 
Taking 100 as the index number of 
normal! production in the decade from 
1890 to 1900, the increases in prices 
of farm products have slightly out- 
distanced the increases in his néeds. 


1913 1916 1917 122. 

Grains and fod- 

der 
Animals and 

meats 176 
Dairy produce .. 
Bldg. materials. 143 
House furnish’gs 126 
Implements .... 105 


d after all he has come out finan- 
in better shape than ever before 
in his history although the purchas- 
power of the dollar has been al- 
most, if not quite, cut in two. The 
labor situation has passed through 
some very acute stages. Yet produce 

have moved up in concert. So 


the rural population occupy the stra- 
tegic position of a waiting market for 


- unlimited supplies. . 


‘ It is true that there are some appar- 
sae anomalies. Wheat prices have been 
fixed. Too tardily perhaps following 
this has come the Food Controller’s 
regulation of feeding offals. Farm 
labor is still on a competitive basis. 
Raw materials for production such as 


machinery, tractors, fertilizers, move 
‘still under the laws of getting all the 
trade will stand. Orders for bacon, 
wheat, beans and beef have been large, 
yet, unlike the orders for shells, prices 
‘fave been left, as far as agriculture 
was concerned, floating in the waters 
of dire uncertainty. 


only the natural outcome of war con- 
ditions. with our enhanced demands 
and the world’s limited supplies avail- 
able through the lessened ship ton- 


nage, A ‘similar’ situation followed | 


tors to the ‘limit on crop production, 
+ and much has been accomplished. All 
makes of engines, many new ones of 
quick growth, ideas novel and even 
fantastic, as well as many very prac- 
tical inventions, hurried into the field. 
The development of the machinery ap- 
parently went on faster than the de- 
velopment of the machine sense in the 
operators and so many fell down in 
operation because of ignorance in the 
management of labor. This fact has 
been the chief reason for the number 


| of ‘short course schools being estab- 
lished throughout the country during 


the winter. The work is going on in 
the West through the agricultural uni- 
versities who foresee the big increase 
in mechanical power on the farms with 
the lengthening of hostilities, and even 
more so afterwards. 
Labor on the Ferm 

In the matter of farm labor, the or- 
ganizations for turning city labor into 

productive channels have accomplished 
sai during the year. Early in the 


‘' year it was realized that the harvest- 
ing of the crop would be impossible un- 


| less some movement to the farm was 
begun. Resources committees, boards 
of trade, the district representatives of 
the Department of Agriculture and 
the education departments contributed 
to the work. The results were good. 
Many eity firms liberated old farm men 
for certain periods. The schools, espe- 
cially the high schools, were closed 
earlier than usual and the scholastic 
terms credited with farm labor re- 
ceipts. These school boys have proven 
to be the most expert assistants on the 
farms of Canada over all forms of new 
labor. Girls and women contributed 
greatly in the fruit, vegetable and 
poultry sections, while many farms 
| were able to care for food crops bv 
the aid of machinery with the farm 
women as operators. 


_ Why Agriculture is Basic 
That all this work and production 





four years of war at the time of the} 
great American Civil War, when ait} 
index number of prices rose from 141 / 


has helped out is evidenced with suc- 
cess of the Victory Loan recently 
floated whereby so many people were 
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- dat, and looking forward to 1918; one 
must come to the conclusion that Cana- 


in 1860 to 317 in 1864. 
The Campaign for Production 


To meet the. situation last spring 
much governmental activity was di- e 
rected towards a bigger crop acreage | 
particularly in wheat, beans and pota- 
toes. The work did result in» much 
good. The amount of beans planted in 
Ontario, which is practically the only 
province to grow them, was given by 
many as five times the usual. Uncer- 
tain seeding weather and early fall 
frosts cut the possible crop yield down 
fully one-third, but the prices con- 
tinued on the upgrade. Eastern Can- 
ada also made a big effort to increase 
her acreage of spring wheat using the 
favorite Western varieties, Marquis 
and Red Fife. The yields of these 
crops were unusually high. The gains 
thus secured offset in some manner the 
losses in the fall wheat crop of the 
East. For the fall wheat crop got off 
at a poor start in the autumn of 1916. 
It also suffered much from the bad 
spring of 1917. Equally unfortunate 
was the dry weather, the late harvest 
and the short labor contingencies of 


Altogether then, reviewing the past 


dian agriculture has played an un- 
selfish part in the great war work, and 
that farmers, generally, have loyally 
labored for a great increase in produc- 
tion. Hardly otherwise could it be pos- 
sible to roll uv the total feed values of 
api? to $1,089,000,000. 

- To the statesman and serious minded 
patriot the main facts that obtrude 
from the 1917 agriculture situation 
are, first, that soil conservation is a 
matter of national concern; second, 
that the success of the world’s economic 
upbuilding depends upon the maintain- 
ance of a virile class of men on the 
farme reaping big rewards from their 
calling; and thirdly, that no nation 
rises higher than its feeding source. 


‘Canada has produced this past year 
over one billion dollars’ worth of field 
products from a working area of about 
$3,000,000 acres. This acreage is 
largely held by three Western prairie 
provinces. Of this acreage, by far the 
largest item is wheat, with oats a close! thi, past-fall. These make the 1918 
second. crop of fall wheat in the East again of 

The following tables will show the; very doubtful quantity. 

4917 acreages of the principal crops|* In coarse grains and fodder the year 
with their average yields, from which | has been kind. The hay crop Was good. 
it can be deduced how far we have to| Bad weather during curing time re- 
travel in soil conservation in order to} duced its value fully one-fifth. The 


what some of the smaller Asiatic coun- | Jargest in our history—left consider- 
_ tries or our enemy European soils have! able old hay. in the country, but the 


: - done in intensive agriculture. 


The one bright and redeeming fea- 


sae ture of our present abnormal develop- 


ment is the increased attention being 
“paid to livestock and the steady in- 
- @rease of such legume crops as beans, 


ie vetches, alfalfa and sweet clover. 


‘These enrich the soil just as beans have 
made Japan an exporter with a richer 


soil behind the outgo. 
en? Average 


a “Crops Acreages, Bushel Yield 

: 1917 . 1917 

14,755,850 ‘ 15.75 * 

18,313,404. 29.50 
21.50 
20. . 
17.25 
15.00 
20.75 
$3. 


“The most marked feature of the year 


| thas been the increase in prices of all 


commodities. The rise of prices that 

get in late in 1916 continued through- 

- out the year, without abatement except 

in a few cases. Price levels in Canada 

therefore have passed all records. In 
the index number of prices 

= 5 grains and feeds in Canada, 
on the acreage prices during 


of in the 
matter of livestock and poultry. In 
United States and in Great Bri- 
rise in prices shows the same 
Soeret Perhaps this is 


short U.S. 1917 crop has sent hay 
prices in Canada to a very high level 
with every prospect of higher prices 
during the coming spring. 

In potatoes, which are a big food 
item in Canada, the year has presented 
a unique situation. Phe production 
campaign‘ had townspeople, suburban 
farmers and the special potato districts 
of the West and the Maritimes plant-| 
ing increased acreages, even though 
the price of seed was such. as to en-| 
tirely prohibit its use in a normal 
vear. The result was most gratifying. | 
Providence gave us a big yield every- 
where. This item of field production 
alone enables Canada to release many | 
extra millions of oats and wheat for | 
the Allies, while maintaining efficiency | 
at home. The Ontario Government 
has taken up the plan of standardizing 
potato varieties in the province and 
is encouraging New Ontario in fur- 
nishing the seed for the province. 

In fruit, everybody last spring was | 
predicting @ plethora of apples with | 
low prices. Results proved differently. | 
Ontario orchards ynaccountably failed | 
even a normal yield. The phenomenon | 
of Ontario eating Nova Scotia Gra-' 
vensteins was noted even in the rural 
parts. 





No Danger of t. Much 


part of Canada along any lines. Lack | 
of labor is lowering -the possibilities | 
for fruit. It is also operating against 
vegetables, grain and dairy production. 
It seems that gi =v way to luetease 


able to subscribe to their country’s 
needs, Canada will eontribute at least 
150.000,000 bushels of wheat to the 
Allies. The campaign for more bacon 
is only possible by reason of the coarse 
feeds in the country, so that it does not 
take the average man long to see 
that the success of the war hangs on 
the food problem, and that the success} 
of Canada’s commercial supremaey de- 
pends in a like manner upon a healthy. 
thrifty rural population. Were it not 
for our big field crops this year, for 
our valuable herds and ‘flocks, the 
country would never have been able to 
float the loan or even:to finance herself. 
As it is new orders of business pour in. 


Already the wheels of commerce are 


moving more certainly, There will be 
no interruption if rural Canada can 
finance our business. With big crops 
another year, the same thing can be 
duplicated. Canada’s field crops, and 
her livestock, saved the situation this 
year. And in the last analysis of 
political economy, the same conclusion 
must be reached. The farm field will 
measure our prosperity. Likewise the 
same thing is evidenced in the U.S.. 
where a $21.000.000,000 field crop has 
buttressed the U.S. situation in be- 
coming the financial centre of the 
shifted war-world. Had Great Britain 
the solid field crops of America, inside 
her borders; no powers on earth could 
shake her supremacy or dictate to her 
financially. She is no stronger than 
her food basket; hence, knowing the 
fateful importance of agriculture, 
every detail that will assume a con- 
tinuance of a free, unhampered and 
highly trained farm population should 
be the first call in the government of 
the country. 


Future Prices and Tendency 


What about to-morrow? What is 
going to be the future of prices and 
returns during 1918 and after the war? 
Abnormal situations like the present 
ones demolish all cocksure arguments 
| and forecasts. But as the world of 
production and distribution follow cer- 
tain laws and as the present world 
situation as to food and wealth en- 
ables us to draw general conclusions. 
perhaps we are justified in laying down 
certain axioms and deducting there- 
from tolerably sure lines of conduct in 
the immediate future at least. 

Here are a few certainties: 

The warring nations are down 
nearly 50 per cent. in producing 
capacity. 

They have no accumulated food 
supplies. 

The non-producing class is being 
augmented fast. : 

Accentuated hostilities will be 
marked by still more abandonment 
of food production. 

After the war food requirements 
will for a time flare up fast over a 
wide front and to a great depth. 

Physical features of distances, 
ships and soils will count by far 
most in the post-war markets. 


Canada and the United States 
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own the richest soils in the war zone 

and are nearest to the greatest mar- 

kets._ 

America, therefore, stands at the 
gateway of Europe’s recuperation. 
The future in Canada for agricultural 
prices during 1918 can only suffer 
eclipse by our defeat in the war, or 
by a total cessation of oceanic travel— 
neither of which contingencies are very 
likely to occur. Besides this the local 
competition owing to large yields and 
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less under immediate unprecedented 
activity, will not be possible. Inten- 
sive cultivation likewise must go by 
the board. Canada cannot produce too 
much of any standard foodstuff to 
affect prices downwards. Higher prices 


of Credit (as per contra) 
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g from the Atlantic to the Pacific. 
vings Department at all Branches. 


the evils they foster. 


Farm _ Produce 


for all cereals and livestock are bound | i 


to rule. Dairy and poultry products 
will have to increase in order 
eet) oo producers in the aaa 
ere appears to be a tendexcy 
from whole milk production. . 
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Greater crop areas for 


next year, un-| mum stay this 


Prices must advance. 





| the soe since | Canada secured nearly six 
The actual development of Cin commencement of 1916:—- dollars’. worth of cual, meee “the 


dian-American trade relations is in- THE MONTHLY FIGURES OF TRADE 
pes Ra Norge Das doles $ 13,660, 298 


| "RELATIONS. OF CANADA 
"AND THE UNITED STATES 


: fon fiestas Deductions|sstions, permitting the tree move- 
ee ment of wheat. From April .16th, 
1917, when reciprocity in wheat went 


by a Student of 


me Falling 
Because of Other More 

Pressing Demands But He Is 
Obviously One Hope for 


the Future 


J. HERBERT HODGINS, 
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e N attempt to peer into the 

future for Canada financially 
eS and commercially in the United 
- Ata in 1918 must have due regard 


for the vicissitudes of war; for it is 


all too clear that the tremendous 


= - Strides which the Dominion has made 


in American markets in the past three 


ah years have been the direct outcome of 


war. Few men in Canada on August 
4th, 1914, guessed the potentialities 
of the United States in relation to the 
Dominion’s future banking, finance 
and trade, Sir Frederick Williams- 
Taylor was probably the first to sense 
the trend of Canadian affairs for the 
war period; it was he who predicted 
early in 1914 that which has come to 
pass—that the United States would 
take the vlace of the United Kingdom 
in Canadian finance. : 
- The swing of commerce between 
Canada and the United States has 
brought trade firures notable in the 
extreme. The aggregate external 
trade of Canada reached one billion 
dollars for the first time in the year 
1913. Four years later, in the fiscal 
‘year of the United States ended June 
20th, 1917, trade between Canada and 
the United States alone had passed 
the billion dollar mark. 

The high cost of living has played 
- its part in bolstering up tle trade 
figures, but the abnormal business ac- 
tivity consequent upon the war is 
primarily responsible for the increas 
ing development of commercial rela- 
tions between the two chief countries 
of the North American continent. One 
of the outstanding features of the 
year just closed was the dropping of 


| totalled 21,490,269 bushels, compar 
with 2,269,607 bushels in the same 


monthly statistics. Fifteen years ago 
the trade turn-over between the two 
countries showed a total of 178 mil- 
lion dollars. Just how momentous 
the | W28 the year now ended is emphasiz- 

ed by the fact that in the month of 
July alone the volume of business 


reached 135 million dollars; the fig- 


13,317, (75 
15,506, 162 
15,918, 365 
19,923, 720 
18,869, 319 
19,509,508 
21,444, 213 


. 25,905, 382 
26,814, ‘40 
*. 23,768, 963 


; 51,978,771 
50,980,150 


period of the previous year. If this 
increase is striking the added valua- 
tion given to current imports is much 
more impressive, Nine months’ im- 
ports of wheat in 1917 are valued at 
$42,327,506, as compared with $3,777,- 
490 in 1916. The dependency of the 
United States upon the neighboring 
Dominion’s' great naturah resources 
in pulp wood and its products is seen 
in the official statistics. Newsprint 
imports are running double over the 
figures of only two years ago. 

A table which serves to illustrate 
the more important of the American 
purchases in the Canadian market 


follows:— 


AMERICAN IMPORTS FROM CANADA 
— mein 8 


Articles 
Animals 
Breadstuffs : 
Coal and coke 


$ 5.397720 
1,105,670 
2,628,741 
2,166,152 
1,838.653 
1,928,671 
4,568,414 

Iron ore 129,415 
Lead ore 46,792 

ther , 1,947.728 

Beef and veal 507,752 

10,097,292 

8,434,490 
426,918 
710,210 

5,253,977 

0,168 
185,288 


opp 
Copper, manf’d 
Fur and.skins .. 
Hides 


Wood pulp 
Wool 


THE YEARLY see FIGURES | 


12 months 


en Exports 


Imports 


ures fur one month thus almost reach- 
ing ,those for the twelve months of 
1903. Z 


The progress of business between 


the Dominion and the United States, 
which of course is natural enough re- 
membering the geographical prox- 
imity of the two countries, ‘the 
similarity in populations, and the 
tastes and the needs of individuals, 
has been most marked in the last two 
years. The appended table serves to 
illustrate the development of this 
trade yearly for the fifteen year 
period. Also, is shown the remark- 
able manner in which business has 


Nine months 
1916 


$ 3,805,537 
8,777,490 
3,298,352 
4,980,634 
8,378,483 
8,377,593 
8,847,185 

489,870 
159.472 
2,419,080 
158.563 
13,650,629 


Nine months 
1917 
$ 7,680,665 
42,327,506 
2,803,951 
4,224,9'5 
8,045,659 
4,689,732 
4,452,893 
437,083 
725,553 
2,868,877 
690,132 
22,191,915 
16,718,010 
1,678,600 
839,486 
20,696,453 
843,401- 


439,015 245,652 


Total 
Trod?> Over 
Border 


Canad1’s 
Unfavorble 
Balance Here 


d June 30 
1904... .. 


1995... 
1906 .. 


/ 1912... 

WOES 6 25h 
1016. ys 45 
IE 
th by Fi 
49176 
I91S*;; 2°... 


$123,266,788 


181,231,985 
140 5°9.531 
156.738.685 
183,206,067 


167,035,947 , 


163,418,656 
215 990 021 
269,806,013 
$29,257,194 
415,449,467 
341,716.981 
800,686,812 
4&2 724.793 
787,529,729 
242,309,867 


$ 61,781,418 


51.552, 791 > 


62,469, 732 
68,237, 553 
78,334, 315 
76,131, °46 
79,317, 055 
95 128, %10 
100,863, 418 
108.813, '68 
120.571, 180 
160.689, 709 
169,571, 712 
201,018, °°7 
300.686, 812 


147,428, 753 — 


$ 88.485.370 
79,632,194 
78,059.949 
88,499,032 

109,871,452 
91,904,281 
84,131,601 

120,861,711 

, 168,042. 595 

220,433,826 

294,878.277 

184,027.272 

141,115,100 

264,766,566 

486.812.912 
94,881,114 


' $ 178.048.206 


182.787.776 
202,999,213 
221,974.338 
256.5 ‘0,682 
242,167,613 | 


242.765.711 | 


$11,118,331 
370.669.431 
* 438,070.562 
536,020,637 
505,406,690 | 
460.258.524 
672,803,020 


1,088.216.5 11 
389,738,620 


$ 58,921,378 
53,811.531 . 
77.037,204 
75.736,134 
90,985,092 
94,478,245 

. 638,049,103 

August . 71,395,962 

September. 3 53,860,425 

October .. 61.004.377 

November, not available, 

December, not available. 


Further Trade Expansion 

If one might be permitted to haz- 
ard a guess for the coming year it 
would be to the effect that a further 
development in .Canadian-American 
trade may be looked for. More, it is 
inevitable. Already the United 
States is an important. factor in the 
Canadian market, due to purchase of 
munitions of war. This buying un- 
cuestionably will serve as a corree- 
tive in the present adverse trade posi- 
tion of Canada in this country. Prob- 
ably the heaviest movement in Cana- 
dian wheat. remains to be recorded, 
inasmuch as at this writing no figures 
later than .those to October 31 are 
available from Washington. It is 
known that the November imports 
outstripped those of September, which 
were valued at nearly two million 
dollars. 

On the other hand Canada’s pur- 
chases in these markets will be sub- 
stantially curtailed by reason of th- 
extreme restrictions -which. surround 
the export of all raw materials from 
| this country. If Washington persists 
in the drastic embargo which exists 
| toward all foreign countries the Dom- 
}inion will be in a sorry way for manv 
of her most vital industrial needs. It 
is unthinkable, _however, that the 
United States will treat Canada 
‘arbitrarily. Just here a clearer idea 
of the Dominion’s dependency upon 
the United States may be gained by 
citing details of exports. For in- 


January . 
Pubrwaw. 
March . 
April . . 
May .. .. 
June .. .: 
July . ... 


21,979, 


22,796, 
27,734, 
43,241, 
40.875, 
36.517, 
34.481, 
37.187, 
39,242, 


19,260, 655 


490 36,541,888 
34.530.876 
54,240.305 
48,001.539 
47,740,891 
53,602,729 
16,531,763 
36,914,834 
16,672,754 
24,761,765 


399 
545 
01 
516 
340 
128 
71 


612 103,246,900 


nine months’ total to 39 million dol- 
lars: Canada needs Uncle Sam’s coal 
to keep warm her homes and to keep 
her war factories at full pressure. 


Other vital “raw product” exports; 


to Canada may be summarized as fol- 
lows:—(For nine months of 1917) 
copper, 13 millions; cotton, manufac- 
ured, 13% millions; tires for autos, 
i% millions; pie iron, 4% millions; 
billets, 10% millions; metal. working 


1% millions; wfought iron, 144° mil- 
lions; steel rails, 1% millions; iron 
and steel sheets,. 3 millions; steel 
plates; 9% millions; steel sheets, 5% 
millions; structural iron and _ steel, 
6% millions; tin plates, 6% millions; 
all wire, 3 millions; lead pigs, 5% 
millions; meat and dairy > products, 
29% millions; oils, 14 millions and 
wool, 2 millions. 
Uncle Sam As Our Banker 
With such a remarkable expansion 


Canada’s total 
Financing 
$266.812.988 
272.927.982 
373.795 275 
272.925 0867 
841.892.871 
¢ 316.917.2362 
1917 (est.) . 620,000,000 


in the commercial relations of the 
two countries it is not .surprising to 
nd Uncle Sam assuming an increas- 
ing importance_as a banker and finan- 
cier for Canada. At first thought it 
would appear’ that Uncle Sam had 
“fallen down on the job” in the year 


Year 
1911 
TOA at he ak 


permission for direct loans in this 
country allowed her Allies stupendous 
credits. Canada stands alone as a 


Single exception in this instance, for — 


Secretary of. the Treasury —— = 


ean 


New York market in July, 1917. This = 
was the one instance of a foreign 

power making a direct appeal in the 
United States since the U.S. shoulders 
ed a gun to make the world safe for. 


democracy. 


Canada’s Financial Operations ws 


United States during 1917 will 
scarcely rank with previous years on 
this account. Toward the close of 
the year the Shawinigan Water. and 


Canada’s financial operations in the 


ri 


- 


Power Company was permitted to is- 
machinery, 4% millions; locomotives, | sue $4,500, eae year n pat ot 
concession doubtless was i 


the reason that the financing was es- 


sential to an industry vital to the — 


prosecution of the war. With this 


exception none other. than refundine® 


operations were permitted, 


so that 


Canada probably did not secure in: ‘the 


United States more than $150,000.000 - 


of new money for the whole of 1917. 

A comparison with previous years 
makes the. following 
showing: 


Canada’s 


Financing in U.S. . 


$ 17553.967 
30.966.406 
50.720.762 
53.944.548 

143.979.826 
205.675.8682 
150,000,000 


A precedent of an éxtonariiahed 
nature as affecting Canada’s interests 
here was established durine the year. 
For the first time a Canadian Finarice 
Minister visited Washington: on a fin- 

lancial “begging” mission. Sir Thomas 
Continued on page 20 


interesting — 


jstance in the month of September 


tariff bars between the two neighbor *(4 mos. to Oct. 31) 


Ontario. All Canada. .. 
Value of farm ¢ 


products ..$ 450,000,000 $1,100,000,000 
Value of min- 


eral output$ 52,000,000 $ 138,500,000 
Value of tim- 
ber output.$ 50,000,000 $ 172,500, 000 


Value of 
man 


n ufac 
trd prod’ts$ 715,000,000 $1,390,000,000 


. .$1,267,000,000 $2,801,000,000 


Assessed value of ‘taxable property | 
(municipal) ..\. $2,000,000,000 : ; 
Annual production $267,000,000 5% 
Uncultivated farm land. . 20,000,000 acres . . 


Available timber 19,000,000,000 feet 
Available pulp wood, . . .300,000,000 cords 


Undeveloped water powers . 4,000,000 h.p. Financial Facts Concerning 
) , Canada’s Premier Province 


Total . 


<Cash and Debenture Assets of the Province, Public Buildings’and Lands and other Ksti- 
mated Assets, as at October 31st, 1916, $548, 128,058.47. 
Behind every $1,000 bond of the Province of Ontario is over $10, 000 of actual Government 
roperty. 
in vaditton. there is behind each $1,000 bond of the ‘Provinee tentit $40,000 of assessed 
property, which also secures the Province’s bonds under the taxing power. 
Every dollar of funded debt of the Ontario Gover nment is thus secured by over $50 of tan- 


gible assets. 

The ANNUAL PRODUCT of Ontario’s farms, mines, forests, fndngheids, ete. (which under 
the tax power of the Province secures all Ontario Gov ernment bonds), would’ pay. off the 
entire direct bonded debt of the Province over 22 times—and do it each year! 


Ontario’s Strong Financial Position 


’ ASSETS 
31st October, 1916. 


Sinking Funds, Balances in hands of Banks and Do 
ways, Hydro-Electric Properties, ete.-...... .- 

Without Portfolio ~ Hon. R. F. Preston Government Buildings and Lands connected therewith . 

Without Portfolio - Hon. W. J. Hanna Agricultural, Mineral, Timber Properties and water pow ers, owned by the Prov- 


CHAIRMEN OF BOARDS AND ince (estimated) x 
COMMISSIONS , 


Chairman of the Temiskaming and 

Northern Ontario Te Commission, 
nglehart, Esq. 

Chairman of the Hydro-Electric Power 

Commission, Sir Adam Beck. 

Chairman of the Workmen’s Com 

sation Board, Samuel Price, Esq.,- c. 


ONTARIO IN INDUSTRY 


In Manufactures Ontario produces 
more than half of all the manufae- 
tured products of Canada, the figures 
being: ; 
Ontario 
$715,000,000 


THE CABINET 


Lieut.-Governor: His 
Honor Lieut.-Colonel 
Sir John Hendrie, 
K.C.M.G., C.V.O. 
Prime Minister, 
President of Council 
and Minister of 
Agriculture, 

Hon. Sir Wm. Hearst 
Attorney General - Hon. I. B. Lucas 
Treasurer - - Hon. T. W. McGarry 
Secretary and apa, 


Canada 


ONTARIO $1,390,000,000 


ONE MILLION DOLLARS DAILY 
FROM ONTARIO’S FARMS 


Ontario’s agricultural production on 
an average of several years’ returns, 
approximates $365,000,000, or at the 
rate of $1,000,000 a day. This esti- 
mate is made up as follows: : 
Field Crops .$210,000,000 
(or 39% of all Canada’s) . . 
Dairy Products 40,000,000. 
ui 26,100,000 © 
of all Canada’s fruit is grown — 


D. McPherson 
Minister of Education, 
n. R, A. Pyne, M.D., LL.D. 
Minister of Public Works, 
Hon. F. G. Macdiarmid 


Minister of Lands and Mines, 
Hon. G. H. Ferguson 


Rail- 
$ 51,336,471 
21,441,587 


ernment, 


4'5,350,000 
______ $48,128,058 


$ 52,301,497 (19% 


10,632,820 
$ 62,934,317 


$ 13,841,339 
$2,000,000,000 
Population, 2,750,000 


Total Funded Debt 
Indirect Liabilities, Guarantee (fully secured) 


Annual Revenue 
Taxable Property in Ontario Actually Assessed by Municipalities, over 


Area, 407,252 square miles. 


D eel % The oie ances - development. sre Shee, anil ip 
: , ntario than an re else in Canada. 6 

e vero P ment Commission Seiante 450 miles of 110,000-volt p ties and. : 

- miles of lower tension lines —44,000 volts or less. There are 50,000 miles ‘of highways and 10,000 poor | 
- of colonization roads; 10,039 tiles of steam railways and 772 of electric. : The Te : : 
* Northern Ontario Railway, owned by the Province, operates 330 miles, connecting Northern oes 2 

_ and Toropto. Nine of Canada’s 22 chartered banks, with assets of '$645,290,525, have their head - 
* offices in Ontario, and the Province also has 1,135 of. the 3,004 branch.banks in Canada. _ “ = 

The The pop lenot of Ontario, Dominion census of 1911, was 2 523,274, of which more then. 

-mrban: ser Rt wea et es ce, In cluding 85 of over 10,0 | 

pong teen Saeeaie, spiesecend end eet = in Canada, and Cian, the: 


Ontario includes 2380 million acres of land, of which only 13% 

Natural Resou rceg — millions are under cultivation. More than 20 million acres of the 
very finest arable land await the plough. Ontario is 344 times as 

~ large as the British Isles; 14 times as large as Texas. - From east to west its borders are 1,000 miles 
apart, and from north to south 1,075 miles. Timber licenses have been issued for only about 10% of 
the 200,000 square miles of wooded land. Extensive forests of pine and other woods are yet untouched. 
Practically all minerals excepting coal are found in Ontario, and there are 4,300,000 h.p. in “white 

_ coal” still ‘undeveloped. The value of farms in Ontario, including lands, buildings, implements and 
_ leg arrensark ghaabsorteley at least 28q% of their value, «> 


_—- 
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ANY PREVIOUS TWELVEMONTH 


By Huge Extent of 
t Loans 


_ PROVINCES TAKE TAKE MUCH LESS 

_Leans by Municipalities Consisted 
Largely of Issues Made Against 

Tax Arrears and Issues for 
Necessary Works. 


By W. A. CRAICK. 
Terence s by Dominion and 


provincial government, muni- 

: cipalities and railway and other 
corporations of Canada for the year 
closed aggregated $756,851,966. 
compares with $316,917,362 in 

1916 and $341,892,871 in 1915 and is 

by far the largest sum of money ever 

borrowed by Canada. The signifi- 

‘eant feature is not, however, so much 

borrowings were more than 

those of any previous year, 

tHat by far the largest percentage 

the money was contracted for with- 
in the Dominion itself. Canada sup- 
ee ly 75 per cent.; the 
States, 24.4 per cent. and 

Great Britain 0.6 per cent. In 1916, 

_ the percentages were 33.56 per cent., 
_ 64,89 per cent. and 1.55 per cent. for 

the three countries -respectively. 

Government Financing 
Three loans were floated by the 

Dominion Government during the 
sen The first, or third domestic war 

oan, was offered in March. It con- 

sisted of $150,000,000, 5 per cent., 20- 

year bonds and was floated at 96, at 

which figure the yield to investors 

“was approximately 5.40 per cent. 
> About $250,000,000 was subscribed 
and $150,000,000 was allotted, some 
$30,000,000 being placed in the United 
States. 

Towards the end of July, with ‘ies 
permission of the Secretary of the 
Treasury a loan of $100,000,000 was 
floated in the United States. This 
loan, which was handled by a syndi- 
cate headed by J. P. Morgan & Co., 
consisted of two-year notes and was 
offered to yield about 6 per cent. 

The third 1917 loan was the Victory 
Loan, which has been the most ambi- 
tious effort in the way of govern- 
ment financing ever attempted in Can- 
ada. The loan was nominally to run 
to $150,000,000. It was made up of 
five, ten and twenty-year maturities. 
bearing interest at 5% per cent. and 
offered at par. With interest in- 
- eluded, the yield on the three matur- 
ities was 5.81, 5.68 and 5.61 per cent. 
respectively. Subscription reached 
the’ splendid total of 417,230,400 and, 
as allotted, the loan will amount to 
about $400,000,000. 

In addition to these large loans, 
aggregating $650,000,000, the govern- 
ment has sold during the year approx- 
imately $13,000,000 worth of war 
savings certificates and $7,250,000 of 
debenture stock. 2 

Provincial Financing 

There has been, concurrently with 
this immensely increased volume of 
Dominion financing, a most decided 
cut in provincial financing. All told 
the several provinces have only dis- 
posed of between five and six million 
dollars worth of bonds. None of the 
Eastern provinces, with the exception 
of New Brunswick, have done any 

ent financing and in the West, 

tish Columbia has managed to get 

‘through without making any new 

Aotations. Short term borrowing and 

loans have sufficed for the time 
_ being to supply pressing needs. 

The province of Manitoba sold in 
March to Wood, Gundy & Co. and the 
National City Bank of New York an 
issue of $2,000,000, 5 year 5 per cent. 
bonds at 98 and these were offered to 
investors in both the Canadian and 
United States markets. It is signifi- 
cant of the changing conditions that 
7% per cent. of the loan was sold in 
Canada; a year previously it would 
undoubtedly have been the other way 
round. 


New Brunswick placed in July with 
J. M. Robinson & Sons of St. John 
and Montreal, an issue of $500,000, 5 
per cent., 20-year bonds at 95. These 
were practically all sold within the 


An Alberta issue of $1,500,000 was 
the next important provincial transac- 
“tion. These bonds were five-year 


COMPARATIVE FIGURES ON 
1918 1914 
- + $53,066,550 eee sta nee 
-+> 125,761,925 84,388,483 
++«+~ 108,528,044 


59,4 
48,961,145 62406 


. 47477681 —-18.508.915 
teen 
$878,795,295 


$272,986.067  $341,802,871 


fives and were handled by Wood, 
Gundy & Co., who succeeded in plac- 
ing approximately $1,250,000 of them 
in this country. 

A Saskatchewan loan, consisting of 
$900,000, & per cent., 15-year bonds, 
was. made late in’ August. These 
bonds were taken by a syndicate com- 
posed of W. A. Mackenzie & Co., 
Toronto; Breed, Elliott & Harrison and 
the Provident Savings’ Bank & Trust 
Co., Cincinnati, and again the bulk of 
the flotation was taken in Canada. 

The final provincial loan of the year 
derives special interest because it was 
the first instance of a direct sale by 
a government to the people. It was 
launched by the province of Saskat- 
chewan in October under the name of 
the Saskatchewan Greater Production 
Loan and, up to the time the Victory 
Loan campaign intervened, $800,000 
of bonds had been sold. 

Municipal Financing 

Nearly a 50 per cent. reduction has 
taken place in the volume of financ- 
ing done during the year by Canadian 
municipalities. During 1916, accord- 
ing to THE FINANCIAL POST’S 
computation, borrowings amounted to 
$50,905,975. In 1917 they only ran to 
$28,375,000. This result is not due 
entirely to the fact that greater econ- 
omy has been exercised in municipal 
government, though this has been a 
feature of the year’s business. It has 
arisen in part from difficulties encoun- 
tered in floating issues. Several 
municipalities have passed. through 
the experience of having received no 
offers whatever for issues put up for 
sale by tender, while others have been 
in receipt of such few bids and at such 
low figures that they have declined to 
sell at all. The result is that there is 
probably as much as $50,000,000 of 
bonds remaining unsold at the end of 
the year. 

There have been no publie sales by 
the cities of Montreal and Toronto. 
The former offered bonds but received 
no bids; the latter made no offering at 
aH. Winnipeg likewise adhered to its 
policy of selling no issues during the 
continuance of the war. Of other 
cities, somewhat notable sales were 
made by Ottawa, Hamilton and Lon- 
don. The last-mentioned surprised 
the market on August 1 by placing an 
issue of 5-year, 514’s, with Ames & 
Co. and Wood, Gundy & Co. at a 
price which enabled this syndicate to 
clear out the issue at 6 per cent, This 
was followed within a week by a sale 
of Hamilton bonds to Brent, Noxon &, 
Co., which this'firm offered at 5% per 
cent. for the short date bonds and 6 
per cent. for the longer term bonds. 
The Ottawa issue of 5% per cent., 30- 
instalment bonds went to the Bank 
of Ottawa at 6 per cent. 

Vancouver and Edmonton were the 
only Western cities to market large 
issues. The former sold $1,700,000. 
one, two and three year 5% per cent. 
notes to Spitzer, Rorick & Co. at 
97.75 and the latter disposed, through 
Wood, Gundy & Co., of $300,000, one- 
three year 6 per cent. notes. In the 
East Quebec made a sale of 10-year, 
5 per cent. bonds amounting to $780, - 
000 in January, while Halifax experi- 
enced difficulty in placing an issue in 
August. 

The summer was rather noteworthy 
in the number of Ontario county 
issues which were floated, mostly on 
account of patriotic grants. The first 
of these to come out was Peel Coun- 
ty, which sold $50,000, 5% per cent., 
10-instalment patriotic bonds to the 
Dominion Securities Corporation on a 
5.75 per cent. basis. This was fol- 
lowed by Bruce, $100,000; Lincoln. 
$140,000; Ontario, $50,000; Norfolk. 
$40,400; Prescott & Russell, $50,000; 
Lambton, $54,000; Carleton, $20,000: 
Halton, $74,000 and Essex, $60,000. 
| These issues were all attractive to the 
investing public. 4 

Other notable issues of the year 
were Montreal Catholic Schools, $1,- 
500,000; Greater Winnipeg Water Dis- 
trict, $4,000,000 and Toronto Harbor 
Commissioners, $1,500,000. 

Railway Financing - 

So far as the financing of railway 
corporations is concerned the principal 
transactions of the year have been in 
the nature of refunding operations. 
The Canadian Northern’ Railway 
Company has made for this purpose 
three issues aggregating $15,200,000 
and the Grand Trunk Railway Com- 


VARIOUS ISSUES 


1915 
$214,814,133 
66,508,073 


37,915,665 
14,605,000 
8,050,000 


1917 
$674,374,500 
28,375,000 
22,566,666 
15,425,000 
16,110,800 


$756,851 ,966 


1916 
$208,621,933 
49,898,763 


$316,917,362 


_SUMMARY OF CANADIAN BOND ISSUES IN 1917 


U.S. Gt. Britain 
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pany has refunded £1,000,000 . of 
ee eee 


ration Financing 

Public service corporations have 
done little in the way of new financ- 
ing during the year. Nova Scotia 

» New Brunswick Power and 
Shawinigan Water & Power have each 
made important issues. The Mon- 
treal Tramway Co. and the Toronto 
Railway Co. have refunded obliga- 
tions. 

Industrial corporation financing has 
been limited largely to pulp and 
paper, mining and shipbuilding enter- 
prises. 


WAR STRENGTHENS BUSINESS 
RELATIONS OF CANADA 
AND THE U. 8. 


Continued from page 19 
White saw Secretary McAdoo per- 
sonally the better to impress upon 
him the vital need for Canada being 
permitted to make a direct loan in 


New York. He based his plea on the) 


trade figures which so overwhelming- 
ly demanded this corrective measure. 
A second memorable financial mission 
from Canada occurred early in the 
autumn when eminent. Canadian bank- 
ers by a personal appeal secured the 
sanction of the United States to the 
exportation of gold from New York 
to Ottawa that the exchange situa- 
tion might be rectified from the ab- 
normal state which ruled. On Oc- 
tober 24th, for the first time since 
the tension period immediately follow- 
ing the outbreak of war, Canadian 
funds in New York reached a 1 per 
cent. premium. Washineton author- 
ized a total shipment of $25,000,000 in 
gold as the outcome of this mission 
but up to the end of the year it had 
been found necessary only to ship 
$1,000,000 of this gold, the sentimen- 
tal effect of the Washington release 
announcement apparently sufficing. 


Prospects for the Coming Year 

It will be interesting to find what 
lies ahead for. Canada in these mar- 
kets in 1918. If the Minister of Fin- 
ance acepts 
$415,000,000 raised by the Victory 
Loan drive he will, doubtless, have 
ample funds to carry out win-the-war 
policy of the new Unionist Govern- 
ment until well toward the close of 
the year. There has been some hint 
of a quarter of a billion dollar loan by 
the United States. Rather than per- 
mit another direct bond issue here 
Secretary McAdoo may prefer to ex- 
tend a credit to Canada. 

Up to the close of the year, the 
United States had advanced to her 
Allies a grand aggregate of $3,700,- 
000,000. This money has been loaned 
at rates ranging from 3% per cent. tc 
4 per cent. but it is advanced solely 
for the payment of purchases in this 
country. It may therefore be expecte¢ 
that if the United States decided tr 
allow the Dominion a $250,000,00C 
credit it will be the outcome of the 
trade expansion between the “twe 
countries. It is scarcely conceivable 
that, in the present friendly mood of 
American toward her neighbor, as ar 
Ally in the great war struggle, tha’ 
she will desire to exact a 7 per cent. 
rate for a loan, as in the case of the 
$100,000,000 issue last July, when tc 
her other Allies she is extending 
credit now at 4 per cent. 

While the war lasts it is highly 
unlikely that Washington will relax 
to permit direct new foreign borrow- 
ing here, Canada perforce must fin- 
ance herself if she decides to embark 
upon any new corporate ventures or 
extensions. New enterprises are un- 
likely, however, for the remainder of 
the war period. If extensions to 
present industries are found vital they 
will be financed out of earnings. Can- 
adian corporate maturities in 1918 
will reach $40,000,000 compared with 
$43,000,000 in 1917. The bulk of thesr 
will likely be cared for in New York 
just as in the past year. 

But Canadians are going to find it 
increasingly difficult to secure new 
funds in this market. As long as thr 
war continues the United States wil’ 
have pressing need, and will absorb 
all available moneys; already we hear 
rumors of an issue of Liberty Bonds 
to the amount of eight billion dollars 
in 1918: This on top of more than 
five billion dollars secured in this wae 
in 1917. Then it may well be asked 
what chance does the outsider stand 
unless Washington decides te extend 2 
credit? 


LABOR AND SHIPS 


Needs of Shipyards Must Be Fully 
Supplied 

Congressional authority to take 
drastic action to improve housing and 
transportation conditions in order to 
secure an adequate supply of labor 
for shipyards now working on the 
Government’s huge shipping pro- 
gram was urged by Admral Bowles, 
head of the Construction Department 
of the Emergency Fleet Corporation, 
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estern Assurance 
Company 


(Fire, Marine and Explosion Insurance) 


Assets over $5,000,000.00 
Losses paid since organization in 1851 over $68,000,000.00 


DIRECTORS: 


W. B. MEIKLE, President 

John Hoskin, K.C., LL.D. 

Z. A. Lash, K.C.; LL.D. 

Geo. A. Morrow. 

Lt.-Col. the Hon. Fredetie Nicholls. 
E. R. Wood. 

Brig.-Gen. Sir Henry Pellatt, C.V.O. 


LONDON BOARD: 


Rt. Hon. Sir JOHN KENNAway, Bart., C.B., Chairman. 
Sir Ernest Cable Alfred Cooper Sir Charles Johnston, Bart. 


London Offices: 14 Cornhill, London, E. C. 
HEAD OFFICES: 
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Sir John Aird. 
Robert Bickerdike. 
Alfred Cooper (London, Eng.) 
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fresh capital. There has, it is true, 
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“ENCOUNTERED DIFFICULTIES 
IN FINANCING THEMSELVES 


Had to Adopt Various Ex-| described as the pay-as-you-go system 


to Raise Capital 
COUNTER SALES INCREASE 


Growing Dependence on the Banks is 
‘Noted in the Comparative In- 

crease of Loans Over Same 
Peried of Previous Year 


We. 


By W. A. CRAICK. 


N the field of municipal finance, the 
year, 1917 has been one of increas- 
culties in the way of raising 


been a marked curtailment of ex- 


> penditures on capital account but, not- 


| withstanding, there have been special 
» alls, particularly in the direction of 


| patriotic grants, which have made it 


|. mecessary for municipalities to float 


bond issues.. Western municipalities 


> have also been faced'with the problera 


BS 


of carrying on their affairs under the 


' handicap of heavy tax arrears and 
© have been forced to borrow on the se- 


curity of their unpaid taxes. For the 


| rest such issues as have been made 


have been on account of such press- 
ing public services as schools, hydro- 
electric and waterworks extensions 


. and necessary local improvements. 


q 
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Owing to adverse market conditions 


WE “arising from Canada’s increasing de- 


mands for money to carry on the war 
and the practical closing of the Unit- 
_ed States- market to Canadian issues 
the prices of all municipal bonds have 
declined very considerably during the 
year. City debentures which could be 
had at figures that yielded only slight- 
ly over 5 per cent. last January, be- 
came available in the summer around 
6 per cent. The best counties drop- 
ped to a point where their yield ran 
anywhere from 5.75 per cent. to 6 per 


; cent. and smaller municipalities de- 


_ stock, Peterborough and Victoria, 


clined similarly. Western school dis- 
trict issues sold down from a 6 per 
cent. basis to a 7 per cent. basis and 
rural telephone company issues wen‘ 
from 6% per cent. down to 7% pe: 
cent. 


ewrate A Difficult Position 


The effect on municipal treasuries 
Was not only to make permanent fin- 
ancing expensive but to render it in 
some cases impossible. A year ago a 
5 per cent. bond was the rule; to-day 
the 6 per cent. bond gives the lowest 
interest rate that will command a sale 
price anywhere near par. Municipal- 
ities offering 5 or 5% per cent. bonds 
during the summer found that they 
had to allow such a heavy discount 
that the capital raised was. inadequate 
to their purposes. Many issues were 
accordingly withdrawn pending im- 
provement in the market. In other 
eases no bids at all were received for 
issues, bond dealers declining to com- 
mit themselves in face of so many un- 
certainties. 

Faced with these difficulties, muni- 
cipal governments had to have re- 
course to various expedients in order 
to raise the money of which they 
stood in need. Some attempted, on a 
small scale, the same plan which the 
Dominion Government had to adopt 
after the war had forced it to leave 
the British and United States mar- 
kets. That is, they made local or over- 
the-counter sales of bonds. A few 
places had been accustomed to sell 
bonds to their citizens in this way be- 
fore but the number of such mpnici- 
palities last year was ‘Yargely in- 
creased. 

The city of Chatham was one of the 
most successful of these places, sell- 
ing during the year upwards of $106,- 
797 bonds. London disposed of $205,- 
000 locally. Hamilton handled $40,- 
000; Ingersoll, $91,000; St. Thomas, 


| $89,700; Brockville, $31,500 and King- 


ston, $74,000, while other points to 
‘gonduct such saies were Galt, ae 


Sale to Sinking Funds 


* another method of financing, which 
‘was more generally employed than 
during 1917 was the sale of bonds 


ao the sinking fund. This is by nc 


: * the 
levy. 


means a new development. It ha: 
been practised by Toronto for quite 
a few years but possibly not to the 
game extent as in the last year or two. 
Hamilton disposed of $280,127 of it: 
new bonds in this way during the past 
‘twelve months and Ottawa sold $281,- 
983 to its sinking fund, while severa! 
other places handled smaller amounts 


-_A third method of dealing with 


b capital expenditures, and one which is 
“most desirable for municipalities to} 


follow, came into evidence during the 
‘year. This was the arranging for 
h expenditures in the estimates and 
meeting of them through the tax 
Such a policy struck several 
municipal officers as advisable in con- 
nection with patriotic grants and ac- 
cordingly the number of places which 
, these grants by means 


and it has several points to commend 
it to the people. 


Dependence on Banks 


When municipalities have failed_to 
sell their bonds and have in the mean- 
time proceeded with the works for 
which the debentures were provided, 
it has usually been necessary for them 
to fall back on their bankers. This 
condition is reflected in the bank re- 
turns. The following table showing 
the loans to municipalities month by 
month throughout the year indicates 
that, whereas at the end of January 
local governments were a good deal 
better off in this respect than they 
were early in 1916, by July the condi- 
tion was reversed and at the end of 
November, when the latest returns 
were published, the 1917 figures were 
considerably larger than those of 
1916. In view of the fact that taxes 
have been better met during the past 
year than at any time since the war 
Yegan, the obvious deduction must be 
‘hat the excess loans of 1917 are at- 
tribulate to difficulty in permanently 
fmancing capital expenditures rather 
than to shortage in revenues. 


1916 
$32,015,371 
35,149,915 
38,649,462 
44,371,050 
43,924,036 
46,773,032 
42,385.096 
39,882,811 
88,708,745 
37,613.530 
82,915,963 
24,056,797 


1917 
$24,487,273 
26,121,324 
29,877,911 
35,931,996 
~ 89,790,191 
42,757,673 
43,989,207 
43,940,176 
42,721,563 
41,201,781 
36,459,597 


January 
February 
Mareh....'...5.« 


September .... 
October 

November .... 
December ..... 


This state of affairs is even more 
»yvonounced when consideration is giv- 
2n to the loans to provincial govern- 
nents. Here it is observable that 
‘rom March until November the 1917 
figures are larger than the -1916 fig- 
tres, while from June on the differ- 
ance has become very considerable. 
The fewness of provincial issues dur- 
‘ng the year and the limited size of 
‘hose which were floated may be re- 
varded as further evidence that. the 
vovernments of the—provinces have 
Seen driven to resort to bank loans 
instead of marketing bond issues. 


1916 1917 

$ 867.538 
1,282,016 
2,739,191 
4,881,196 
4,394,166 
5.423.688 
5.056.122 
5.011.228 
5.430.335 
7,695.919 
8,640,399 


September 
Netober .......:, 
November 
December ....... 


1.317.195 
1,967,748 


WESTERN SCHOOLS «¢ 


Over a Million Dollars of Bonds Float- 
ed During the Past Year 


It is reported by dealers in west- 
ern school district issues that the 
number of new issues which came on 
the market during 1917 was less than 
1916. Comparative figures are not at 
hand but for 1917 flotations approxi- 
mated $1,200,000 for the three prairie 
provinces, 

J. T. Ross, deputy minister of edu- 
cation for Alberta, advises THE FIN- 
ANCIAL POST that sales of school 
debentures in that province for the 
year totalled $287,265. The principal] 
purchasers were H. O’Hara & Co.,; 
Kerr, Flemming & Co.; W. Ross Al- 
ger & Co., Brent, Noxon & Co.; Geo. 
A. Stimson & Co. and Manufacturers’ 
Life Insurance Co. 

Sales of Saskatchewan school dis- 
trict issues for the year approximated 
$540,000, according to reports of the 
Local Government Board. The Man- 
itoba issues ran to about $372,735. 


wate 


Marked Increase in the Number 
Placed During Year 1917 

While for 1916 the value of the 
rural telephone company issues placed 
in Saskatchewan, undef the supervi- 
sion of the Local Government Board, 
was-‘only slightly over $2,000,000, in 
1917 the total reached $3,250,000. 
These issues have become an import- 
ant factor in the bond market-and up 
to about the month of August they 
were in good demand. In January 
standard 15-year telephone bonds 
were selling to yield 6% per cent. 
They held at this figure until May, 
when a slight decline in price increas- 
ed the yield to 6%. In July weak- 
ness became more apparent and by 
August they were selling to yield | 
from 7 per cent. to 7% per cent. Since 
then business has been light and pric- 
es about nominal. 


BOND MARKET 
PASSES THROUGH 
‘STRANGE TIMES 


Entry of United States Into 
the War Chief Factor in 
Restricting Business 


PRICES SUFFER RECESSION 


Refunding Schemes of Cities and 
Provinces Have Been Dropped 
and Business in the United 
States Has About Dried Up 


N its issue of January 6, 1917, THE 
FINANCIAL POST made this pre- 


I 


i diction,—“The year 1917 will be one 


of huge demands on the investing 
public, which cannot be escaped, and 
the Government to get the money it 
needs will have to offer generous in- 
ducements. The net result will be a 
tendency for beople to reserve funds 
for future war loans and to pass by 
such municipal bonds as may be of-, 
fered, unless these bonds are offered | 
at lower prices than at present pre- | 
vail.” 

Developments have followed pre-| 
cisely along these lines during the | 
year just closed. ~ The Government 
has floated two domestic loans, aggre-_ 
gating $550,000,000, of which well over 
$500,000,000 has been or will be even-' 
tually provided by the Canadian | 
people. In addition over $20,000,000 
has been raised by the Finance De- 
partment through the sale of deben- 
ture stock and war savings certifi- 
cates. These sums make the national 
financing of previous years, important 
though it was regarded at the time, 
sink into insignificance and justify 
the statement that the year just closed 
was one of huge demands on the 
public. 

It is equally true that, in order to 
raise this capital, the government has 
had to offer generous inducements. 
No real price concession was made in 
the case of the loan floated in March, 
which was put out on approximately 
the same yield basis as the loan of 
1915, but the Victory Loan was offer- 
ed to the people at a more favorable 
figure than any previous loan. It may 
be questioned whether the flotation 
might not have been equally success- 
ful had it been put out at a higher 
price but there is no doubt that, to 
ensure absolute success, the 5.61 per 
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cent. to 5.81 percent. yields were 
deemed necessary. 


The Price of Municipals 


With respect to municipal issues, 
THE FINANCIAL POST'S prediction 
has likewise been completely borne 
out by the year’s developments. 
There has been a marked decline in 
prices induced by the impossibility of 
disposing of issues at the figures 
which prevailed at the first of. the 
year. This drop in values may be 
said to have culminated with the of- 
fering to the public in the late sum-| 
mer of issues of such cities as Lon-| 
don, Hamilton and Ottawa, on a 6 per 
cent basis. That even lower prices 
might have ensued is possible, though 
the virtual stoppage of municipal 
business during the Victory Loan cam- 
paign gave no opportunity for a 
\esting-out of the market. 

It is interesting at this juncture to 
review briefly the principal happen- 
‘ngs of the year, with a view to ascer- 
taining. their bearing on the various 
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of loans is growing less, This hatin | 


Banks Varies. : 


line indicates the compara- 


respecting Casualties. 


C. A. BOGERT, 


market movements that have occur- | 
red. Prices at the outset were fair-} 
ly firm. There was no indication that 


within a very few months the United 
States would have changed her role! 


from that of a netural to that of a June. 


belligerent and the American market. 
for Canadian bonds, both new issues’ 
and sterling debentures, was still in' 
an absorptive mood. The fact that 
various provinces; and cities were lay-| 
ing plans to refund their sterling in-| 
debtedness in New York was proof 
conclusive that the market across the 
line was still an important factor. 


Year Opened Quietly 


So far as the domestic market was. 
concerned, the year opened quietly. 
Rumors of another war loan within a 
very short time were -rife and this! 
held things back. More than that, 
there was a reflection on the market} 
of British financing both at home and/| 
in the United States, which had its! 
influence in reduced trading in Geates| 
estic issues. By February, plans for| 
the third war loan were well under | 
way, while at the same time there 
were to be heard questionings of the 
ability of the United States to contin- 
ue to absorb Canadian issues in the 
same volume as formerly. The month 
closed with a general softening of 
prices. 

March witnessed the flotation of 
the third domestic war loan, with 
seeming success. The conclusion of 
the campaign was followed by a per- 
iod of lassitude. A few municipalities 
‘offered issues for sale but the bids | 
received were few in number and at | 
low levels. Early in April the United 
| States declared war on Germany and 
‘at once a marked change in the situa- 
tion occurred. Trading in Canadian 
issues across the line dried up. The 
business in sterling debentures came 
to an enforced end and to, all intents | 
and purposes this country was thrown 
on its own resources. An immediate/| 
| effect was noticeable in the —— 
| of the new war bonds, which it trans- 
| pired had been inadequately digested | 
' by the market. 


Refunding Schemes Dropped 
During May prices continued to) 
drop. Such issues as were offered by 
municipalities were taken at lower 
and lower figures and there was no 
demand among investors for anything: 
under 5% per cent. The refunding| 


GENERAL MANAGER 


schemes were dropped and the C.P.R. 
plan to issue -a large collateral trust 
loan in New York, as an aid to Bri- 
tish financing, was likewise given up. 
There was no marked change in 

The successful flotation of the 
Liberty Loan in the United States ex- 
ercised a reassfring influence but 
there was no change in prices. “ The 
market continued narrow and all the 
war loans were weak. As an instance 
of how uncertain the situation had 
become, no bids were received for 
issues offered by the Greater Winni- 
peg Water District and the City of 
Montreal, while liquidation of Cana- 
dian holdings by United States inves- 
tors was noted. 


July was the most active month of 
the year for the flotation of new is- 
sues and a good many came on the 
market, including several attractive 
county issues, all of which were pretty 
well absorbed. The announcement 
that conversion: privileges would be 
allowed on bonds of the second and 
third war loan imparted strength to 
these issues. Towards the end of the 
month the Finance Minister visited 
Washington and secured permission 
to float a $100,000,000 loan in the’ 
United States. By August 1, the 
number of new municipal issues show- 
ed signs of slackening. 


City Issues At 6 Per Cent’ 


August was notable for the floating 
of issues of London and Hamilton, 
with issues of Edmonton, Quebec and 
Ottawa under offer as well, all at ab- 
normally low prices. The syndicate 
plan of handling such issues was 
largely in evidence, while options 
were fashionable on smaller offerings. 
The successful clearing up of these 
issues left the market fairly bare and 
ready for the expected fall war loan. 

During Sevtember business was 
quiet, the market continuing to absorb 
slowly the remainders of the summer 
issues. By the end of the month loan 
plans began to dominate the market 
and from then until the end of the 
year it may be said that. business 
anything but Victory bonds 
practically negligible. ~ 
closes therefore with government 
ancing decidedly in the ascendant. 
restricticns closing in 
departments of the 
with the object of 
investment funds into 
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‘THEY HAVE PLAYED IN THE 


PROSPERITY OF THE DOMINION 


Returns For Agricultural 
ing Example 


OTHER RESOURCES ALSO 


Big Prices Have Also Been Realized 
For the Yields of Mines and Lakes 
and. Forests As Well As 
Industrial Plants 


By W. L. EDMONDS 

HAT rising prices have on the 
whole been beneficial to the 
material life of the ‘country 
there can be no doubt. They have en- 
abled the producer to obtain rewards 
' which are more commensurate with 
capital and effort expended than 
would be possible when values are de- 
clining. The change which the war 
brought about in the market price of 
agricultural commodities in the fall 
of 1914 is a case in point. The grain 
crops that year were poor, the total 
quantity of wheat. harvested being 
but 161,280,000 bushels, compared 
with 231,717,000 in 1913. Its market- 
able value, however, owing to the 
sudden enhancement the war impart- 
ed to prices, was $196,418,000, against 
$156,462,000 for the much larger yield 

of the previous year. 

The same principle governs when, 
applied to the manufacturing, the 
mining, the lumbering, and the fish- 
ery industries. 

Then, too, enhanced values accom- 
panying increased demand encourage 
greater productive effort. The farmer 
engages in more intensive farming. 
The manufacturer is induced to instal 
more modern and better machinery 
and, if need be, enlarge his plant. The 
mine operator is able to utilize with 
profit low grade ores which had 
hitherto been thrown upon the dump. 
He is also induced to instal additional 
equipment. 

That the industrial life of Canada 
has greatly benefited by war demand 
and by the enhanced values which 
have obtained during the past three 
years is evident. All phases of the 
industrial life of the country have 
participated in it. 


Some Figures of Production 


Three years ago the productive 
value of all the field crops of the Do- 
minion was $638,580,000. Last year— 
that is 1917—it was about $1,200,000,- 
000, an increase of practically 100 per 
cent. Besides the field crops, there 
are the live stock, the dairy products, 
the vegetables and fruits, the wool, 
and the eggs to be taken into account. 
Unfortunately there are no complete 
official figures since the census of 
1910 to determine the present actual 
value of these. In that year the total ! 
value of the live stock and their’ pro- 
ducts sold by the farmers of Canada 
was $306,608,498, and that of fruits 
and vegetables $31.587,669, or a grand 
total of $338,191,165. 

Without allowing for any increase 
in either the number or the quantity 
under these two groupings, their ag- 
gregate value in 1917 was undoubted- 
ly, owing to the abnormally high mar- 
ket prices ruling, very much higher 
than it was seven years ago. Allow- 
ing a gain of 50 per cent. in the 
seven years would brine the value 
for 1917 to over $507,000,000. . If this 
valuation may be taken for granted 
the aggregate value of the field crops, 


. . the live stock and their products, and 


the vegetables and the fruits in 1917, 
must have been in the neighborhood 
of $1,707,000,000. If anything this is 
an under rather than an over valu- 
ation. 
Manufactured Output 
The productive value of the fac- 
tory output of Canada in 1915, ac- 
cording to the postal census for that 
year, was $1,407,000,000, of which 
$138,417,000 was credited to war 
orders. As neither general trade con- 
ditions nor war business had in that 
year reached the point they did dur- 
ing the two subsequent years, it na- 
turally follows, particularly in view 
of the higher market prices ruling, 
that the productive value of the fac- 
tory output in 1917 surpassed by a 
considerable sum that of 1915. Re- 
cent estimates place the total value 
of 1917 at two billions of dollars. 
Figures regarding the productive 
mines of Canada for 1917 
: Whether 
of 


on account of the higher market prices 
ruling, the value exceeds that. of the 
previous year. For instance, in On- 
tario the productive value of- the 
metals and minerals produced during 
the first nine months of the year, ex- 
clusive of iron ore and lead, was $41,- 
634,000, compared with $39,527,000 for 
the same period in 1916. Silver alone 
accounted for an increase of $2,541,- 
875, although in output the quantity 
was smaller. In British Columbia, 
according to a recent statement of 
the Minister of Mines, the productive 
value of the metals and minerals of 
that province will exceed the $40,191,- 
744 credited to 1916. } 
Mines, Fisheries and Forests 

We may therefore take it for 
granted that the productive value of 
the metals and minerals of the Dom- 
inion for 1917 will at least approxi- 
mate to that of 1916, namely $177.- 
357,454, compared with $128,863,075 
in 1914. 

The value of: the products of the 
fisheries of the Dominion for 1917, 
according to the figures compiled by 
the department at Ottawa, was $39,- 
208,378, an increase over the previous 
year of $3,347,670... This is by far 
the largest in the history of the Dom- 
inion and compared with 1914 is a 
gain of six millions, or 18 per cent. 

There are no available figures re- 
garding the value of all forest pro- 
ducts later than’ 1915. In that year 
their total productive value was $172,- 
880,000, which was the lowest for a 
number of years. ‘That it was in 
1917 on a scale lower than that of two 
years ago is scarcely probable, par- 
ticularly in view of the higher prices 
obtaining. It is true that the value 
of the lumber, laths and shingles cut 
in 1916 was smaller by about three 
millions of dollars than 1915, but on 
the other hand the value of the pulp- 
wood cut increased by $4,380,872. 


Increased National Income 


Including farm products, manufac- 
tured goods, products of the mines, 
forests and fisheries the total produc- 
tive value of the Dominion in 1917 
was approximately $4,000,000,000 
compared with $2,614,000,000 in 1914. 

ile the cause of this expansion 
in three years in the production of the 
Dominion may in part be ascribed to 
increase in bulk, yet by far the most 
important contributing factor is un- 
doubtedly the abnormally high values 
which have obtained in the markets 
of the world during that period. This 
fact is so obvious that it does not de- 
mand mathematical demonstration. 

The increase in the three years in 
the acreage devoted to the cultivation 
of field crops is less than ten per cent., 
yet the increase in the productive 
value is practically one hundred per 
cent. Even the average yield per acre 
has not increased. In fact as far as 
wheat is concerned the yield during 
the last two years has been below the 
average of preceding harvests, al- 
though:as far as quality is concerned 
the crop graded higher than ever be- 
fore. 

While in live stock there is now an 
upward tendency in number tnere are 
fewer animals on the farms in the 
country by several thousand head 
than four years ago. 

As far as agricultural products gen- 
erally are concerned abnormally en- 
hanced market prices are undoubtedly 
the cause of the remarkable increase 
in productive values. 


Supplying War Needs 

In regard to the manufacturing in- 
dustries of the country the condit:ons 
are to some extent different. In the 
production of iron and steel, for in- 
stance, there has been a material in- 
crease in bulk. The same can be said 
of the various plants engaged in turn- 
ing out products of iron and steel, 
textiles, clothing, leather and leather 
gocds, and food products. But even 
in these the main stimulus nas been 
the demand on war account, while the 
increase in the productive value .is 
more largely the effect of abnormally 
enhanced market prices than to ac- 
tual increase in quantity of output. 

In metals and minerals Canada is 
undoubtedly producing a larger quant- 
ity than it did three years ago, and 
particularly in such important des- 
criptions, as copper, gold, lead, iron 
ore, and zinc. But here again the 
market increase which characterizes 
the total productive value is due more 
to market conditions than to gain in 
quantity of output. 
. Much the same can be said in re- 
gard to fishery products, although it 
must at the same time be acknowl- 
edged that the more general use of 
motor boats and the attention which 
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crease in the value of the export trade. 
It is true that in most of the princi- 
pal lines exported there has been 
marked increase in the quantity as 
well as in the value, but even the ap- 
preciation in this respect was largely 
the effect of artificial stimulus. This 
is decidedly true in regard to muni- 
tions, the export value of which in- 
creased from $13,353 in 1914 to $240,- 
302,000 in 1917. As a matter of fact 
munitions in 1917 contributed a little 
over 50 per cent. to the total export 
trade in manufactured products. 


It is quite true that the develop-|' 


ment which has taken place in the ex- 
port trade has been of inestimable 
value to the Dominion. Without it 
the financial and industrial condition 
of the country would undoubtedly 
have been serious, for prior to the 
outbreak of the war the boom in the 
home market had collapsed and, to 
use a slang phrase, “we did not know 
which way to look for Sunday.” 


Meeting Foreign Debts 


Our indebtedness abroad was en- 
ormous, and not a few feared that 
we might ultimately be compelléd to 
ship gold in order to meet interest 
charges on foreign borrowings and to 
settle. unfavorable trade balances. 
But the marked development which 
took place in the export trade enabled 
us to transform an adverse trade bal- 
ance of about $300,000,000 in 1913 into 
a favorable balance of about $500,- 
000,000 in 1917, thus leaving more 
than enough to settle our annual in- 
terest charges. It furthermore -af- 
forded the Minister of Finance the 
opportunity for floating domestic 
loans, which all told have in the past 
three years amounted to the enorm- 
ous total of over $750,000,000. 


But while abnormally «::'.anced 
values have during the las. three 
years contributed much to the im- 
mediate financial and industrial wel- 
fare of the Dominion, yet it would be 
suicidal for us to complacently “sit in 
Zion,” believing that which has bless- 
ed us in the past three years will be 
our abiding hope for all time to come. 
Such values are not permanent. 


Need for Greater Production 


The only sure and certain founda- 
tion on which the Dominion can erect 
a permanent and solid industrial 
superstructure is actual production. 
That she has the resources upon which 
enhanced production can be based 
there is not the slightest doubt. Of 
rich arable land Canada has a greater 
uncultivated area awaiting settlers 
than any other country in the world. 
When the last census was taken there 
were about 110,000,000 acres within 
the nine provinces occupied as farm 
lands. But this was only about 11 per 
cent. of the total land area. And while 
a great deal of the unoccupied land 
is unadapted for agricultural pur- 
poses, yet according to official docu- 
ments there is an estimated area of 
358,000,000 acres still awaiting culti- 
vation. 
account the unoccupied arable land 
in the North-West Territories, which 


in area far exceeds that within the| |} 


confines of the organized provinces. 
In all other spheres of her indus- 
trial life-the possibilities of the Dom- 
inion are practically just as promis- 
ing as they are in the sphere of agri- 
culture. 
Greater Efficiency Also 


By greater efficiency in factory 


practices the manufacturers of Can- | 


ada can reduce the relative cost of 
production and thereby equip them- 
selves for meeting more successfully 
competition abroad as well as at home, 


while by more intensive cultivation| | 


of the domestic and the foreign tradé 
they can materially increase the pro- 


ductive value of their respective fac-| | 


tories. And it is necessary in the 
interest of the Dominion’ itself, as 
well as in that~of those envaged in 
‘he industry, that the productivity of 
the factories of the country should be 
increased. 


And this does not take into, } 


Stability of Sterling and 
Francs a Good Omen 
For the Future 


THE DECLINE IN ROUBLES 


New York Funds Experience Two 
Spectacular. Movements During 
the Year, When They Reach 
Abnormal Figures 


Sonndianaeanmene 

EVERAL features of special inter- 
S est have characterized the inter- 

national exchange market during 
1917. First and foremost and domin- 
ating the situation must be placed the 
wonderful stability of demand sterl- 
ing. When it is realized that during 
the year fluctuations in demand did 
not exceed .0085c, the efficacy of 
the-means taken by the British Gov- 
ernment to stabilize the rate of ex- 
change with New York must be re- 
garded as remarkable. The high for 
the year was 4,7585, the low 4.75, as 
against a range’ of 4.78 to 4.73 9/16 
in 1916, and of 4.85% to 4.50 in 1915. 
Like a pendulum, the swing of which 
is steadily diminishing, demand sterl- 
ing is approaching a fixed value at 
about 4.75%. 

The rate of exchange between 
France and the United States has 
been subject to somewhat more vari- 
ation but the year just closed has seen 
the general upward movement in this 
exchange maintained. 
of 5.68% has been touched by francs, 
which compares with a high of 
5.838% in 1916 and of 6.02 in 
1915. The range for the year lay be- 
tween 5.68% and 5.85%, with a close 
at 5.73%. On the whole, however, it 
may be said of francs as of sterling 
that the splendid strength exhibited 
is most gratifying to the allied gov- 
ernments. 

Russian Exchange 

Exchange between New York and 
the third of the great European Allies, 


A high point 


84.25 and 29.40, or less than 5 points 
difference which was a reasonably 
narrow movement. ‘The new year 
opened with roubles at 29.90 and 
broadly speaking it was not until May 
that. serious weakness began to de- 
velop. Up-to the revolution,. which 
occurred in March, the rate held 
pretty steadily between 28 and 29. 
Even news of the revolution did not 
seem to exercise any markedly preju- 
dicial effect. There was a break to 
27.60 during the week of March 5, 
but before the end of the month 
roubles were quite steedy at 28.40, 
while early in Apr” they touched 
2 9. 


| out May, uneasiness gan te 
develop in New York over the Russian 
, Situation and there was a break to 
| 26.00 for cables, with no ealings in 
cheques. Announcement of 3 loan to 
Russia by the United States then gave 
temporary cen 'h an” quotafions 
advanced to 2 *v. However, coz.:t- 
dence in Russis’s ability to maintsin 
its forces effectively in the field he- 
gan to be shaken and during June 
there was a steady weakening in the 
exchange rate, which was carried 
down io 22.26 before the end of the 
month. ‘This weakness continued dur- 
ing July notwithstanding early mili- 
tary successes and a low point of 20,80 
was touched. 

The big break in roubles occurred 
in. September when it became appar- 
ent that Russia could no longer be 
counted on as a factor in the war. 
During the week of September 10, the 
price of roubles in New York fell off 
to 11.25, the low point of the year. 
There was subsequent strength and 
quotations moved up again as high as 
17.55 but at no time b-\weoer October 
1 and the en f the yeur bas the 
price gone beyond 15.90. When the 
‘seond rev.iution took place in 
November, roubles were afain de- 
pressed to 11.50, and while they have 
since sold between 12.00 and 13.00, 
there has been little life in them. 


New York Funds 


As Canadians must deal in foreign 
exchange through New York, their 
interest is naturally directed to New 
York funds, v:ich have experienced 
a somewhat e.traordinary series of 
fluctuations during the year. Two 
major movements took place; one in 
February when funds reachec 1- per 


,000 credit to the Government. 
the rest of January the 
funds continued rather dull and 


price rapidly climbed to 1 per cent 
premium, where it was. equal to tt 
reco)* \izh .f December, 1915. 17 
juyin..” was due in part. measure to 
somewhat extensive purchases by 
Canadians of Anglo-French and Unit- 


ed Kingdom bonds in New York, # | 


curtailment of export trade on at — 


A 
¥ 


count of climatic influences and a call ~ 
for margins from stock brokers. = _— 


A somewhat rapid drop succeeded — 


the rise and within a week the prem- : 


4 


ium on funds was’ down to %.. This — 


was about the time that intimation of — 


a third domestic war loan was 


a 2 
i 


'out and the expectation was that large~ a 


subscriptions would be secured in the . — 


United States. 


As a matter of fact 


the third wer loan never proved to be | 


the faccor in connection -with funds 
that was expected. It did exert a 


steadying influence for a time but the 


amount taken in the United States— 
was small and there was 

unloading. 
quotations remained pretty steadv at 


around 7/16 per cent. premium. Then» 


the grain movement got under way 
and funds gravitated pretty close to 
par, where they remained during the 
summer. : 
It was not until the end of Septem- 
ber that any serious depressing influ- 
ence began to be exerted on funds. . 
Then quotation dropped under par and 
fell steadily until during the week of 
October 22 they touched 15/16 per 
cent, discount. ‘The grain movement 
and the transfer of credits for the 
Imperial Munitions Board were re- 
garded as primarily responsible for 
the drop. The lifting of the embar-- 
go by the United States Government 


on gold had a strengthening effect . 


and funds soon crossed par once 
more and since December’i. 
have ruled pretty steadily at @ 
ium. 


Imperial Bank 
OF CANADA 


ESTABLISHED 1875 


ada Securities 


Bank Premises, Real 


That our financial necessities will be | ff 


greater in the future than they have 


heen in the. past, or than they are at| Hi 


present, there can be no doubt. 


We | 


hear a great deal these days about the | ff 
strain upon our resources in men. But}/f 
the strain upon our financial resources | | 


is greater still. 


And it is becoming| jf 


more intense day by day owing to the| if 


demands the war is making upon us.| | 


Great as the strain may be it 


will not, however, even approach the! j 


oreaking point if our will to do is 
equal to our opportunities for doing. 


But to do well that which we ought | 


to do in order that the resources of 
the ¢ourtry be developed and prod 
tion’ thereby actually increased 
mands the best of service from the 
best of men in the public as well as in 
the business life of the Dominici. ~~ 


CAPITAL PAID UP $7,000,000 
Peleg Howland, President. 
HEAD OFFICE 


Cash and Balances due from other Banks. . 
Imperial Government and Dominion of Can- 


Other Loans and Investments 


Premises and other Assets 


ASSETS. 


Estate other than Bank. 


$84,857,000. 36 


LIABILITIES. 


$ 7,456:469. 00 
61,563,298 . 34 
426,389.63 


$69,446,156.97 


Nov., 1916 
. $22,849,647 .98 


2, 883,856.91 
. 55,600,580. 37 


3,522,915.10 


_ 


RESERVE FUND $7,000,000 
E. Hay, General Manager. 
TORONTO 


Nov., 1917 
$22,410,689 . 80 


21,261,346. 22 
51,682,815 .84 


3,448,883. 09 


$98,803,734 .95 


$ 9,352,774.00 
73,527,252. 86 
544,828.30 


$83,424,855. 16 


Dealers in Municipal Bonds and Government Issues. 
: Savings Bank Department at all Branches of the Bank. 
-.. Interest allowed on Deposits at highest current rate. 


— 


'- Keep:your Victory Loan Bonds and other Securities in our Safety 


<r enee 


“4 


-Rentals $3.00 


eT he 


quotations o 


During April and May 
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. Eecoterenes of the control of Pales-| of 
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THE PAST YEAR AND THEIR 
~- ECONOMIC SIGNIFICANCE 


from page 17 
' transcaspian regions brought| everywhere been such as were antici- 
the verge of anarchy through the| pated by those who were able to a 
disorganization Russian Im-j| ply the principles of economic theory 
: to the complicated problem. 
Prices and Production 

It has been found that the fixation 
economical effects of the| of maximum prices has had the effect 

restricting production partly 


‘tine from a Mohammedan to a| through the diminished inducement to 


© quite 
gration 
_ ‘surrounding countries and their settle- 


power or powers. It is} preduce and the fear of extension of 
possible that there may be emi-'such legislation and partly through 
of Jews from some of the|the advantage which price regulation 
gives to producers on a large scale. 
ment in the Holy Land. Experiments|It may be said with confidence that 
im agricultural settlement have al-|the small manufacturers have suffered 


riaT 


measure appears to have checked the 
public hostility to the railways and 
given a stability to them which this 
hostility had prevented. The railway 
policy of Canada has had a contrary 
effect. ‘The arbitrary action of the 
late Government in the compulsory 
acquisition of a portion of the rail- 
way system of the country has ren- 


the whole of our industrial organiza- 
tion, the amount of these resources 
available for individual expenditure 
will seriously diminish. This im- 
portant fact ought to be kept steadily 
in view alike by public authorities and 
private persons. 


CANADA’S ECONOMIC FATE _- 


: ending 
merican returns,/of our e 
sides th sentiuen eoae sees 
es in a condition not more highly | Empire 1 

eran tha, atalino he ord, ceding a oo 
: also $8, of metal-work- 
ng machinery, most of which was un- ae eee ee ae 
doubtedly employed directly or indi- 
rectly in the manufacture of muni- 
tions, and in this connection working 
up much of the iron and steel obtained 
from the United States in more 
elementary forms. Even in the case 
xf bacon and pork, of which we ex- 
ported $45,500,000 worth, nearly all 
of which went to Britain, we find that 
we also imported from the United 


States over $14,250,000 worth, much 
of which was apparently cured in 
Canada for export, the remainder 
partly taking the placo of our own 
pork sent abroad. Again, our exports 
of copper.and brass amounted to $31,- 


89 per cent. of it has been with the 
same countries after three years of 
war, our commercial future is so link- 
ed up with these two countries that 


i= far as our extornal trade is con- 


cerned our economic fate is virtually 
That this is 


200,000, and nearly all of this went to, 4¢termined by theirs. 


'- geady met with some measure of suc-|and the large industrial combinations 
he United States, two-thirds of it in | fortunate for us is clear enough. How- 


cess and these may with great likeli-| have gained at their expense through 


« WILL BE THAT OF BRITAIN 


a 


q 


a? 


_-~ South Africa as well as to Portugal, 


hood be considerably extended. It is|this branch of war legislation. It is 
not likely that anv important emiera-|very doubtful if the appeals to the 
tion of Jews will take place from/| people to economize by the Food Con- 
those countries like the United States/trollers of various countries have 
and the British Js'ands and Dominions | had any real measure of success. The 
because the Holy Land offers no|strongest inducement to economy is 
economical advantages to such Jewish|the advance of prices. Indeed every 
settlers. attempt to keep prices down by legis- 
Germany’s Lost Possession lative means is an inducement to- 
The economical development of the| wards extravagance. Only by means 
former possessions of Germany in| of high prices or diminished resources 
‘Africa must yield importarit results to| can demand be checked. 
Increased Circulation 
France end Belgium, unless in the} Up till the present time and espe- 
fortunes of war and of post bellum| cially during the past year we heve 
diplomacy these ‘colonies are once} Witnessed a great increase in circu- 
more wrested from them. The same|lating media in all countries. This 
is true of the consequences to Japan |increase has. been one of fhe causes 
and Australia of the acquisition of the|as well as one of the consequences of 


AND THE UNITED STATES 


Continued 


rest of the world are of the same na- 
ture. 

But at least one-half of the other 50 
per ‘cent. of the imports from the 
United States are also quite essential 
to our industries, and especially the 
munition industries. Such imports as 
machinery of all kinds and partially 
manufactured goods which cannot be 
obtained in sufficient quantities or at 
reasonable prices within the country 
‘are as essential to the production of 
war supplies as many of those ar- 
ticles for the army and navy which 
are admitted free of duty. 

Few Luxuries 


German possessions in the Pacific. Some ‘time must elapse 
~ It may be also that the United States 
will share in the commercial advant- 
ages of these acquisitions if not even 
in territorial distribution. The inter- 
jor consequences of the economic 
legislation devised in each country to 
“meet the abnormal situations pro- 
duced bv the prolongation of the war 
can hardly as yet be dealt with fully. 
In general it may be said that the 
governmental control of exports and 
imports by all the belligerent coun- 
tries has been the most important 
fact. This has led to the domestic 
control of stocks especially in Great 
Britain and to the complete regula- 
~ tion of all ocean traffic. Of less im- 
portance and accompanied by scarce- 
ly anv measure of success so far as is 
definitively known is the attempt on 
the part of several of the belligerent 


Governments to recvulate the scale of 


domestic prices. There can be no 
sdoubt that the consequences of the 
fixation of maximum prices have 


high prices. Some : Practically one-third of the imports 
before an equilibrium of prices over/from the United States during the 
the whole range of commodities 8/last fiscal year are made up of four- 
re-established. During period of dis-|teen articles, all but two of which— 
turbed equilibrium there must be many] automobiles and oranges—are essen- 
individual hardships; but these can] tia] to Canadian trade and industry at 
only be accentuated, they cannot be re-/the present time.- These articles, in 
lieved by measures which continue to the order of their monetary value, as 
divert capital and labor from the nec-|taken from the tables of American 
essary industries, either by direct or/exports, are coal, iron and __ steel 
indirect action. (mostly wrought, but including struc- 
Control of Transportation tural steel), pork (bacon and pickled 
In the United States, one of the/ pork), copper, raw cotton, oils, corn, 
most important economic measures is|automobiles, binder twine, metal- 
the imitation of the action of Great] working machinery, wheat, tin plate. 
Britain taken at the outbreak of war| agricultural implements, oranges. The 
in consolidating the control of the/first eight items on this list alone 
railway systems. This has quite}amount to more than the imports 
erroneously been looked upon in some|from all other parts of the world, in- 
quarters as a step towards the nation-|cluding Britain and the Empire. These 
alization of the railways. It is im-|are among the most significant facts 
possible at the present time to view| which form a basis for our forecast 
these measures on the part of Great|of trade relations after the war. 
Britain or the United States in a War Affects Exports 
critical manner because the data are} Turning to the exports of Canada, 
not available. There is, however, a we find that these have risen steadily 
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from page 17 ; 
and rapidly in value from $377,000,- 
000 in 1913 to $1,151,000,000°in 1917, 
an increase of over 300 per cent. Oi 
this large export aggregate, however. 
some. fifteen articles account for 
911,000,000, or over 79 per cent. of it. 
hese fifteen articles in the order of 
their value are: wheat, cartridges and 
shells, iron and steel and manufac- 
tures, flour, lumber, bacon and pork 
explosives, cheese, oats, copper and 
brass, printing paper, wood pulp, gold 
bearing quartz, silver in ore, gasoline 
launches, . The first two articles 
wheat and shells, alone exceed in 


value by over $75,000,000 the whole 


of the exports of Canada two years 
before, in 1914-15. 

When we come to consider. more 
closely these fifteen articles of ex- 
port, which constitute practically 
four-fifths of our export, we find that 
avery considerable proportion of 
them represent the re-export in one 
form or another of articles which had 
been imported from the United 
States. Thus. the immense export of 
cartridges or shells and explosives, 
amounting to over _ $281,000,000, or 
nearly one-fourth of our total ex- 
ports, and which had practically no 
place in our trade before the war, a 
very large section is represented in 
the import from the United States of 
articles. for the army and navy 
amounting to over $148,000,000. 
Again, we have an export of iron and 
steel and their manufactures amount- 


‘jing to some $49,000,000, of which $25,- 


500,000. were sent to Britain. At the 
same time “we imported from the. 
United States $119,000,000 of iron and 


he shape of ore. But we re-imported |@Ve? great be the sacrifices entailed 
it least one-half of this in the shape|>y the war, and there is no virtue in 
of refined metal, and some of it more | ™inimizing them, the financial, naval, 
or less manufactured, much of it to | and commercial resources of these 
he employed in connection with the ;Countries so transcend those of the 
»roduction of munitions to be sent to|°thers as to enable them to weather 
Europe, thus figuring twice in our ex-|the storm and achieve a return to 
vorts and once in our imports. In the | fairly normal conditions of trade. and 
zase of lumber, which we exported to|industry much sooner and on a more 
the extent of about $48,000,000, $29,-|Permanent basis than any of the 
100,000 of this went to the United | others, whethtr enemies or allies. The 


States and $14,509,000 to Britain. I at | close connection of Canada with these 


we also imported from: tue United |Ccountries and -he extent of our trade 


States unmanufactured lumber and 
‘imber to the extent of upwards of 
$7,000,000. The printed paper and 
wood pulp went almost entirely to 
the United States. -Finally, the re- 
markable export of over $15,000,000 
worth of gxusoline launches,. which 
practically all went to Britain, in- 
volved a correspondingly large import 
from the United States of raw and 
vartly finished materials completed 
and assembled in Canada. 


Relations With U. 8S. 

It must be recognized, then, how 
largely dependent upon the United 
States we have-been at once for ma- 
terials in-various stages of manufac- 
ture and for motive power and ma- 
chinery to enable us to produce a 
great part of our exports, which have 
gone to meet the needs of Britain and 
our allies in the prosecution of the 
war. 

Of our total exports 64.5 per cent. 
have gone to Britain, 24.3 per cent. to 
the United States, 6.5 per cent. to 
France and Italy, and nearly three per 
cent. to other portions of the British 
Empire, leaving not quite 1.75 per 
cent. for the rest of the world. _Com- 
paring this situation with that before 
the war we find that in the fiscal year 


relations with them should enable us ~ 


to maintain our credit and trade on a 
fairly sound basis during the period 
of recovery from a relative conditicn 
of' exhaustion which none can hope to 
escape, even those not directly in- 
volved in the war. 

In the gradual absorption of Brit- 
ish and American financial resources 
\in the prosecution of the war Can- 
'adians have been forced to learn a 
|most serviceable lesson as to the ex- 
itent to which they can rely upon 
{themselves for the supply of capital 
! and ‘credit, so indispensable to the 
support of industry and the conduct 
of trade, whether national or interna- 
tional. 


This necessity to largely rely upon 
ourselves for our supplies of capital 
will not end with the war. When the 
{financial support of the Government 
ceases to be so urgent with the close 
of the war the much more difficult and 
delicate task of finding capital for the 
support and extension of our national 
industries and trade will have to be 
faced. But, however essential this 
may be to our economic future, it in- 
volves too many collateral considera- 
tions to be dealt with at the close of 
an article on trade relations. 
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"BAR SILVER'S 
RISE FEATURES 
MINING FIELD 


Production of Silver Stimu- 
lated by Improved Value 


of the Metal 
- GOLD COMPANIES’ POSITION 


Practically All Mines Have Been 
Forced to Curtail Production by 


Reason of Shortage of Labor 
and Cost of Supplies 


MONG the noteworthy features 

of the year in the metal markets 

has been the upward swing in the 
price of bar silver. Silver opened at 
abc ut 75 cents an ounce and for the 
first six months of the year fluctuated 
around that figure. In July an up- 
ward movement began which culmin- 
ated in a rapid advance to $1.08% in 
September. The price then fell back 
with even greater rapidity than when 
it rose and during the last three 
months of the year has held fairly 
steady at about 85 cents. 

Much has been writter. regarding 
this extraordinary advance. Boiled 
down, it appears to have resulted from 
apprehensions regarding the suffi- 
ciency of the world’s supply to meet 
the increasing needs of the nations. 
Production has not been growing, or 
at least it gave no signs of growing 
until the advancing price of the meta] 
gave an impetus’ to silver mining. 
With falling supplies froth year to 
year caused on the one hand by the 
low price of silver and on the other by 
such political disturbances as the re- 
volution in Mexico and with an ever 
enlarging demand for the metal for 
currency and the arts, it is rather ex- 
traordinary than otherwise that the 
advance in price did not begin sooner. 


Reason for Decline 


The décline from $1.08% to around 
85 cents, on the other hand, is even 
more easily explained. It has been 
the direct outcome of the determina- 
tion of the governments of the Unit- 
ed States and Great Britain to fix 
prices. The European governments 
engaged in the war need a vast quan- 
tity of silver during the remainder of 
the war both to supply the troops 
with money and to increase the re- 
serve of precious metal back of the 
tremendous paper money issues. The 
latter need for silver will exist long 
after the war is over and will thu: 

- ensure a continuance of the demand 
for the metal. In order to keep the 
price of silver within reasonable 
bounds government action has been 
deemed necessary and it has now 
resolved itself into a question of what 
figure shall be named. Obviously it 
~must be a price that will on the one 
hand make silver production attrac- 
tive and on the other give belligerent 
governments needed supplies at a fair 
cost. : 

Experts on the silver market have 
been quoted as saying that had the 
metal been allowed to pursue its own 
course, a price of $1.20 an ounce 
would have been reached before gov- 
ernment action created uncertainty 
among consumers and brought about 
the reaction to around 85 cts. 


World’s Output 4 


It is estimated that the world’s out- 
put of silver for 1917 will be 185,000,- 
000 ounces, a gain of approximately 
15,000,000 ounces over 1916, but 41, 
000,000 ounces less than the record 
year of 1911. The 1917 output war 
stimulated both by the higher prices 
that prevailed, which made it profit 
able to re-open several mines that had 
been closed down, and by the extraor- 
dinary activity of the copper mines. 
With the use of the metal certain to 
expand in all countries in 1918, it is 
clear enough why the fixing of a price 
satisfactory to both producers and 
consumers is a delicate problem. 

Canada’s premier silver camp at 
Cobalt has produced during 1917 about 
20.000,000 ounces, the value of which 
will be upwards of $16,000,000. This 
‘will make the year just closed the 
third most profitable in the history 
of the camp. The banner year was 
1912 when the yield was valued at 


$17,408,935. However in point of ac- 


al production of metal, 1917 has 
3 the poorest year since 1908. 

In the majority of the producing 
mines, as work has advanced, ore has 
gradually been proven to exist far be- 
yond previously known limits and it 
would appear as though in the aggre- 
gate the leading companies will begin 
1918 with ore reserves quite on a par 

.with those with which the year 1917 
was begun. Indeed a number of these 
now famous old mines seem to have 
_ got into the habit of maintaining ore 
_ reserves from two to four years ahead 
af current production, which fact 
tends to afford reason for unshaken 
confidence in their managements. 

By reason of their abnormal pros- 
perity not a few of the leading com- 
panies have been carrying on system- 
atic investigations of various pros- 
pects further north. The Gowganda 
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“Silver's Abrupt. Rise. 
Graph illustrating the course of silver 
prices during past six months. 


silver area has come in for consider- 
able attention and so has the gold dis- 
trict from Boston Creek all the way 
forth to the Transcontinental Rail- 
way. As a result nearly every Co- 
balt company now finds itself inter- 
ested in one or more gold properties 
of more or less promise. 


Gold Company Dividends 


The year has been marked by .an 
almost complete cessation of dividend 
».ayments by the gold mining compan- 
ies of the Porcupine district. This 
was due to the difficulty of maintain- 
ing production at adequate levels on 
account first of labor shortage and 
second, high cost of operation. A con- 
servation policy, was accordingly 
adopted by most companies, efforts 
being directed rather towards devel- 
opment and the blocking out of re- 
serves than towards milling the ore. 
As a result surpluses have been stead- 
‘ly mounting and the value of reserves 
‘nereasing, so that.in the long run 
~hareholders stand to benefit by this 
policy. 

Hollinger Consolidated was the first 
mine to pass its dividend. It main- 
tained the regular one per cent. four- 
weekly payment during January and 
February; then cut this rate in two, 
paying the next one per cent. divid- 
end,in April; and finally ceased pay- 
ing altogether. Dome Mines made its 
usual 5 per cent. quarterly distribu- 
‘ion in March and June and then fol- 
lowed the lead of Hollinger and pass- 
2d the next payment. 
Crown, which had been a steady divid- 
and payer for some time back, main- 
tained its regular quarterly payments 
in January, April and July but. drop- 
ved out in October. - McIntyre-Porcu- 
vine, the latest of the dividend-pay- 
ers among the gold stocks, was the 
only one to keep up its payments. It 
has made four declarations of 5 per 
cent. dividends during the year and 
has actually made three payments 
within the twelve months. 


The result of this wholesale passing 
of dividends has been to reduce very 
considerably the total amount paid 
gut by the gold mining companies dur- 
ing the past year. In 1916 nearly four 
and a half millions was. disbursed by 
four companies. 1917 payments will 
not greatly exceed a million and a 
half. The following table shows the 
payments for 1915, 1916 and\1917:— 
DIVIDENDS BY ONTARIO GOLD MINES 
1915 1916 1917 

Hollinger. $1,560,000 $3,126,000 $ 738,000 
ore. Cr.. ,0' 240,000 180,000 
Dome .... 400,000 800,000 


McIntyre. 
Tgh. O’k’s a 


$2,342,250 $4,426,750 $1,642,925 
Silver Company Dividends 


Shareholders of silver mining com- 
panies are in a somewhat better posi- 
tion so far as immediate return on 


the shareholders of gold mining com- 
panies. The value of gold is station- 
ary and, as costs increase, the profit 
in its production declines. On the 
other hand, value of silver changes. 
As it rises, the profitableness of silver 
mining grows. This year’s big in- 
crease in the market price of bar sil- 
ver has had a tonic effect on the 
mines. Properties which .had - lain 
neglected for years were again open- 
ed up and sections of operating mines, 
which had been passed over because 
of the low grade of the ore contained 
in them, were placed under develop- 
ment. Another effect was to be noted 
in the increasing use of flotation 
plants, which have been installed on 
a good many properties to treat. the 
refuse on the dumps. 


It is perhaps a little too early yet 
for shareholders to experience the 
full effect of the increased value of 
silver. The larger companies like Nip- 
issing, Kerr Lake and McKinley-Dar- 
ragh have been able to maintain and 
even increase their dividends during 
the year. On the other hand mines 
like Coniagas and Crown Reserve have 
not been paying at all regularly. In 
the case of properties which are with- 
in sight of the end of their produc- 
tive powers, it has become necessary 
to conserve resources with a view to 
investing in new properties, and ex- 
cess earnings have accordingly been 
devoted to this end rather than to 
payments to stockholders. 

The following table gives some idea 
of the variations during the past two 
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or three years in the payments of the 


orincipal companies:— 

DIVIDENDS BY ONTARIO SILVER MINES 
maar cs * Hangs eneg 
Cobalt Comet 126,000 “ 

Con -. 600,000 
159,193 
600,000 


Cr. Reserve. 

Kerr Lake.. ~ 

La Rose .... 299,725 

McKinley .. 269,724 

Nipissing . . 1,200,000 
eterson ... 

Rt. of Way. 

Seneca ..... 

Temis. 

Trethewey .. 


$4,211,863 $5,904,365 $5,083,266 


FOREST PROTECTION 


Progressive Steps Being Taken in 
Province of Quebec 


Quebec has made a distinctive con- 
tribution ‘to forestry work in estab- 
lishing the success of co-operative fire 
protection associations. In these, the 
timber owners band themselves to- 
gether to protect their limits from 
fire, sharing the expense on an acre- 
age basis. The Provincial Govern- 
ment also contributes towards the ex- 
penses in consideration of the pro- 
‘ection afforded unlicensed Crown 
timber lands. One great advantage 
of the association idea, especially 
when the provincial. forest service is 
appointed for political reasons instead 
of for merit, is that the owner-mem- 
bers of the association see that only 
competent rangers are employed. 

Quebec now has under co-operative 
fire protection fully 67,000 square 
miles of forest lands, comprising the 
sréater portion of the licensed Crown 
timber lands as well as a large por- 
‘ion of the Crown granted lands. 
Under this arrangement, the St. 
Maurice Forest Protective Associa- 
tion, the pioneer in the movement, 
'ooks after the St. Maurice district, 
the Ottawa River Association guards 
the large territory bordering on the 
Ottawa, and the newly formed Laur- 
entian and Southern St. Lawrence As- 
sociations protect the districts on the 
north and south of the St. Lawrence 
river, respectively, in the eastern por- 
tion of the province. 
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POWDERED FUEL 


Experiments Being Made With Lig- 
nite from the Prairies 


A large proportion of Canada’s’ re- 
serves of coal is unsuitable for use in 
the ordinary way as locomotive fuel. 
The coals of Manitoba, Saskatchewan 
and portions of Alberta are lignite or 
sub-bituminous, high in moisture. 
and owing to excessive “sparking” 
cannot be used as locomotive fuel be- 
cause of their liability to set fires. 
There is a possibility that pulveriza- 
tion will overcome the disabilities of 
this type of fuel, and W. J. Dick, min- 
ing engineer of the Commission of 
Conservation, is investigating the 
problem and compiling information 
respecting the use of powered coal 
and peat as a fuel for locomotives. 
stationary boilers, cement plants and 
metallurgical purposes. This class of 
fuel has already been used with econ- 
omic success in a few plants. If it 
can be proven to be a success gen- 
erally, it will mean that we can util- 
ize much low-grade coal that, here- 
tofore, has been largely wasted, and 
will lessen the ever-increasing cost of 
generating power from high-grade 
coals and fuel oil. 


THE STOCK MARKET—PAST 
‘YEAR AND OUTLOOK 


Continued from page 17. 
market during the flotation of the 
loan, and thus secure the-full co-oper- 
ation of the stockholders. Further 
the low prices at which most of our 
securities were selling showed an in- 
ability on the part of the investine 
public of Canada to both take care of 
the normal liquidation to which the 
market is subject, and at the same 
time invest in the Victory Loan on the 
basis which the war, situation reaily 
demanded of them. 

When it is considered what has 
been accomplished by the people of 
Canada during the last three years 
one cannot come to any other con- 
clusion than that the general finan- 
cial situation in the Dominion is 
wonderfully healthy. 


Conserving for War 


If the financial resources of this 
country can be conserved for our own 
purposes, there seems no reason to 
doubt our ability to continue to pro- 
vide the Government with the neces- 
sary funds to carry on the war, and at 
the same time to look after our gen- 
erally financial affairs. 

In the meantime the strictest econ- 
omy should be exercised by individu- 
als, financial and commercial corpora- 
tions, municipalities and by federal 
and provincial governments. Not a 
dollar should be spent where it can. 
with wisdom, be avoided, in order that 
every possible dollar will be availah'e 
for the financing of our war under- 
takings. As long as we can provide 
funds for such financing, the present 
prosperity of our farmers and manu- 
facturers wil! continue. 
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EL INDUSTRY IS 


BY CONTINUANCE 


Manufacture of Shells, Guns, 


ete * 


and Ships Has Increased 
- Demand 


PRICES CONTINUE HIGH 


General Outlook Very Satisfactory J 


Until End of War—Future is Un- 
certain But Industry Is In 
Strong Position 


HERE is the oft heard expression 

from those who come close to 

some special phase of the great 
war campaign that the conflict could 
not continue but for this or that com- 
modity. On the other hand the scien- 
tists have performed such wonders in 
the way of substitution that seeming 
impossibilities have been overcome. 
However, it would be difficult to con- 
sider war without iron and steel. At 
least if humans battled without this 
great basic metal the conflicts would be 
vastly different from what they are 


Monthly average 97,438 


PIG IRON IN CANADA __. 
MONTHLY PRODUCTION, EXPORTS AND IMPORTS (IN SHORT TONS) 


1917 
89,187 
83,801 
103,789 
101,564 
108,799 
99,858 
97,047 
110,624 
100,638 


t Monthly average of 93,683. 


STEEL IN CANADA 
MONTHLY PRODUCTION, EXPORTS AND IMPORTS 


Production of Steel 
Ingots and direct 

Steel Castings — 
1917 


130,990 


OF WARFARE IN 
. WHICH IT PLAYS SUCH IMPORTANT PART 


99,478 


_~ paved the way for world civilization. 


to-day. In fact not only have iron 
and steel been the great factor in 
bringing scientific warfare to its pre- 
sent high mechanical development, but 
they have represented the industry 
which perhaps more than all others has 


1,275,219 


T om 
Monthly average 106,268 140,576 
Herein there is something of the irony 
of fate that ‘materials which have en- 


abled ‘humanity to reach its present 


*The figures 
from the United 


ven hereunder represent the exports of steel, ingots and billets 
tates to Canada, and are compiled from the monthly reports of 
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facture. It 
tendency to keep 
also favorable to the domestic steel in 


dustry. It is believed in the trade that 
prices will remain more or less station- 
ary for an indefinite period 
ultimate downward 


gradual. 
Future Prospects 
What the future holds for the steel 
industry in Canada is a difficult ques- 
tion to answer. For the duration of 
the war there will likely be no material 
change in the situation. While the 
_| war lasts there will be an enormous 
demand for steel and the mills in Can- 
ada and the States will be kept operat- 
ing at capacity. 

It has been asserted that the demand 
for steel during the reconstruction 
period in Europe will be such that the 
mills on this side will have all the busi- 
ness they can take care of. Against 
this it must be remembered that the 
mills in Great Britain and France will 
then be in a position to supply a large 
tonnage of steel for reconstruction and 
they will not have to rely upon the 
United States to the same extent as 
they do now. 

It is generally conceded that there 
will be a period of depression in Can-| 
ada, as in other countries, after the 
war, with a falling off in the demand | 
for steel. While admitting that this) 
may be the case, the Canadian steel | 
concerns were never in better shape to, 
meet a period of dull trade, so there is| 
little fear of trouble in this respect. | 
The question as to whether our steel | 


and that the 
movement will be 
1916 % 


1398 
2,725 


238,304 
1,942 


(IN SHORT-TONS) 
**Exports 
1916 1917 


*Imports 


1917 
13,322 
15,213 
32,590 
19,792 
26,823 
31,700 

6,761 

4,735 


8,070 


5,386 9,839 16,772 


velop their trade connections 
facturing new lines and something 
The producing capacity having 


difficulty in filling any business that 
ean be obtained. The prospects for 


competition are without 
than in the past. 


~ GASOLINE “WASTE” 


Great Saving I Restricting Automo- 
bile “Joy-Riding” 

Not so many years ao gasoline 
was burned under the stilis in oil re- 
fineries as a waste product. The back- 
bone of the industry then wis kero- 
sene, and the higher grade distilla- 
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great 
energetic 
ed to conserve 


trade in the future in spite of keen| paign is now on 
doubt better| what was once a 


waste product. a8 
The Petroleum Division of the U. 
S. Bureau of Mines has made sugges- — 
tions whereby it claims 1,500,000 gal- 
lons of gasoline can be saved daily. 
The chief raving, it is suggested, can 
be made br eliminating useless oper- 
atior >of passenger cars to the 
of 1°, pints per car. 

212,000 motor vchicles in 
country, and the s-\ing 

be close to 900,000 gallons a 
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| Investment Brokers, 


Financial Agents, 


Etc. 


“Foreign Commerce and Navigation.of the United States,” Washington, D.C. The 


companies can participate in export. 


high state should be used to bring 
’ death to so many individuals and de- 


total exports to Canada during the eight months ended August 31, 1917, were 


150,946 short tons, valued at $10,670,739. 


one to answer. 


trade after the war is also a difficult ' 


Stocks and Bonds bought 
and sold on commission on 


struction to so much personal and na- 
tional wealth. 

In the making of shells, of ships, of 
gune,and of all the other various mun- 
itions and paraphernalia of battle, iron 
and steel play the dominant part. It 


tMonthly average of 98,259. 


prices in spite of Government regula- 
tions. The above remarks apply for 
the most part to conditions across the 
line, but have to be considered as con- 


**Exports of ingots, or billets, not separately recorded previous to April, 1917. 


The main point is, can they com- 

A considerable export business has| pete with the mills of the United) 
been worked up since the war started| States? At present this does not ap-| 
and would undoubtedly have been on/|pear possible. In the'past, they have not 
a larger scale had it not been for the| been able, so it is difficult to see how | 


Winnipeg, Toronto, Mont- 
real, New York and London 
(England) Exchanges. 


ditions there affect steel products im-| shortage of tonnage and the embargo| they can succeed in the future, under | 


is, therefore, of interest from a gen- 
éral standpoint as well as from the 
attitude of industry and business to 
analyze to some extent the iron and 
steel markets and note therefrom some 
of the great changes which have been 
wrought in the past year—and before. 
In this analysis is embodied informa- 
tion and statistics compiled for Cana- 
dian Machinery. 
At the outset it is necessary that 
so far as the Canadian market for 
- iron and steel is concerned we remem- 
_. ber that conditions are to a large exr 
~* tent dominated by those prevailing in 
_ ~ the United States, and during the past 
year the participation of the Republic 
in the great conflict has been the out- 
standing influence in the situation. 
This participation of the States on the 
side of the Allies brought the steel 
trade of that nation and of Canada 
much closer together to the mutual ad- 
vantage of both countries. The policy 
adopted of fixing the prices of the out- 
put of the American plants may be 
regarded as a prime factor in the situ- 
ation which was also featured by a con- 
tinued rise in values. 
High Prices a Benefit 
From the standpoint of the steel 
trade the high prices which have pre- 
vailed throughout the year have been 
beneficial to the mills, while recent 
developments, in the form of an em- 
bargo, have also been favorable to 
them. Although operating costs have 
gone up, steel prices have advanced 
more in proportion and the mills have 
got the benefit. For the past three or 
four months there has been much ex- 
citement in the steel industry over the 
question of prices, which has been de- 
bated from every.angle. For some 
weeks prior to the announcement of 
fixed prices at Washington it was pre- 
dicted that there would be a general 


—is a direct reflection of the demand , been able to secure supplies freely, but 


ported into Canada, such as plates,| against other than Empire markets.| normal conditions. The U.S. mills 
sheets, billets, etc. The experience thus being gained| have considerably increased their pro-| 
The accompanying charts-illustrate should be of great value in relation to|-ducing capacity, which under normal 
the more important movements in the; post-war readjustments. conditions would tend to lower prices, 
basic commodities of the steel trade. The U.S. Embargo based on the law of supply and de- 
The situation has been somewhat| mand. It is not unlikely that as a 
Increased Production complicated by the action of the U.S.| result, they would, as has been done) 
The increased production which has| Government in prohibiting the expor-| in the past, cut prices on export orders, | 
been a feature of the industry during: tation of, steel except under license.| thus heading off competition. Under 
the year—as it was also prior to 1917 | Munitions makers in this country have| such conditions as these Canadian mills 
would be handicapped in export busi- 
ness, as it is doubtful if they could 
come down to American prices. 
Canadian steel mills are not at the 
present time able to compete with mills 
inthe States in producing a number of 
steel products, principally plates and 
structural. shapes, which eliminates 
them from much profitable business, 
both domestic and export. It is also 
doubtful if they can compete in many 
other lines as their production costs 
are higher. If legislation were en- 
acted by the Dominion Government to 
increase the tariffs on steel products, 
it would benefit Canadian mills for 
domestic trade. Canadian steel com- 
panies are now financially able to de- 





for munitions. Canadian concerns re-j for ordinary consumption there is diffi- 
sponded to the needs of the market| culty and this difficulty promises to 
and, as many of the extensions were| become more acute in the future. The 
completed during the year, there has} embargo also tends to neutralize the 
been the enlarged production of ‘steel| effect of the agreed-upon prices and at 
and pig iron indicated in the accom-| the present time there is no indication 
panying tables compiled by the Mines| of a general recession in the latter. 

Branch, Department of Mines, Ottawa.| The embargo does not affect steel re- 
Further plant improvements are still} quired for war contracts, shipbuilding 
under way and continued prosperity is} and railroad betterment or equipment, 
‘seemingly assured for the steel indus-| and, therefore, will only be a hardship 
try, at least so long as the war lasts.| for consumers not working on war 
Munitions orders have been consider-| orders. This feature, however, is suffi- 
ably reduced, but there is still a large} ciently serious to affect the general 
tonnage going into shells. Shipbuild-| public, as a shortage of many articles 
ing and other activities are taking up| made of iron and steel for every-day 
the surplus. purposes will likely ensue. It would 
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recession of values and there was very 
little private buying, except to fill 
urgent needs, in anticipation of lower 
~ prices. The steel market was very un- 
settled and although prices on the more 
important steel products have been 
fixed it cannot be said that the situa- 
tion is much easier. The much dis- 
cussed one-price-for-all policy was 
eventually adopted, thus putting the 
domestic consumers all on the same 
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buying basis. 
. Some Price Perplexities 


That was all right as far as the U.S. 
was concerned, but it eventually trans- 
pired that steel for Canadian consump- 
tion was not affected by this policy. In 
other words, Canadian consumers have 
had to pay on such steel as they im- 


ported from the Staté¢s prices which 
were current before the agreed-upon 
prices were announced. How long this 
situation will continue is difficult to 
say as the mills in the U.S. have so 
much Government business on hand, 
and also in view of the fact that pri- 
vate consumers have considerable diffi- 
culty in getting material. 
Although in comparatively few in- 
’ stances have there been any price re- 
cessions, and these have been entirely 
on imported material, it may be that 
when the mills have worked off the 
greater part of their unfilled tonnage 
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Art, Science and Industry have 
“Most Wonderful Piano.”. Think of having in 
your home an instrument that will 
the music of the great composers, ren 
the great artists can play. 


This “truly Canadian” Piano is driven by electricity— 


this instrument by hand or as a player piano. 


The Maester-Art is a piano—a Williams New Scale— 
the perfect piano yon have always known. You are 
invited to call at the R. S..Williams & Sons Warerooms 
and have this remarkable instrument play for you... 


Look up the Williams dealer in your town. 
Manafacturers: 
The Williams Piano Co., Limited — 
Oshawa, Ontario | 
W Exporters to Many Foreign Countries 
The’ R. S. Williams &; Sons,’ Limited 


given Vanada this 
lay for you 
ioe as ae 


You may also play 


ara 


Se 


Hamilton 





PRICE ? RECORD OF CANADIAN ‘STOCKS FROM 1910 to 1917 


Quotations of Montreal and Toronto Stock Exchanges, Banks’ and Loan Companies’ Stock Prices Review on Page 27 


Stock. 
Ames-Holden, com. 
Ames-Holden, m, pret. 


POPPE Hee . 


ae Dagon ta hese 


Dee Peeking’. 
Ne OO. isso 
i RUE, ean'eccs oes 


hips, com 

Canada Steamships, 
- Can. Car and Foun 
Can. Car and Foundry, pref. 

.» Con, Rubber, com. ...... 

Can. Con. Rubber, pref. 
Can. Converters ....... 
Canadian Cottons, com. ..... 
Canadian Cottons, pref. ..........000005: 
Carriage Factories, com. ...........+...+: 
Carriage Factories, pref. ....... 
Can. <> Se mgane pref. .. 
me Seca ref. 

Forgings, ectric, COM. .....-sssseeees 
oem General Electric, pref. ............. ‘ 
Can. Locomotive, com. ..... 

Can. Locomotive, pref. 
Canadian Pacific 
ee Salt 
City Dairy, com. ... 
Dity Dairy, rok. co cenvcsiveccvceces evened 
Civie Investment ......... aban vies pekeae's 
Confederation Life 
' Coniagas Mines 
Consumers’ Gas ......... 
Reserve ....... 

- Crow’s Nest Pass ..... 
- Detroit United ............ 
. Dominion Bridge Co. 
Dominion Canners, com. .... 
Dominion Canners, pref. . 
Dominion Park ............ 
Dominion Telegraph 
Dominion Textile, com. 
Dominion Textile, pref. 
Dominion Steel —_ oration .... 
Dominion Coal, 
Dominion Iron "Steel, pref. : 
Duluth, S. S. & A., com. ...... Pee Ae 
Duluth, 8. S. & A. DUGES iy cob ke Serpees tes 
Duluth-Superior .... Lye vaaue ee 
- Electrical Development, pref. esanenauecoy 
_ Goodwin's, Limited, com. . 
~ Goodwins, Limited, pref. 
Gould Mfg. Co., com. 
Gould Mfg. Co., ‘pref. coeawas Sigs gatonsen te 100 
Halifax Tram ..........- ‘inne $e 
Hillcrest Collieries, Mis cu iBias y caw Chae 
Hillcrest Goliterien, pref. .... 
Hollinger Gold M 
Illinois Traction, ae 
Imperial Life 
Inter. Petroleum .........cseeeeeeeres 
Intercolonial Coal, pref. . 
International Coal & Coke 
Kaministiquia Power 
Lake Superior Corporation 
Lake of Woods, com. 
Lake of Woods, pref. 
La Rose Con. Mines C 
powrentiee Company ..... 

Lyall Construction, com. ....,-.-.s++5+++: 

acdonald Co., A,, COM. ....0..seeeeeeeeeee 
Macdonald Co., A, pref. wc cece cceeeeeneces 
wordy oom. i ; 

ac. ref. 
Map! in honed. com. 
Maple Leaf, pref. 
Mexican L. & P., COM. ....ee cere eee reece 
Mexican L. & P., pref. ......+ 
Mexico N. W. a 
oe Tram 

.P. & S. i 

M St. P, & SS. M., oak 

Monarch Knitting, com. 

Monarch Knitting, pref. ........+.++> a ouie 
Monterey L. & P., pref. 

Montreal Cottons, com. 

Montreal Cottons, pref. 

Montreal Power 

Montreal Telegraph 

Montreal Tramways ......- Ct ere a ea a 
Montreal Tram. Deb. 

National Breweries 

National Breweries, pref. Eat 
Nipissing Mines Co. .....----sseeeeeeeees 9.50 


Northern Ohio Tract. .....+-.++5+ 
Nova Scotia Steel, com. ........ 

Nova Scotia Steel, pref. 

Ogilvie Flour, com. 

Ogilvie Flour, pref. 

Ontario Steel 

- Ontario Steel Products, pref. ........----- 
Ottawa L., H. and P 
Pacific-Burt, com. . 
Pacific-Burt, pref. 
Paton Mfg. C 


Bae Ry. Ce. i ah aaeiahs cook aoke 
jiordon P. & P., com. .. 


Riordon P. & P. WOT sos cene es eernneones , 


ref. . 


Rogers, pref. 
Russell Motor, com. 
Russell Motor, pref. 
St. Lawrence Navigation as 
Sawyer-Massey, com. 
Sawyer-Massey, pref. ......- . 
Shawinigan . and P 
Sherwin-Williams, com. 
_ Sherwin-Williams, pref. 

Shredded Wheat, com. 

Shredded Wheat, pref. ........--+:seeeeees 
Smart-Woods, com. 

Smart-Woods, pref. ........ ‘+ 

Spanish River, com. ..........0-seeseeee0% 
Spanish River, pref. 

Steel Co. of Canada, com. 

Steel of Canada, pref. 

Tooke Bros., com. 

Tooke Bros., pref. 

Toronto Paper Co. 

Toronto Ry. 

Trethewey Mine ..... Se et ah ass 6a wiht 
Tri-City, pref. 

Tuckett Tobacco, com. 

Tuckett Tobacco, pref. 

Twin City, com. 

Wayagamack . 

Western Canada Flour 

West India Electric. 

West Kootenay 
» West Kootenay, pref. . 

Windsor Hotel 

Winnipeg Electric 


eeeeeseereee eee eterna eee enee 


Jan. 
Feb. 
Jan. 


Jan. 
Jan. 
Jan. 
Jan. 


es 


Mar. 


Jan. 
Jan. 
Jan. 
Jan. 
Feb. 


eevee 


Jan. 


renee. for 1917. 
Low D 


aes Jan, 


47 
8 


June 30.26 


Oct. 


Feb. 


Nov. 
April 
Oct. 
Jan. 
June 
July 


Sept. 
- May 
mae 


Range for 1916. 
Low 


Date 

June 19% 
June 52 
Aug. 9 
June 140 
May 43 
Jan. 58 
April 58 
Dee. 72 
Sept. 
Jan. 
Jan. - 
June 

May 
Dec. 
Dec. 
Jan. 
May 
April 
Mar. | 
Nov. 


hang 
opt. 
May 
Nov. 
Jan. 
Feb. 
Nov. 
Ps otk 79 
Nov. 3.90 
Jan. 160 
Nov. 39% 
Nov. 71 
Dec. 69 
Jan. 160 
Nov. 15 
Dec. 61% 


Nov. 86 


87% 


eee 


91 Jan. 


Sept. 122 
July 116 
Nov. 

Nov. 176 
June 25 
April 10 
Oct. 78 
June 64% 
Nov. 60 
Oct. 93 
Aug. 15 


40 

83 
115 
249% 
136 


200 
81% 


Sip 9.20 


Dec. 
June 
Feb. 
Oct. 
Mar. 
April 
Oct. 
Jan. 


154% 
115 
152 
116 
45 


Nov. 
April 
Oct. 
Oct. 
July 
Jan. 
Nov. 
June 
Dec. 
June 
Nov. 
Nov. 
Dec. 
Dec. 
April 
Nov. 
Nov. 
Jan. 
Nov. 
Nov. 
Jan. 
May 
Nov. 
Nov. 102 


eeee eee 


8 
126% 
53% 
97% 
102% 
5 


110 June 90 


Dec, 
Dec. 
Aug. 
Nov. 
Nov. 
Nov. 
Nov. 
Jan. 
Dec. 


Sept. 


Nov. 
Nov. 
Jan. 
Jan, 
Feb. 
July 
June 


Dec. 
july 
July 


Mar. 
‘ 


243 
i128 * 
110% 
64% 
90 
195% 
100 
102 


5.60 
185 
1.18 
73 
237 
35 


"7 
103 
61 
99% 
95 
"60 
28 


70 


Nov. 29.50 


Oct. 


Oct. 


93 


186% 


Range for 1914. 
Date Low 
Feb. 6 

- Feb. 


Range for 1915. ; 
Date Low 


tlh 
Jan. , 17% 

an. , E 
Nov. ub Se 
April 45 92 Jan. 


Nov. 
Nov. 


105 
"115 
57% 


Feb. 
Feb. 
Jan. 


Nov. 


Nov. 
Dec. 
April 
Nov. 
Nov. 
Nov. 
Nov. : Sa 
Aug. i ~ Feb. 
Aug. Mar. 
Aug. Jan. 
Nov. Jan. 
Jan. Jan. 
_ ov. Feb. © 
yec. Feb. 

Nov. : 
Oct. 
Jan. 
Dec. 
Oct. 
Nov. 
Dec. 
Dec. 
Nov. 

“Jan. 
Sept. 


May 
Mar. 
Jan. 


Jan. 
Aug. 
Jan. 
Dec. 
Nov. 
Jan. 


26 

*75 

*90 

"90 

*160 

a 
April 70 
Dec. 17.85 
Jan. 91 


Jan. 
Nov. 
April 
April 
Jan. 
Nov. 
Jan. 
Jan. 
April 
Jan. 
Jan. 
Mar. 
April 
April 
May 
April 


Dec. 
Dec. 
Oct. 
Oct. 
Jan. 
May 
Nov. 
Nov. 
Nov. 
Nov. 35 
April 111 
Nov. 10% 
Sept. 89 
April 29 
Jan. 90 


April 93 
Sin eae oes 
*102 hes ras ita SHEL 


*100 stats bee ei 
180 210% Feb. 180 


May 

April 

Sept. 

Jan. 

Sept. 

Sept. ... 
Jan. 47 
Jan. 101 


July 108% 


Jan. Jan. 


Date 
Jan. 
June 
Dec. 
July 
July 


July 


aes 
July 
Jan. 
Jan. 
June 


June 
July 
Jan. 
June 
July 
June 
May 
Jan. 


July 
April 
M 


M 
Mar. 


May 
Jan. 
Jan. 
Jan. 
June 
April 
July 
July 
June 
July 
Jan. 
June 
May 
July 
July 
May 
Feb. 
Jan. 
July 


Jan. 
Jan. 
Jan. 
Mar: 
July 
June 


May 
Jan. 


June 


Range for 1918 ——1912—— 
Lo 


High 


15 
"4 
41 
173 
101 
99 


218 


High Low 
sa 
176% 145 
100% . 84 
160 ~ 112 
270 
161 
160% 95 
+ es 
119% 

"88% 


2g 
79% 
58 
132 
26 
80 
91% 59% 
101 97 
120111 
$125 
159% 
269 


"93% 
181% 
125 
130 


187 210 


186% 
65 . 


——~1911——_ 
High Low 


+140 
117% *101% 
190 148% 
96 $84 
100% 90% 
118% 9 


153 


eee 


392% 


596 
191 
68% 
240 
$70 
60 
97 
$50 
100 
61 
96% 
50% 
106 
100 
14% 
26% 
78% 
50 


36% 26 
2 = 87 
40% 36% 
190 «86 
169121 
121% 59 
94% 190 


103% 
125 
98 
120 
185 


ili 
125 
100 - 
150% 
255 


——1910——— 


—1909———_ 
High Low High Low 


ida 

105 

153 
39% 


96 
107% 


eee 


25 
* 90% 


om. 


65 
104 
102% 
119% 

46% 

25 

73 


129% 
145 
95 


117 
125 
100 
122 
200 


ti4i% 


86% 
135 
25 


94 


16 


eee 


"18% 


9.50> 12.91 


33% 

68% 
118 
119 
128 


109 
39% 
92% 
15 


103 
146 
67 
107% 
177% 


eee 
eee 
eee 


150 


103% 
161 
102 
101 


59% 
93% 


"95% 
17% 
"88% 
107% 
146 


159% 


36% 
87% 


116% 
"5 
120 


190% 


142% 
70 
1% 


53 
91 


+100 
156% 


- a 
Indicates the minimum quotation where no figures of transactions are available. tIndicates stocks which were under 15 points when the markets closed, and, therefor, free of the minimum. ; 


7 
A 





i | 
Past Ten Years on the Montreal 


Low 


es 


__Range of Prices of Bank Stocks for th 


High Date 
112 Jan. 
e 188 Feb. 
212% Jan. 
Mar. 
45 Jan. 
% Jan. 
170 §=Jan. 
eee eeeree 186 May 
234 Jan. 


’ 
’ 


and Toronto Stock Exchange 


1912. 
High 


160 
230% 
237% 
208 
180% 
233 
200% 
212% 
256 
142 
27814 © 
212 
234 
239 
214% 
174 


p14. , 
Date Low Date 
Feb. 
Jan. 
Jan. 
Feb. 
Feb. 
July 
Feb. 
July 
Feb. 
Feb. 
June 
April 
Feb. 
. | 223% Mar. 
-{ 215 Jan. 
. | 147% April 


Low DatelHigh Date 


110 Sept; 145 Feb. 
183 Oct.| 205 Apl. 
204 June) 229% Jan. 
146% June} 208 Aug. 
145 July}, 150 Jan. 
180 Jan. 214 Jan. 
150 Oct.| 180 Jan. 
182 Dec.; 202 Jan. 
219 Oct.| 240 Apl. 
134 Dec.| 132% Aug. - 
254 Oct.) 265 Jan. 
202 Nov. 

210 Sept} 223 

221% Oct.| 220 Api. 
190 Nov.) 211 Jan. 
132 Aug 140% Jan. 


Name. Low Date 


Brit. N. America. 
Commerce 


Date 


Nov. 
Jan, 
Sept. 
June 
Jan. « 
July 
April 
Dec. 
June 
Dec. 
Jan, 
‘Nov. 
Jan. 
Sept. 
April 
Jan, 


High 


112 
203 
220 
197 
149 
203 
180 
195 
- 240% 
134 
261 
204 
221% 
221 
215% 
140 


Date |High 


Feb. | 149 
Jan. | 218 
Jan. | 233 
Jan. | 207 
Jan. | 155 
Jan. | 218 
Jan. | 191 
Jan. | 205 
Jan. | 249 
Aug.| 1334 
Jan. | 265 
Apl. | 208 
221% Feb. j 228 
215 Jan 
207 Jan 
140 Jan 


High Low 
153 145 
237 202 
247 222 
212% 200 
180 155 
235 220 
201% '184 
211 203% 
270 8 §= 236 
125% 121% 
280 86 * 269. 
210 208 
242 86*229 
232 21742 
220 201% 
151 146 


High 


157 
224 
242 
212. 
170 
227 
201 
203 
246 
140 
266 
210% 
228 
228 
212 
154% 


Low 


145 
200 
212% 
199 
150 
207 
180% 
185 
224 
133 
251 
202 
213 
207 
202 
136 


Date 
July 
July 


Sept 
Mar. 


Aug 

July 

June 
t 


Low 


145 
214% 
223 
199 
163 
218 
189% 
201% 
241 
123% 
259 
207% 
220 
218 | 


——— i] 4 
High Date Low/ High Low 
151 A 155 148% 
215% aby 201 171% 
249% Jan. 248 236 
208 Feb. 206 199 
157 —s“ Nov. 148° =-140 
240 Mar. 234% 224% 
187% a 170. 160 
215 Ap t211 199% 
259% Jan. 125414 245 
285% Apl. 270 285 +276 
212% Nov. 200 2138 205 
245 Oct. 224% |*233° 3212 
232% Jan. 219 | 241 $224 
220% Jan, 209% | 227 215 
150 Dee. 139% | 140 130 


Jan. 

* July 
194%, Jan. 
229% Jan. 
131 May, 
257 Jan. 
201 Jan. 
218 June | 
208% Jan. | 
| 

| 


Aug. 
Aug. 
2 242 
ug. 
July 
Nov. 
Aug. 
Aug. 
June 


Jan. 
Feb. 
Jan. 
Jan. 
Jan. 


Toronto eweeeeeae 
WOR 6h. 8c bsace 


*Minimum in all cases. 


Range of Prices of Loan Company Stocks on the Montreal and Toronto Stock Exchanges 


1917. 1916. 1914. 1913. 1912. 1911 ——1910—— 
Date Low Date | High Low High Date Low Date Date Low Date | High Low High Low | High Date Low 


150 Dec. | 163 170 Feb. 155 Jan. Feb. 154 *171 “151 161 Mar. 
162% Dec. ,}| 183 --»- 1.19214 Mar. 183% Jan. Jan. 174 176% *159% | 170% Apl 

a Beis Hp nie een a *197% 70% June 

63 *Oct. 83 May ay 76 185° June 
a"? ae 78 Jan. July 72% 73 May 
128 Feb, May 119% 129 Sept. 
140 April Apl. 133 130 Mar. 
Mar, Apl. 203 202% May 
eee eee 60 ee ere e* 
Mar. Apl. 138 133. Nov. t130 
Jan. Feb. 120% 112 - +107 
Jan. Feb. 155 . 1145 
Jan. Aug. 


187% Sept. 
1385 Oct. 


203 «Jan. 


204% 
138% Jan. 


149 


221 


July | 134% 121% 


——1 


909-—— 
High Low 


160 §=6185 
163% 140 
71 63 
180 
72 
113 
125 
198 
+70 
127 
4115 
141% 
192% | 200 


——1908-—— 
High Low 
127 113 
145% 111 

70 60 


i 1915. 
DatedHigh Date “Low Date 


157% 
183 
190 
x 2 
78% .... 
wo 
S205 
140 
130 
165 


listen Date 
Canada Landed ....| 160 
Canada Permanent .| 173 
Central Canada ....} ... 
Col. Inv. & Loan, prf| 77 
Dominion Savings .. : 
Great West Perm... 
Hamilton Provident 


Jan. 
Mar. 
Jan. 
Jan. 
Mar. 
May 
July 


Jan. 76 ** 
ae 80 70 
120 «117% 
182% 174 
70 70 
120 120 
110 95 
134 132 
150% 145 


140 
214 


Aug. 
205 Oct. 
143 Oct. 
128% Nov. 


162% June 
207% Oct. 


Mar. 187 
Jnue 
Oct. 
Feb. 
Jan. 
May 


142 
211 
143 
132 


165 
212 


June 
April 
Jan. 

April 


145 
135 
175 
210 


Lon. & Canadian.... 
Montreal L. & Mort 


157 
National Trust 


206 204 


Ontario L. & Deb... 
Real Estate ........ 
. Toronto Gen. Trust. 
Toronto Mortgage .. 
Toronto Savings .... 
Union Trust Co. ... 


**Last sales, 


175 
215 
140 


175 
200 
136 


Jan. 
Feb. 
Jan. 


Jan. |175 


Nov. 
Aug. 


212 
140 


*Minimum in all cases. 
' 


218 
er April 
Mar. 
ee Mar. 
134 April 


April Feb. 
Jan. Apl. 
Jan. Feb. 
June May 


Mar. 


155 
101 
140 
175 


165 
101 
180 
140 
185 
175 


Oct. +130 


. 1148 = jt 142 
100% |t103 
167% | 165 

130 


130. «128 

92 85 
145 145 
112 104 


rere epee sees sma ayamti 


INTERNATIONAL 
TRADE MADE A 
FRESH RECORD 


A Far Larger Total For 1917 
~ Than in Any Previous 
Year 


NEW YORK.—International trade 
of 1917 will show a larger total than 
in any earlier year. This estimate, 
appearing in “The Americas” is the 
result of a careful review of all 
available figures for the United States 
and United Kingdom, ten months for 
Canada, and somewhat shorter periods 
for the other principal countries, cov- 


ering, however, a sufficient proportion 
of. the year to justify an estimate 
that the total international trade of 
the year will be the largest in history. 
In the case of the United States the 
total trade of the year is estimated at 
approximately nine billion dollars 
against less than four billions in 1913. 
In Great Britain the total for the; 
eleven months is over seven billion | 
dollars against five and three-quarter | 
billion dollars in 19138. Canada’s total, 
for ten months ending with October, | 
is over two billion dollars against | 
$88,000,000 in the same months in 
1918, and Japan for the riine months 
ending with September $914,000,000 
against $507,000,000 in ‘the corres- 
ponding months of 1913. For France 
no official figures are available for 
1917, though the imports estimated 


The Canadian National 
Fire Insurance Co. 


HEAD OFFICE, WINNIPEG, CANADA 


| : Authorized Capital 


Paid-in Capital 


Subscribed Capital 


Assets . 


Surplus toPolicyhold 


$3,000,000 
1,700,000 
2,050,400 
2,350,000 

ers 2,000,000 


by an examination of figures of ex- 
ports from other countries to France 
are apparently about 50 per cent. 
more than in 1913. In the Central 
Powers no official figures are avail- 
able though it is known that: their 
over-sea trade is, of course, cut off; 
they have imported very largely from 
adjacent neutral countries and the ex- 
changes between the countries form- 
ing the group now known as the 
“Central Powers” have also been very 
great. In the Allied countries a part 


of their trade, that conducted by or on! 


behalf of the Government, has bec: 
omitted from the official figures. 
Big Increase for Allies 
The largest change is that of the 
Allies. The total trade of Great Brit- 
ain, France, Italy, Russia, United 
States, Canada and Japan in 1913 was 


by little more than eighteen billion dol- 
‘lars, while the figures thus far re- 
ported for the current year suggest 
i that their total for 1917 may appraxi- 
mate twenty-five billion dollars. 

The neutral sections of the world 
show little change in their grand 
total of trade in 1917 as compared 
with 1913, though there are marked 
changes in its ‘characteristics. In 
South America the imports of 1917 
are far below those of 1913, in which 
year. the imports ofthat continent 
were the highest in its history. The 
|imports of all South America in 1913 
exceeded one billion ddéllars, and the 
1917 official reports from that conti- 
nent up to this time indicate that the 
total imports of 1917 will. be little 


ceed those of 1913 by about 25 per 
cent. 

Oriental trade of 1917 will some- 
what exceed that of 1913. In Japan 
exports are double those of 1913, and 
imports show an increase of about 
50 per cent. In China the imports 
show a decline, and while there is a 
good demand for her silk at high 
prices, the best markets for her tea 
have been difficult. of access; India 
shows a decline in imports and a 
slight reduction of exports, due chief- 
ly to lack of transportation. The great 
rubber plantations of Ceylon, the 
Malayar Peninsula and the Dutch 
East Ind es ,however, show large in- 
creases in their production and sales, 


and the sugar output of Java was| 


The neutral countries of Europe show 
material increases in the value of 
their exports, but slight decreases in 
the value of their imports. Whatever 
they have to spare in food and manu- 
facturing materials is eagerly pur- 
chased by their neighbors, both the 
Central Powers and the Allies, at 
high prices. 


Up to close of business Dec. 27 ap- 
plications for army and navy insur- 
ance in the United States had been 
received from 310,975 persons for $2,- 
683,582,000 of insurance. ‘“Applica- 
tions are coming in at the rate of $60,- 
000,000 daily. 

A new Swiss loun of ¢.),000,000 at 


5of, will be issued in January. Cost 


more than half those of 1913, though)larger and at higher prices than for-| of ‘Swiss mobilization to date amounts 
the 1917 exports will apparently ex-}merly. 


The Great West 
Permanent Loan Co. 


HEAD OFFICE: Great West Permanent Building, 
Winnipeg, Canada 


Our Record Growth 


PAID-UP CAPITAL 


In 1903 $110,295.92 


RESERVE 
$27,767.21 


ASSETS 
,- $160,574.29 


In 1916 $2,411,862.81 $685,902.02 $7,368,916.10 


The Imperial Canadian 


to $250,000,000, 


| 


| 


Trust Company 


HEAD OFFICE, WINNIPEG, CANADA 


Incorporated by Special Act of the Legislature of 
Manitoba 


Licensed under the Laws of the. Provinces of 
Saskatchewan, Alberta and British Columbia 


Authorized Capital 


$3,000,000 


Board of Directors: 


President: Vice-Presidents: 
J. H. G. Russell. D. E. Sprague. F. H. Alexander. 
Managing Director: W. T. Alexander. 


Subscribed Capital 1,171,700 
Paid up Capital & Reserve over 1,000,000 
Total Assets - - - over 7,000,000 


Board of Directors 


_PRESIDENT 


e W. T. ALEXANDER 
Directors: 
S. D. Lazier. 
F, N. Darke, Regina. 
R. G. Affleck. Andrew Gray, Victoria. 
Dr. A. D. Carscallen. Hon. A. C. Rutherford, Edmonton. 
Jonathan Rogers, Vancouver. 


D, E. SPRAGUE E. L. TAYLOR, K.C. 

8. D. LAZIER 

HON, A.C. RUTHERFORD J. H. G. RUSSELL 
DR. A. D. CARSCALLEN 


J. G. HARGRAVE R, G. AFFLECK 


Hargrave. 
T 


J. G. 
E. L. Taylor, K.C. DIRECTORS: 


D. KE. Sprague, Esq., J. H. G. Russell, Esq., W. T. 
Alexander, Esq., Dr. A. D. Carseallen, J. G. Har- 
grave, Esq., R. G. Affleck; Esq., E. L. Taylor, Esq., 
K.C., F. H. Alexander, Esq., Hon. A. C. Ruther- 
ford, James Short, Esq., K.C., 8S. D. Lazier, Esq., 
Wm. H. Duncan, Esq., Jonathan Rogers, Esq., 
R. T. Elliott, Esq., K.C., Thos. 8. McPherson, Esq. 
General Monoger - W. T. ALEXANDER, Esq. 


AUTHORIZED TO ACT AS 


. . F. H. ALEXANDER, Secretary 
General Fire Insurance Business 


Transacted 


AGENCIES: 
Toronto Office—20 King Street West. 
Victoria, B.C.—Douglas, Mackay & Co. 
Vancouver, B.C.—A. W. Woodward, Roge?s Building. 
Calgary, Alta.—Lougheed & Taylor, Ltd. 
Edmonton, Alta.—Allan, Killam, McKay, Alberta, Ltd. 
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INDUSTRIAL PREPARATIONS 


FOR READJUSTMENT AFTER 


MUNITIONS DEMAND CEASES 


“‘Bteel Industry Getting Into 
a Strong Cash 
Position in 


SLOW CHANGES PROBABLE 


‘Workers on Munitions Are Likely to 
be Drafted to Other Trades—Rail 


Making to be Important 
Factor 


HE problem that confronted 
most of the steel-working plants 
a few months ago, both in regard 
to the utilization of their equipment 
and substitute employments for their 
workmen, woyld appear to have been 
postponed in most cases, for some 
months, or it may be one year or 
_ two, by the extension of British or- 
ders and the receipt of fairly gener- 
us orders from the United States for 
38-inch shells. Some have anticipated 
the inevitable stoppage of munition 
ordérs by branching out into new lines 
that seemed to promise a certain 
future, profitable and permanent. 
Such a venture has been thé marine 
engine building that is being under- 
taken by the Dominion Bridge Com- 
pany, and the manufacture of deck 
machinery that has displaced shell 
“making in the case of Canadian Vick- 
ers. 


But for the most the element of un- 
certainty rules. That the demand for 
steel for use in Canada will drop far 
below the present use seems to bé 
agreed by steel men; that in the high 
cost. of construction building will be 
slow in reaching the old high levels is 
taken for granted. Rails, for two Can- 
adian mills are looked on as a cer- 
tainty once the war is over, in large 
capacity orders. The extent to which 
Canada will be able to contend in the 
re-equipment of a devastated Europe 
is veiled in uncertainty as well; and 
the available shipping at the disposal 
of-this country when war ceases will 
be one of the big determining fac- 
tors. 


When Others Become Normal 


Among the views expressed to THE 
FINANCIAL POST by men closely 


By PHELPS JOHNSON, 

_ President Dominion Bridge Company 
connected with different branches of} ‘There will be a period of slackness, 
the steel industry is that a large por-|in my opinion, for most of the steel 
war is over. In 
little has 
; war we 
normal output curtailed for reasons Setes gb aang rs > f aaess toe 

ore 

oo eer _— co ira ae fore- eae eke ee: 
to cut down through inability to|quirements, The high prices of mate- 
retain the labor that was attracted |rials, and of labor will also retard 


instance, was far’ in advance of re-| 


and won by the more alluring offer- 
ings of the shell manufacturers, This 
presupposes a cut in the average 
wage,. but thgt is a condition that is 
looked on as inevitable, and will go 


building. 

At present I cannot see what will 
provide employment for those engag- 
ed in making munitions, for some 
plants have three, four and even five 


hand in hand, both as cause and ef-|times the usual ntimber of men en- 
fect, of a general decline in food, raw| gaged on. these. Conditions will not 
materials, and the most of manufac-|he improved by the fact that very lit- 
tured products. tle of the extra wages that are being 
That the activities of the. steel|made are being saved up. 
plants will not be maintained at their| Im the case of munitions, from now 
war levels, seems also to be admitted |, 28 in the past, profits are by no 
generally, at least until ‘prices of raw|™Means assured. It is not generally 


materials decline considerably, and | known that a second inspection awaits 
labor to some extent. all Canadian (as well as United 


tty States) shells in England. The Eng- 
Decline in Steel Prices lish ones are inspected and sent to the 
That there will be a decline in steel 


front. The second inspection may not 
4 rc result in rejections for our shells, but 
prices, shortly following the end of | it has a tendency to make the inspec- 
the war, is an opinion held pretty geNn-| tors there jack up the men over here, 
erally, in spite of the reconstruction | anq the least little change in specifica- 
work that will be started at once in| tions on standard is often sufficient to 
the devastated portion of war-swept| wine out the small margin we get on 
Belgium, France, and other lands. So shells to-day 
much so, that a few days ago one : : ; 
Canadian industrial set aside from its Pogeeran ot peeved pitrwrsied cae . 
earnings the sum of $300,000 as an th thie delave in th re Sat 
initial reserve to providé against a the Apion ‘al - yah . ae ry 
decline in the ‘world’s steel markets, |‘2¢ ™#terial in which our plants are 
and consequently in its own inventor- working. If they are keyed up to 1,- 
hd aaah 000 shells a day and through delays in 
: raw materials reaching us are cut 
Resources down to 200 or 300 a day, all our pro- 
ee fits are wiped out, and we can lose in 
Running through the mind of every |one week’ all we make in three, That 
one who was consulted was the condi-|is one reason why not one firm out of 
tional element in connection with sub-|three has made money out of muni- 
stitute avenues after the war, name-|tions this year. It was conditions like 
ly, the extent to which reconstructive |this that forced us to make certain 
resources might be depleted, and in-|that Dominion Bridge was placed in 
terfere with positive developments. In}a strong cash position for next year. 
the main, there was a disposition to} The making of marine engines and 
regard Canada as capable of respond-|boilers we regard as one of the 
ing to all financial demands that were | coming developments in Canada, and: 
likely. to be made upon her for a con-|are equipping our plants accordingly. 
siderable time to come, and that she|I do not favor, however, any govern- 
would face the period of readjust-|ment control of shipbuilding, or a 
ment, in its positive and negative |jrolling mill; with a decent protective 
character, with comparatively little|tariff private enterprise will provide 


depletion of her reserve force. 


sufficient output if there is a com- 


’ specialties,—and 
been no war with Germany. for this latter class of business are, 


DRAFTS TO OTHER INDUSTRIES |however, very uncertain, owing to the 
step shortage of ships on the Atlantic and 
Thus Much of the Surplus Labor From |the unsettled condition of the market 
Munitions Works Will be Taken jin the Orient. With further refer- 
Care of—Big Demand for encé to the export trade, while it has 
Rails been profitable during the last few 
years, I feel that it is one which can- 
not be held to any large extent in nor- 
: ee pee -magheern and that every effort should 
0 
ethan tagaateten eee the men that will be | market ©, to: tale: gare: 40°the: heme 
released in large numbers from shell mak- F 
ee Meanie, ie Pacers | gi mine See, beet, Fant tees alone 
w with every other industry, have ex- 
hortage of raw materials for manufac- : ’ 
Serine: anol where stocks all over the|Perienced a labor shortage, but have 
world are greatly depleted. Take a single|always managed to get sufficient to 
instance, the making of rails: for three| keep operating to full capacity. It 


years and more the railways have been : 
starving. Then, again, there will be an has, of course, been impossible to se- 


enormous demand through shipbuilding—|cure experienced help, but by taking 
and Canada should share in this. rough labor and educating it, this 


But one has no farther to go than our | difficulty has been very satisfactorily 
root industry, agriculture, to be filled with ‘ 
confidence in the prospects for the export | OVercome, and I do not anticipate fur- 


of our wheat and other products at high |ther trouble in this respect during the 
prices. Then I am hopeful of an in-|coming year. 


creased desire of people outside to come : y 
here to make a home. All these wil] in-| The most difficult problem which we 
crease our markets. We are getting cre-|have had to face has been how to 


_ i. weand oe or ae oo ee </secure the necessary raw materials to 


general standpoint new courage and vigor keep our mill in operation. The trans- 
are being developed in our people and this| portation companies were tied up in 


condition is bound to influence us in our : : 
business relatiens when the war is over. every direction with embargoes and 


There is bound to be a period of read-| Manufacturers as a result got behind 
justment—we cannot get away from it, jin their deliveries.-Therefore, in or- 
and it is impossible to forecast how long! der to make sure of. not being caucht 


it will continue. And during this time} * 
most of our work of beadarection must without necessary raw‘materials and 


wait. So, too, there will be less and less}coal, we had to anticipate our re- 
Peerewen Xe, the er goes ee _ |quirements by months. This has cre- 
ratte relatively speaking, conditions in| ated a very dangerous situation, and 
hopeful. I am not one of those who believe |™0St manufacturers have given great 
that Canada has even begun to approach | thought to the question of reducing 
her limit when she subscribed $400,000,- as much as possible high-priced 
000 in a six months’ peridd. ; stocks, although this can only be 
OUTLOOK FOR STEEL done to a very limited extent if one 
wishes to keep his plant in operation. 

The Difficulty and Perplexing Prob-|I believe, however, that as time goes 
lem of the Future on this question will automatically 


by W.MLC settle itself. 
General Manager Burlington Steel Company,| I feel that the coming year is bound 
to be one of general industrial activ- 
ity and prosperity. 


By R. H. McMASTER, 
Assistant General Manager Steel Company 
of Canada 


Ham 

The problems confronting Cana- 
dian steel manufacturers were never 
so perplexing and difficult to solve as 
at the present time. During the past 
year all steel plants have operated to 
capacity and I can see no let up in 
sight for the coming year. The plants Fuel Troubles ___ 
capable of turning out steel for muni-| The plants in Canada which use 
tions have been kept almost exclu-| steam to generate electrie energy are 


STEAM PLANT PROBLEMS 
Many Difficulties As the Result of 


can be utilized without 


ment, and to provide for its cor 

ous delivery. Many other industries 
besides electric plants could profit by 
ascertaining the low-grade fuels 
available for their use, and, if néces- 


sary, so modifying 
that they could be used. 


Many types of low-grade 
being successfully burned, 


soft coal with high ash: content, bone — 
an- 


coal, culm, lignite, coke 
thracite screenings, 

changing to the lower 
however, each company 8 
determine the methods whereby they 
will solve the problem involved in 
utilizing it. These problems include 
a reduced steam output from the same 


ats sae 
should first 


grate surface, additional moisture in. 


fuel, clinkers, draft and 
firebrick. 


Electric companies now using lower 
grades-of fuel than heretofore find it 
advantageous to co-operate with the 
mines in securing a full supply of coal 
in the summer, when the mines have 
an ample supply on hand and the 
railways are in the best position to 
handle it. ; : 


BANK WINS CASE 


Decision Given at Montreal in Case 
Re Insurance Policy 


A decision in which a bank won 
over an insurance company was ren- 
dered by Mr. Justice Weir at Mont- 
real. The Hochelaga Bank had seiz- 
ed F. Galibert’s life insurance pclicy 
for $10,000 in the hands of the Stan- 
dard Life Assurance Company, who 
held the policy as security for a loan. 
The seizure was contested by Galibert 
on the ground that he had indicated, 
on the regular form, his wife as bene- 
ficiary under the insurance policy. The 
judge held that at the time of the 
seizure the insurance -company had 
not received notice of the transfer by 
the defendant to his wife of the bene- 
fits accruing under the insurance pol- 
icy, so that;>“as regarded the bank’s 
rights, the policy had not passed from 
Galibert, and the seizure was good 


and valid. Galibert’s contestation was | 


sively occupied with that class of busi-|faced with difficulties owing to the hence dismissed. 


the fusing of — 


Me ics 


oe 
4 


and 


QUEBEC—The Province of Prosperity 


$ et is one of the foremost virtues.of — 


the people of Quebec; and thrift signifies 

industry and character—two national. 
assets having a value that cannot be measured 
in coin, but may explain the distinguished 
place this province holds in the annals of Can- 
ada’s prosperity and sound development. 

THE ST. LAWRENCE AND MONTREAL 

In Quebec the restlessness of the Anglo-Saxon 
is absent. The home-love and the family-love 
of the French-Canadian conservatism, staunch- 
ness, integrity are revealed in the people’s work 
life. © 
Quebec is the principal owner of the great St. 
Lawrence River—Nature’s magnificent water- 
course for Canada’s grain and beef and timber, 
and all else, on their way to Great Britain, 
Europe and other lands, Montreal is destined 


always to be Canada’s great commercial centre: | 


the location of the head offices of a number of 


the largest of Canada’s financial institutions; - 


the headquarters of rail and water shipping in- 
terests; banking, insurance, mercantile. and 
varied other institutions. 

The St. Lawrence ee ocean traffic to come 
up stream to the foot of the Lachine Rapids. 
To the head of Lake Superior the St. Lawrence 
canals overcome a fall of 551 feet. The ton- 
nage over the St. Lawrence canals increased 
between 1901 and 1914from 1,208,206 tons 
to 4,391,493 tons, and 1910 from 1,208,296 
tons to 4,302,427 tons. Montreal’s port tonnage 
has almost doubled in ten years. 

QUEBEC'S VAST RESOURCES 

Quebec’s native wealth is immense—almost 
beyond one’s power of conception or calcula- 
tion. Quebec has agricultural wealth; riches 
in minerals and forest products; ability to pro- 
duce cattle and horses, sheep, swine and poul- 
try; immensity of waterpower for industrial 
requirements; and the ability of her children 
to perform with celerity and skill the work of 
factories. 
" QUEBEC A BIG PROVINCE 
Look at Quebec’s far-stretching acres—455,000,- 
000 of them—the most spacious of all Canada’s 
provinces. Of this only 15,000,000 acres or so 
—about 3.5% —are under cultivation. Yet 
from this relatively small acreage much wealth 
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The net debt is less than 2.58% of the assessed (Real Estate) 

Population census 1911 ‘ 

a 1916, as estimated from official reports of 
au 

Area of Province 450,337,761 acres, or 708,658 square 

Annual value field crops 


e Province of Quebec includes the Cities of Montreal and. Quebec, the 
The foreign commerce of the Province in 1916 amounted to $459,396,012. 
ce of Quebec contains about 130,000,000 acres of timber lands, more than any other Province in the 
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FINANCIAL STATEMENT 


Assessed value of taxable real estate, December 31, 1916 
(last date at which summarized figures are avail- 


$1,285,516,644 
$ 39,462,996 


6,957,980 
32,505,016 
valuation. 
2,003,232 
thorities 2,805,754 


$554,500,437 


former the principal commercial 


Its population, based on the last census figures, is 27.8% ‘of the total population of 
general tax 


The Province has the power to levy a direct 
found it necessary to do so. ; 


Canada. 
to meet principal and interest on its debt, but has never 


The net debt per capita has decreased from $15.63 in 1901, to $14.09 at the present time. 


is derived, as witness these figures, compara- 


tively presented:— 1916 1915 
Field crops $12,937,000 $104,683,000 $99,279,000 
Dairy produ 22,875,337 17,803,000 16,156,022~ 


QUEBEC AS A DAIRY PROVINCE 
Dairying in Quebec is highly developed. Much 
land is devoted to pasturage, and the growing of 
fodder ~— The last available figures give a 
total of 1,984 cheese and butter factories with 
an output for the year of: 

Lbs. 
34,323,275 
61,906,750 
FOREST PRODUCTS OF QUEBEC 
Quebec surpasses every other province of the 
Dominion in the matter of her forest areas. 


Value. 
$11,516,148 
11,245,104 


These total 130,000,000 acres, or about 30% of © 


the province’s total acreage, and by comparison 
with the value of the “cut” of other provinces, 


Quebee’s figures are about one-third of the 
whole., The value of Quebee’s forests is reck- 


oned to be: 
White and red pine 
‘and belsam 


Hardwood 


Total 
As a producer of pulpwood, and of -manufac- 
tured pulp, Quebec stands in the forefront. of 
Canadian provinces, In. 1914, 23 out of 49 
Canadian companies engaged in the manufac- 
ture of pulp were located in Quebec, and the 
consumption of pulpwood amounted to 636,496 
cords, or about 52% of Canada’s total consump- 
tion. In addition to the domestic consumption, 
687,421 cords of pulpwood were exported, g 
about 75% of the-whole export. 


QUEBEC’S MINERAL WEALTH 
In 1915 the value of minerals extracted from 
the earth was $12,159,436. The yearly figures 
for a-number of years show how mining is 
developing. They are:— ' 
1902 $2,985,463 
8,750,300 
7,323,281 
QUEBEC'S ASBESTOS DEPOSITS 
For one highly useful mineral Quebec is the 
main source of the world’s supply—agbestos. 
During 1917 the value of the output of her 
asbestos mines was $6,000,000, or an output for 
each working day of $20,000. 
QUEBEC'S WATER-POWERS 
Quebec possesses water-power in abundance, 
and water-power soon or late spells industry. 
The estimated power developed from water, 
according to the last available figures, is given 
as 6,000,000 horse-power. 
QUEBEC'S MANUFACTURES 
Aecording to the last census report there were 
6,584 manufacturing pe in Quebec. The 
capital invested was $326,946,000.- The num- 
ber of employees was 158,207 and their w 
and salaries amounted to over $69,000,000. 
Raw material used cost $184,274,000, value of 
the output $351,000,000, resenting be- 
tween $10,000,000 and $26,000,000 output 
were eleven industries ‘as follows:—log -pro- 
ducts, boots and shoes, cottons, butter and 
cheese, ny ene clothes, cer ny pro- 
ucts, railway cars building, grist mills, paper 
and lumber preducts. “s" ; 


QUEBEC'S COMMERCE 

Quebec has developed considerable trade outside 
of the province and this explains a heavy. im- 
port and export trade. The imports in 1876 
were $32,833,000 and exports $37,807,000. In 
1900 they were $79,508,000 and $76,791,000 
respectively, and in 1914 they were $185,320,- 

and $177,556,000 respectively. During the 
‘five-year period of 1910-1914, Montreal’s pro- 
portion of the province’s total trade with the 
outside was 50.8 per cent. of the 
7.64 per cent. of the exports. 


RAILWAYS 
Of the 4,338 


$13,119,811 
11,722,783 
12,159,436 


QUEBEC'S 
mee ee Seventeen oe 
80th of June, 1914, there were but 575 miles in 
istence on the ist of July, 1867, the date 
eration. On the 1913 basis, 4,333 miles, there were 
2.55 miles per 1,000 of population and 12.3 miles 


the 
ex~ 


_ every 1,000 square miles of territory. 


imports and © 





